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Coming Meetings 
1933 

American Oil Burner Association, 
Stevens Hotel, Chicago, June 12 to 
16. 

American Society for Testing Ma- 
terials, Stevens Hotel, Chicago, June 
26 to 30. 

Pennsylvania Grade Crude Oil 
Association, State College, Pa., 
June 29, 30. 


World Petroleum Congress, Im- 
perial College of Science and Tech- 
nology, South Kensington, London, 
England, July 19 to 25. 


International Geological Congress. 
Washington, D. C., July 22 to 29. 


National Petroleum Association, 
Traymore Hotel, Atlantic City, 
N. J., Sept. 20, 21, 22. 


International Gas Conference and 
annual meeting, American Gas As- 
sociation, Stevens Hotel, Chicago, 
Sept. 25 to 30. 


Ohio Petroleum Marketers Asso- 
ciation, Inc., Hotel Mayflower, Ak- 
ron, Sept. 27, 28. 


American Petroleum _ Institute, 
annual meeting, Chicago, Oct. 24, 
95 € 
oo, 26. 
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The Wheel of Events Turns Faster Than Ever 


HINGS always moved fast in the oil industry, compared with 

other industries. Today they are moving faster than ever before 
and developments, many of them, are of such importance to the men 
engaged in the industry it is almost impossible to comprehend the ex- 
tent of the changes they may bring about. 

Here are a few things which are happening today, readers will 
find them discussed in articles in this issue: A new marketing policy 
being put into effect in eastern states—A $10,000,000 barrel refin- 
ery to be built on the Gulf coast—Another oil company places an 
order for 242 trucks, the biggest on record, showing its belief that 
increased business is ahead—Oklahoma and Kansas refineries have 
to shop around for crude to run to their stills, and) pay premiums, 
because producers are closing in their wells, refusing to sell their 
oil at present prices—Congress continues loath to give the oil in- 
dustry relief through legislation. 

The men who will profit most in the future are studying the 
meaning of developments of today as never before. 























KF. HUMPHREY, president of the As- 


ILLIAM 
is the 


y 
kw 


sociated Oil Co. for the past six years, 


new president of the Tide Water Associated Oi! 
Co. and chairman of the board of the Tide Water Oil Co. 
Mr. Humphrey is a native of San Francisco. An attorney fo. 
many vears, he now has a wide interest in oil and other ac- 


tivities on the Pacific Coast. 

As head of Tide Water Associated, he will direct two 

major oil companies whose operations are spread over the 
S. and many foreign countries. 
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Roosevelt Asks for 
As Section of Recovery Bill 


WASHINGTON, June 6 

HETHER there will be 

federal control of the 

oil industry is a guess. 
The probability of the moment 
becomes an improbability a few 
hours later, so rapidly do sen- 
timent and situations shift in 
this history-making special ses- 
sion of Congress. 

Political crystal gazers are 
perplexed and admit the ques- 
tion may not be settled until 
the last hours of this session. 

Provision for control of the 
oil industry to be incorporated 
in the National Industrial Re- 
covery bill now has the definite 
approval of President Roosevelt 

A short amendment to the re 
covery bill, giving the President 
broad powers in any effort he 
may deem necessary to straight 
en out the oil industry. was sub 


mitted to the Ways and Means 
committee of the House and 
the Finance committee of the 
Senate by Secretary of the In 
terior Ickes June 1. 

The next dav the Senate com 
mittee voted it down 11 to 7 
The Capper amendment, now 
known as the long amendment 


for oil control. was voted down 
17 to 1. Senator Gore, of Ok- 
lahoma, was the only supporter 


of the long amendment, on 


By Roger B. Stafford 
N. PLN. Staff Writer 


which the committee 
held hearings May 26 and 29. 
Senator Pat Harrison, of Mis 


senate 


sissippi, chairman of the Sen 
ate Finance committee, said 
June 3 he would make an ef- 
fort on the floor of the Senate, 
when the recovery bill is being 
debated, to have the short, or 
Roosevelt, amendment em 
bodied in the bill. 

It seems probable that pro- 
ponents of government control 
will center their efforts in sup 
port of the administration’s 


short amendment to the general 
industrial control bill, rather 


than to seek further considera 
tion for any of the various sep 
arate measures proposed for 
federal regulation of the oil in 
dustrv 

This short amendment reads: 


“Section 10: 
trv, in 
ers granted 
cerning 


Kor the oil in 


du addition to the 
the President 


codes of fair competi 


pow 


con- 


tion, agreements, and. license 
he is authorized TO prescribe 


regulations to supplement state 
conservation legislation regu 
lating the production of petro 
leum. to allocate equitably the 
national market demand for pe 
troleum and the products there 
of among the _ oil producing 
and between domestic 


States 


Tulsa, 


‘National 


Branch Offices 
New York, Houston, 
Chicago 


No. 23 


il Control 


production and importation 
and to prohibit the 
tion in interstate commerce of 
petroleum and the product 
thereof produced or withdrawn 
from storage in violation of any 
federal law, or regu 
lations prescribed thereunder.’ 

This short amendment was 
drafted by Secretary Iekes and 
Solicitor Margold, of the 
rior department It then was 
submitted to President 
velt who approved it, Secretary 


transporta 


state or 


Lite 


Roose 


Ickes told the House Ways and 
Means committee at a hearing 
called on the Marland oil con 
trol bill June 1 
A’ THIS hearing, Secretary 
Ickes said, after the Mar 
land bill, H. R. 5720, had been 
read: 
“Just before I left my office 
this morning Col. McIntyre, ons 


of the President’s seeretari 

alled me and I am authorized 
to say, on behalf of the Presi 
dent, he hopes very much that 
there will be attached to the 


Industrial 

bill the following 

conservation of petroleum.” 
This was the first definite, of 


Recovery 


section on 


ficial word from the White 
Ifouse on oil control since the 
President wrote Vice-President 











Chronology of Oil Control 


So many requests have come to NATIONAL PETROLEUM NEWS 
for information on the status of the various measures intro- 
duced in Congress for oil relief, that Staff Writer Stafford, now 
in Washington covering these developments, prepared the ac- 


companying chronology of bills. 


Oil Control 


May 19—H. R. 5695, providing oil 
control by Secretary of Interior, intro- 
duced in House of Representatives by 
Congressman Marland, of Oklahoma; 
referred to committee on Interstate 
and Foreign Commerce; cost of con- 
trol to be paid from unappropriated 
moneys in U. S. Treasury (now dead). 

May 19—S. 1736, identical with 
H. R. 5695, introduced in Senate by 
Senator Capper of Kansas, referred to 
committee on Interstate Commerce 
(now dead). 

May 20—H. R. 5720, introduced in 
House by Congressman Marland and 
referred to Ways and Means Commit- 
tee. This bill was like H. R. 5695 and 
S. 1736, except that cost of adminis- 
tering control was to be financed 
through tax of 0.25 cent a barrel on 
crude oil produced in the U. S. or im- 
ported. 

Pending in Ways and Means com- 
mittee, with probability committee 
will not report it out this session. 
Only chance seems to be to have it 
called up from floor. 

May 26—At hearing of Senate Fin- 
ance Committee on National Indus- 
trial Recovery bill (H. R. 5755 & Ss. 
1712) Senator Capper submitted pro- 
posed amendment, now known as long 
amendment, providing for major fea- 
tures of H. R. 5720, to be incorporat- 
ed in recovery bill. Control placed 
in hands of Administrator of Petro- 
leum Conservation, instead of Secre- 
tary of Interior. Proposal killed June 
2 by 17 to 1 vote in Finance commit- 
tee. May be resubmitted on floor of 
Senate but unlikely. 

June 1—At hearing of House Ways 
and Means committee, scheduled for 


H. R. 5720, Secretary of Interior 
Ickes submitted short or Roosevelt 
amendment vesting President with oil 
control authority. This proposal also 
submitted to Senate Finance commit- 
tee was voted down 11 to 7 by it June 
2. It will be brought out in senate as 
recovery bill amendment by Chair- 
man Harrison, of Finance committee, 
in spite of committee vote. Chance of 
passage in Senate is fair as it has 
White House approval. Possibility of 
passage in House still vague. 

June 3—‘Hot” oil shipping amend- 
ment extracted from H. R. 5720, off- 
ered by Senator Connally, of Texas, as 
amendment to recovery bill, submit- 
ted to Finance committee. This pro- 
posal was dropped. 

June 5—Senate Finance Committee 
approved short amendment to recovery 
bill prohibiting interstate shipment of 
“hot” oil. 


Pipelines 


May 4—S. 1579 introduced in Sen- 
ate by Senator McAdoo to amend In- 
terstate Commerce act, in effect to 
divorce pipelines from holding and re- 
fining companies, although the pro- 
posal in language is a commodity pro- 
vision similar to the commodity 
clause in the Interstate Commerce Act 
pertaining to railroads. Pending be- 
fore committee on Interstate Com- 
merce. 

June 3—Amendments to recovery 
bill submitted to Senate Finance Com- 
mittee by Senator Gore, of Oklahoma, 
authorizing President to initiate pro- 
ceedings before Interstate Commerce 
Commission to regulate pipeline oper- 
ations, and to institute proceedings to 
procure divorcement. Approved 7 to 5. 





Garner and Speaker Rainey 
early in May, calling their at- 
tention to an ‘‘emergency in the 
oil industry” and recommend- 
ing Congress give it serious con- 
sideration. 

Secretary Ickes said the in- 
terior department had no plans 
for oil industry regulation and 
would get the best advice in the 
U. S. before drafting regula- 
tions if Congress legislates con- 
trol. 

The hearing was immediately 
shifted from the Marland bill 
to the short amendment to the 
recovery bill although the 
House cannot insert this amend- 


ment into the recovery bill. The 
House can act only on the re- 
covery bill as it comes from con- 
ference between the two houses 
after the bill has been passed by 
the Senate. 

If the Senate inserts the re- 
covery amendment without the 
recommendation of its finance 
committee, and the conferees 
leave it in the bill, the House 


.will have the chance to vote on 


it, but it cannot initiate action 
in behalf of the amendment at 
this stage in the progress of the 
bill. 

Introduction of the short 
amendment with White House 


indorsement caused consterna- 
tion among both the proponents 
and opponents of oil control. 
After some hours’ considera- 
tion, it appeared that the Roose- 
velt proposal might effect a 
compromise. Oil men in Wash- 
ington favoring control thought 
the amendment broad enough 
to cover most of the things they 
were advocating. However, it 
was not specific enough to 
please them entirely. Opponents 
saw in the proposal an open 
door to the White House and to 
the courts. In other words, the 
opponents saw opportunity for 
more liberal control than would 
be possible under the specific 


Marland bill or the Capper 
amendment to the recovery 
bill. But opposition to all fed- 
eral control was not aban- 
doned. 

Advocates of control were 
willing to accept the short 
amendment as something 


gained. They saw in its broad 
terms a chance for regulations 
covering control features for 
which they have been working. 

Pipeline control and divorce- 
ment continually bob up as ad- 
juncts to oil control. Consider- 
able parts of the arguments 
that have been made before the 
Senate Finance and House Ways 
and Means committees and 
which seem to have been tak- 
en as highly important by many 
committee members, have dealt 
with the use of pipelines for 
monopolistic purposes. 

Although the Finance com- 
mittee voted down _ control 
amendments to the recovery 
bill, it approved, 7 to 5, two 
proposed amendments submit- 
ted by Senator Gore. The first is: 

“The President is further au- 
thorized to initiate before the 
Interstate Commerce Commis- 
sion proceedings necessary to 
prescribe regulations to control 
the operators of pipelines and 
to fix reasonable rates for the 
transportation of petroleum and 
its products by pipeline, and the 
Interstate Commerce Commis- 
sion shall grant preference to 
the hearings and determination 
of such cases.’’ 

The otheris: ‘The President 
is authorized to institute pro- 
ceedings to divorce from any 
holding company any pipeline 
company controlled by such 
holding company, which pipe- 
line company by unfair prac- 

(Continued on page 10) 
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[HE EDITORS’ VIEWPOINT 





Retail Price Structure 


Is Put on Sound Basis 


By Waren C. Plate, Editor 


HE new retail gasoline price structure based 

on the tank car markets, now adopted by 
three of the larger major companies, at last puts 
oil industry prices on a sound and intelligent 
basis. 

For years the big companies have said, be- 
cause they were not active in the tank car mar- 
ket, that the market did not amount to anything 
and they could ignore it, this despite all the 
competition that would come in against them 
when the margin between the tank car and the 
retail price was too great. 

Now there should be reasonable margins, and 
no more, all over the country for the Standard 
of Indiana, Socony-Vacuum and the Standard 
of New Jersey have all adopted the plan. The 
Standard of Ohio has been following it for years. 

The plan will tend to freeze business where 
itis. The company that seeks any increase will 
have to battle for it and take it away from its 
competitors. It would be well if, as the Stand- 
ard of Indiana has suggested, every one declare 
a holiday on going after the other man’s busi- 
ness and give prices a chance to bring in some 
much needed profits. 

Judging from the comments NATIONAL PETRO- 
LEUM NEWS has received the Independent mar- 
keters are heartily for the plan, praising particu- 
larly the elimination of discounts, and reduction 
in margins which insures a firm open price at 
the pump. 

The plan should have the support of all. 
Through it lies the only means for some profits 
in marketing. 


The Super Battle 
Of Super Adjectives 


IGH powered adjectives are flying about the 
public’s ears in a new battle of gasoline 
advertising being fought out in large size ad- 
vertising space in the newspapers. It all start- 
ed with, or in anticipation of, the marketing of 
xasoline containing ‘‘Q’’ compound, although 
that does not figure in the advertising. It looks 
as though supremacy in the struggle would go 
to the company whose advertising copy writers 
can think up the most words synonymous with 

quality, to which “super” can be prefixed. 
It all makes one think of the childhood argu- 
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ment as to who would have the most money 
when he grew up, which always ended when 
one had mentioned a higher combination of 
numbers than the other could match. 

The race for extravagant claims for gasoline 
now all has to do with the so-called ‘‘regular”’ 
grades. That share of the public which still 
continues to buy premium gasoline, and pay the 


additional two or three cents a gallon— in the 
face of the present extravagant claims for the 
regular grade—is certainly impervious to ad- 


vertising. 

It would be most interesting to know what a 
station man would say to a motorist who now 
asked him why he should continue to buy a 
premium gasoline, if the regular grade will do 
all that the advertising claims for it. 

The advertising of five big oil companies 
which has recently come across the editor’s desk, 
in each case, has claimed, in so many words, the 
highest in quality rested with its new regular 
gasoline. The exact claim in each case, as taken 
from the advertising is: 

“The result is a fuel in advance of the times, 
basically superior to all regular priced and, with 
few exceptions, all premium priced gasoline.” 

“The most powerful gasoline ever offered at 
regular prices.”’ 

“The highest anti-knock quality you have 
ever been able to get at the regular price.” 

“The highest anti-knock ever crowded into a 
gasoline and still sold at the regular price.” 

“Combining all the qualities your motor needs 
for perfect performance.” 

Along with the high powered words now be- 
ing unlimbered by the batteries of word slingers, 
giants in mail stride across the advertising 
pages, challenging who may come. Other giants, 
in other copy, hurl defiance back. It’s all very 
thrilling. 

New processes in refining are referred to in 
mystifying manner, as though the curtain was 
being half drawn to give an eager public a peak 
into that enthralling world of science where the 
secret is being wrested from Nature as to how 
to gain one more point in anti-knock. 

If gasoline advertising keeps on going through 
what we may later look back on as the “patent 
medicine” stage, we may next expect to 
testimonial letters, with photographs, such as 
used to run in the newspapers, simulating read- 
ing matter, except that the letters Advt. were at 
the bottom. 

We may see, in similar manner, the likeness 


see 


of Tyrus Danceford, 123 Big Falls, Ia., who 
gratefully owes his health to using TaRaRa 


gasoline for three months and having his ton- 
sils removed; or of Underhill J. Slaughter, who 
owes his business success to five tankfuls of Non- 
paril motor fuel and being left $50,000 by a 
maiden aunt. 








Oil Control Bill 


(Continued from page 8) 


tices, or by exorbitant rates, in 
the transportation of petroleum 
and its products, tends to cre- 
ate a monopoly.”’ 

Senator Connally, of Texas, 
offered as an amendment to the 
bill, as a Section 109, 
section of the Marland bill 
Capper proposed amend- 

prohibiting interstate 

ot ‘hot’ oil. The 
committee substituted 
and approved a short amend- 
ment proposal covering “hot” 
oil shipments at its June 5 meet- 


recovery 
the 
and 
ment 
shipment 
Finance 


ing. 

In case Senator Harrison does 
not get the Roosevelt short 
amendment inserted in the re- 


covery bill, it is likely Congress- 


man arland will try to have 
his bill put through before this 
session adjourns—June 10 has 
heen set as the tentative date 
but is becoming more improb- 
able hourly. 

M Marland had not decided 
just what course he would pur 
Sue Congressman Doughton 


of North Carolina, chairman of 


the Ways and Means commit 
tee, told NATIONAL PETROLEUM 
News he was through with oil 
control so far as his committee 


was concerned. The Marland 
hill would have an easier course, 
it to have approval of the 
and Means committee. 


were 


Ways 


ILE administration’s oil con 
tse pilots are unfamiliar with 
the oil industry. They are han 
dicapped when answering the 
questions of committeemen. Sec- 
retary admits he knows 
nothing of petroleum but will 
the ‘best advice” if control 
Solicitor Margold fences 


Ickes 


fel 


passes 


with his questioners and some- 
times appears to become 
tangled with his foils. 

The testimony and arguments 
given the Ways and Means com 
mittee on the short amendment 
duplicated in large part that 
viven several days earlier be- 
fore the Senate committee. 


House commit 
seemed more deeply con- 
With the effect of con 
on gasoline prices to con 
rs than the senators. Mem 
the Senate committee 
to consider an advance 
troleum prices to a_=sfair 


Members of the 
tee 
cerned 
trol 
Suni 
hers ot 
seemed 


Ih soyye 


level essential to industrial 
recovery. 

Allocation of market demand 
was another subject that re- 
ceived considerable attention 
from house committeemen. The 
subject had been discussed, So- 
licitor Margold said, but there 
was no unanimity of sentiment. 

Mr. Margold said the interior 
department was not considering 
price fixing at present but would 
wait to see what effect equaliza- 
tion of supply to demand would 
have on prices. He said the 
question of whether limitation 
of imports would affect friend- 
ly relations with other oil-pro- 
ducing countries had been put 
up to the White House. Since 
the President approved the 
short amendment, Mr. Margold 
said he assumed such relations 
would not be affected. 


as 


Congressman Marland. told 
the House committee he_ be- 


lieved the short amendment was 
inadequate in that it did not 
reach intra-state business. Con- 
geressman Woodruff of Michi- 
gan, asked whether drilling 


Of All Places to Absorb 
The Tax—Washington! 


Telegraph 

WASHINGTON, D. C., June 
6.—On the eve of debate in the 
Senate on the industrial recov- 
ery bill, which includes a 0.5- 
cent increase in the federal gas- 
oline tax, oil companies market- 
ing in the suburbs of Washing- 
ton have begun to absorb 3 cents 
of Virginia’s tax and 2 cents of 
Maryland’s tax. 


By 


The major oil companies re- 
quire their dealers to absorb 1 


cent while they absorb the re- 
maining part of the cut in re- 
tail price. 

This absorption of part of the 
state taxes, at a time when the 
industry has been telling Con- 
gress that taxes had reached a 
point where the industry was 
suffering from curtailed con- 
sumption, has received consid- 
erable attention, in the news- 


papers and elsewhere. 

The absorption brings the re- 
tail price in Virginia and Mary- 
land suburbs down to the Wash- 
ington level. Two cents cash 
discount is being granted off the 
posted price. 


would be stopped under federal 
control. His district includes 
the Michigan oil fields. 

Mr. Marland 
control would not 


said proposed 
affect Michi- 


gan oil unless it entered inter- 
state commerce. The opinion 
was held, outside the hearing, 
that the licensing feature of 


the control provision of the re- 
covery bill might apply to in- 
tra-state oil operations if such 
operations affected oil moving 
in interstate commerce. 

What interests are included 
in the advocates of control, is a 
question that has puzzled Wash- 


ington for months. Those who 
know—if any one does—won’t 
tell. Mr. Marland told the 


House committee that, in draft- 
ing his bill, he had not consult- 


ed Standard Oil or any other 
major company; that he had 
conferred only with the Inde- 
pendent producers and the so- 
licitor of the interior depart- 
ment. 

“What do you feel is the 
trouble with the oil business?’’ 
Congressman Treadway, of 
Massachusetts, asked Mr. Mar- 
land. 

“The trouble,’ replied Mr. 


Marland, “is present low prices 
resulting from threatened oy- 
erproduction rather than actual 
overproduction. There is no ac- 


tual overproduction. The in- 
dustry has taken 100,000,000 
barrels from storage in three 


vears. There is the threat’ of 
major companies that they 
would cut the price because of 
over-production.”’ 


Treadway—‘‘Then the major 


companies exercise a kind of 
control.’ 
Marland—‘‘We want to take 


control out of the hands where 
it is and place it in the govern- 
ment.” 

Treadway 
control?” 

Marland—“‘In the major com- 
pany, Standard Oil companies, 
the integrated companies. They 
control prices they pay for 
crude and the prices at which 
they sell.” 

Asked by Congressman Coop 
er, of Tennessee, why there had 


“Where is the 


been such a sudden change 
from the Marland bill to the 
short amendment, Mr. Marland 


replied he did not know of the 
short amendment until Secre- 
tary Ickes gave it to the 
mittee. 


com- 
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Asked what he would do if 
he were made petroleum admin- 
istrator, Mr. Marland gave the 


first inkling of the ideas behind 
proposed control. They are: 
ascertaining the ability of each 
state to produce crude; known 
future potential; present daily 
production, preservation of 
300,000 stripper wells as a na- 
tional assets, and fixing of maxi- 
mum prices for oil as a protec- 
tion for the “little and medium 
fellows.” Allocation was not 
brought out. 

Congressman Shallenberger, 
of Nebraska, (alcohol-gasoline 
advocate) asked whether it was 
worth while to try to save the 
Pennsylvania wells which at 
present were earning only “5 or 
10 or even 25 cents a day.” Mr. 
Martand replied it was not the 
money these wells made but the 


oil they produce that should be 
preserved. He cited the war- 
time situation. when drilling 


was curtailed by diminution of 
man power and the country de- 
pended heavily on pumping 
wells. 

Brown, 


Russell secretary of 


the Independent Petroleum As- 
sociation of America, told the 
House committee he _ believed 
the short amendment would 
give the relief necessary at this 
time. He said there hadn’t been 
a general overproduction over 
the last three-year period but 


that since 
been a 
which 


Jan. 1, last, there had 
serious overproduction 
was continuing. 

Mr. Brown said he had wired 
the text of the short amendment 
to Wirt Franklin, head of the 
independent association, who 
would be grateful for any relief 
Congress might give the Inde- 
pendent producers. Mr. Frank- 
lin had wired both the Senate 
and House committees that he 
had hoped to appear. before 
them but that, as a direct result 
of chaotic conditions in the in- 
dustry, his two companies were 


in the hands of a receiver and 
he could not come from Okla- 
homa 

J. B. MeIntvre, Tvler, Texas, 
was a new witness for control. 
He said East Texas production 
was still about 300,000 barrels 
a dav in excess of allowable: 
that there has been no control 
over the racketeering in the 
field except the military shut- 
down which had been held il- 
legal. 


June 7, 193 


Mr. McIntyre, lawyer with an 
Independent producer clientele, 
said the field would on 
pumps within 60 days unless 
there was control. Pump equip- 
ment, he said, would cost about 
$5000 per well; that Independ- 
ent producers could not pay that 
price, and their wells would 
pass into the hands of the major 
companies. He said the Inde- 
pendents had lost confidence in 


£0 


the ability of Texas state of- 
ficials to cope with the situa- 
tion. 

T. S. Hogan, Midland, Texas: 
Ralph E. Zook, Bradford, Pa., 
and J. D. Sandafer, Texas, 
also advocated control. State- 
ments in behalf of the amend- 
ment were submitted from: 


Fort Worth; 
Heywood, Jennings, 
Welch, Artesia, N. 


Charles F. Roeser, 
W. Scott 
ae: Va ey 


M.: T. H. Barton, El Dorado, 
Ark.; W. J. Brundred, Oil City, 
Pa.; Sherman Hunt, Tyler, Tex- 


as; William Bell, Robinson, IIl1.; 
Arthur Seeligson, San Antonio: 
Marvin Lee, Wichita, Kans.: 
W. W. Warner, mayor of No 


wata, Okla., and Louis Titus, 
Washington. 
Opposing control were Con- 


gressman Joseph W. Bailey, Jr., 
of Texas; Jack Blalock, Mar 
shall, Texas, and Herbert R 
Macmillan, Los Angeles. 

Mr. Bailey charged the oil in 
dustry with waste in the paying 
high salaries to major company 
executives and in the enormous 
cost of many filling stations. He 


said his opposition to control 
was based on long experience 
with government control. 


Mr. Blalock attacked the sys- 
tem of determining market de 
mand by asking purchasers of 
crude to make nominations. 

“Turn over to purchasers the 
right to fix the amount of pro- 
duction and he will unload his 
storage,’ he charged. “That is 
what market demand is The 
only fair way would be to allo- 
cate it on the 
ducer’s ability to produce 
percentage basis. That 
vive Texas 1,700,000 of 
500,000 barrels daily 
inthe U. S:” 


basis of a pro 
ona 
would 
the 2.- 
demand 


Oil to Come Within Provisions 
Of General Recovery Bill 


June 5 
special 


WASHINGTON, 
HETHER any 
oil control measure is 
passed, either as a sep- 

arate bill or as an amendment 
to the general industrial recov- 
ery bill, our industry faces gov- 
ernmental control that will em- 
brace refining and marketing, 
as well as production of crude 
oil. 

Such control is provided for 
under Title 1, of the general re- 
covery bill, Known officially as 
the National Industrial Recov- 
ery Bill. What really is provid- 
ed for is industrial control. This 
is the most revolutionary piece 
of legislation attempted during 


this generation. It gives the 
President monarchial powers if 
he deems it necessary to em- 
ploy them to attain the pur- 


poses of the recovery bill, which 
are: 

‘To encourage national in- 
dustrial recovery, to fair 
competition, and to provide for 
the construction of certain 
ful public works, and for other 
purposes.”’ 


foster 


use- 


The bill, as by the 
House, provides that industries 
may virtually control them- 
selves through trade  associa- 
tions, which may draw up codes 
of fair competition for approval 
by the President providing the 
associations have no inequitable 
restrictions on admission to 
membership and also that their 
codes would not tend to create 
monopolies, or eliminate, op 
press or. discriminate 
small enterprises. 

After the President 
proved a code, it the 
law of the industry. Violations 
are punishable with fines up to 
$500 for each offense. 
tions are to be in the 
district courts. 

If an industry does not 
a code for submittal to 
President, he may, on his own 
motion or on a complaint that 
there are abuses in the indus- 
try inimical to the public inter- 
est, call a hearing and prescribe 


passed 


against 


has 
becomes 


ap- 


Prosecu 
federal 


draft 
the 


a code of fair competition for 

that industry. 
If the President finds it nec- 
11 








essary, he may resort to a li- 
cense system for enterprises in 
an industry to make effective a 
code of fair competition. He is 
given, under the bill, power to 
suspend or revoke any license. 
Any person who conducts a 
business without a license when 
one is required, may be fined 
not more than $500 or impris- 
oned not more than six months 
or both. Each day would con- 
stitute a separate offense. 

During the life of the _ pro- 
posed act and for 60 days after, 
any action complying with any 
approved code, agreement or li- 
cense will be exempt from the 
provisions of the federal anti- 
trust laws. 

The President may prescribe 
rules and regulations to assure 
that any industry, or subdivision 
thereof that avails itself of the 
act, is truly representative. Ev- 
ery code, agreement or license 
shall provide for collective bar- 
gaining by employes and bar 
‘“vellow dog’’ contracts. Em- 
ployers must comply with maxi- 
mum hours of labor, minimum 
rates of pay and other work- 
ing conditions to be approved or 
prescribed by the President. 

Employers and employes may 
get together to agree on work- 
ing conditions. When agree- 
ments cannot be reached the 
President may investigate the 
industry and prescribe a limit- 
ed code of fair competition fix- 
ing maximum hours of labor, 
minimum rates of pay and such. 
Only the agricultural industry 
is exempt. It is cared for in the 
new agricultural act. 


The licensing feature has 
brought a storm of protests 


from representatives of indus- 
try. If the bill is enacted as it 
passed the House, litigation ov- 
er some of its features is as- 
sured. 

The administration of the re- 
covery act will be by the Presi- 
dent through an administrator. 
Gen. Hugh S. Johnson, who as- 
cisted Gen. Crowder in the draft 
of men for the army in 1917 
and 1918, has been picked for 
the job 

The marketing division of the 
petroleum industry has its code 
of practices, approved by the 
Federal Trade Commission but 
without legal standing. For 
the present this code is expect- 
ed to stand. American indus- 
try cannot be regimented over 
night. But eventually this code 
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will come under the scrutiny of 
the President’s administrator. 
Agreements covering maximum 
hours of labor and minimum 
rates of pay will be required, 
even of small intra-state busi- 
nesses if it is shown that the 
competition of such businesses 
affects interstate business. 

Wage and labor agreements 
will undoubtedly be required of 
the refining division, which is 
almost wholly interstate in its 
eharacter. If its members are 
recalcitrant, the President may 
invoke his licensing power. 

The President may differenti- 
ate in setting wage rates accord- 
ing to skill and experience of 
employes and according to lo- 
cality of employment. No clas- 
sification will be made which 
would tend to set a maximum 
rate as well as a minimum rate 
of pay. 

Although the bill 


does not 


Increase in Gasoline Tax 
Is Cut to Half Cent 


WASHINGTON, June 6.— 
The National Industrial Recov- 
ery Bill, with a half cent in- 
crease in the federal gasoline 
tax, went to the Senate late 
Monday. Debate will begin 
June 7. An effort will undoubt- 
edly be made on the floor to 
substitute a general manufac- 
turer’s excise tax for the _ in- 
crease in the gasoline tax. 

The Senate Finance Commit- 
tee restored the licensing fea- 
ture to the recovery bill before 
reporting it out. This followed 
a conference at the White 
House Sunday night. 

The Finance committee Mon- 
day scaled down the proposed 
increase in the federal gasoline 
tax from three-quarters cent to 
a half cent. The revenue from 
the half-cent increased tax is 
estimated at $62,000,000 an- 
nually. The sales tax proposal 
was voted down in the commit- 
tee 10 to 9, a gain of one vote 
for a general sales tax over the 
previous vote on this question in 
the committee. 

The committee also voted for 
the proposed amendment to the 
general recovery bill prohibit- 
ing the interstate shipment of 
“hot oil.’’ 


specify price fixing, it is under- 
stood that it is the intention of 
the government to permit defin- 
ite price schedules. However, 
that intention may be aban- 
doned and there is a chance 
that definite price fixing may be 
legislated against before the bill 
comes out of Congress. 

Prohibition of secret rebates, 
secret discounting, below cost 
selling, and similar practices 
will probably be included in the 
codes of fair competition. This 
might affect some marginal con- 
tracts. There probably will be 
no effort to restrain new compe- 
tition from entering a field. 

Efficiently operated small 
business will get protection. 
Those which are not efficiently 
operated are expected to find 
trouble ahead. Uniform cost ac- 
counting may be required. 

The licensing feature is re- 
garded as the big club of the re- 
covery bill. It is meeting with 
strong opposition and already 
has been voted out of the bill by 
the Senate Finance committee. 
A fight is sure to follow on the 
Senate floor and the chances for 
its restoration are considered 
better than even. 

The National Association of 
Manufacturers called a meeting 
of its members here June 3. The 
licensing and labor features 
were denounced, although Gen. 
Johnson made a personal appeal 
for support of those provisions. 

The American Federation of 
Labor will make an appeal to 
its “friends in Congress’”’ to vote 
against the entire bill, William 
Green, federation president, 
told the meeting of several hun- 
dred manufacturers. 

The general recovery bill is 
so broad in its text that almost 
anything toward industrial con- 
trol seems possible if it is en- 
acted in its present form. It 
will take months to get it work- 
ing, according to well informed 
observers. Its tenure is for two 
years but many observers, in- 
cluding hard-headed_ business 
men, fear an effort will be made 
to make it permanent. That 
would mean the passing of 
Americans’ traditional individ- 
ualism, and the birth of indus- 
trial planning. Operation of the 
recovery act can be ended with- 
in the two-year period on proc- 
lamation of the President or the 
joint resolution of both bran- 
ches of Congress that the eco- 
nomic emergency had passed. 
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Third Step in Marketing Program 
Announced by S. O. Indiana 


CHICAGO, June 6 
THIRD important step in 


A 


Standard Oil Co. (Indiana) was 
announced today. 

It has to do with the adjust- 
ment of commissions to dealers 
and authorized agents; reduc- 
tion of rentals paid agents un- 
der contract; ceasing the loan- 
ing or leasing of equipment to 
all classes of outlets; and elim- 
ination of sales efforts to secure 
existing accounts from other oil 
companies for 60 days, while the 
changes in marketing policy are 
being worked out, provided the 
competitive situation permits. 

The two earlier steps in the 
company’s new marketing pro- 
gram, announced May 24 in a 
statement by Allan Jackson, 
vice-president in charge of mar- 
keting, brought about the dis- 
continuance, starting May 26, of 
the dump discount and commer- 
cial discounts at service sta- 
tions; and, effective June 1, the 
lowering of discounts on quan- 
tity deliveries by tank wagon 
to consumers. 

Recent study had convinced 
his company, stated Mr. Jack- 
son, that the ideas expressed on 
new marketing policies could 
not be put into effect at once in 
their entirety, but that a long 
step could be made in that di- 
rection with marked benefit to 
the industry. Whether the steps 
announced can be maintained, 
only the test of trial under com- 
petitive conditions will deter- 
mine, he stated. 

From what information Na- 


the installation of new 
marketing policies by 


TIONAL PETROLEUM NEws has 
been able to secure from com- 


petent observers, at various 
points in the 11 states compris- 
ing the Indiana Standard’s mar- 
keting territory, the first two 
steps announced by the company 
have been generally followed by 
the other oil companies large 
and small. At some points what 
is described as “under canopy 
rebating’’ is said to be still go- 
ing on; but for the most part the 
discontinuance of the so-called 
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commercial discount has been 
warmly welcomed. 

The further steps announced 
today by the Indiana Standard 
were: 

‘‘1—-Beginning at once and 
ending by July 1, all dealer dis- 
counts and AAA commissions 
will be adjusted as follows: Red 
Crown Ethyl, 2.5 cents, Stand- 
ard Red Crown 2.5 cents; Stan- 
olind, 1.5 cents. (Note. Previ- 
ous discounts had been: Red 
Crown Ethyl, less than 75,000 
gallons a year, 3 cents, over 75,- 
000 gallons, 4 cents; Standard 
Red Crown, less than 75,000 
gallons 2.5 cents, over 75,000 
gallons, 3.5 cents; Stanolind, 
less than 75,000 gallons, 1.5 
cents, over 75,000 gallons, 2 
cents.) 

“2. All rentals will be put on 
a gallonage basis and reduced 
to 0.5 cent per gallon, making 
the total revenue to AAA opera- 
tors not more than 3 cents on 
Red Crown Ethyl; 3 cents on 
Standard Red Crown; and 2 
cents on third brand. 

“3. Where it is not possible 
to reduce rentals to 0.5 cent per 
gallon, a compensating change 
will be made in commissions, 
so that total of rental and com- 


» 


Comment Is Welcomed 
comment on the - 


ETTERS of 
new marketing program of = 


the Standard of Indiana are pub- 
lished on page 68 of this issue. : 

The wide changes in marketing 
policy which not only this com = 
pany, but two important eastern 
marketing companies as well are 
making, are of the greatest im- 
portance to marketing concerns, 
large and small, over the country, 
It carried out they will affect to a 
great degree the future marketing 
business. 

Desiring that they be given the 
widest possible study and discus- 
sion, NATIONAL PETROLEUM 
NEWS welcomes for publication 
all letters of comment on the new 
policies announced by the three 

Address letters to 
Department, Cleveland. 


companies. 
Editorial 


missions will not exceed 
amounts stated in foregoing 


paragraph. 

“4. Flat rentals will be paid 

only on. service stations for 
company operation, and then 
only when leases are for period 
oft five or ten years and are non- 
cancellable. 
Kitective at once, dealer 
contracts and AAA’s will carry 
a clause to the effect that dealer 
and AAA operators shall absorb 
half of any service station lo- 
cal price reduction up to maxi- 
mum to him of 1 cent per gal- 
lon on all grades. 

“6. Effective at once all sales 
to large consumers, including 
governmental units of all kinds, 


SiG 


will be on a basis of the fol- 
lowing discounts off the tank 
wagon price, without excep- 


tion: Red Crown Ethyl, 2 cents, 


Standard Red Crown, 2 cents, 
Stanolind, 1 cent. In the Chi- 
cago division, 0.5 cents more. 


‘7. Under no circumstances 
will the company loan or lease 
gasoline or kerosine equipment 
to new outlets of any kind; nor 
will it loan or lease air com- 
pressors, air towers, lifts, and 
electric light standards or poles 
to dealers, AAA operators or 
consumers. As equipment now 
on loan or lease becomes dam- 
aged, destroyed, or worn-out, 
it will not be replaced. Such 
equipment will not be sold to 
anyone except another oil com- 
pany engaged in supplying prod- 
ucts on a wholesale basis. 

“The company will initiate 
negotiations with other compa- 
nies to work out an understand- 
ing as to exchange of existing 
equipment where accounts 
change affiliations, and to 
tablish a standard monthly rate 
of depreciation applicable after 
August 1, 1933, on such equip- 
ment. 

“On account of competitive 
situation, the plan announced 
in this paragraph will not ap- 
ply, temporarily, in State of 
Michigan. 

“8. Under no circumstances 
will this company make any 
hauling contracts or yard prices. 
While the proposed 
changes in marketing policy are 
being worked out, over a_ pe- 
riod of 60 days from June 1, 
and providing competitive sit- 
uation permits, no sales effort 
will be made to secure competi- 
tive dealer or AAA 


es- 


«“g 


accounts.”’ 








S. O. New Jersey and Louisiana Change 


Gasoline Marketing Policies 


By J. P. Mosher 
Manager, Platts Oilgram 


CLEVELAND, June 5 


WEEPING changes are in- 
volved in revised gasoline 


price structures placed in ef- 


fect on June 2 by Standard Oil 
Co. of New Jersey and Stand- 
ard Oil Co. of Louisiana. The 
new price structures were 


adopted coincident with the in- 
troduction of ‘“‘Essolene,”’ new 
regular gasoline of the two com- 
panies. 


Posted service station prices 
were advanced generally, the 


amounts of increases ranging 


1 


from 1.8 cents to 5.6 cents a gal- 
lon in the Jersey company’s ter- 
ritorv and from 1.4 cents to 3.9 
cents in the Louisiana com- 
pany’s territory. A cash _ dis- 


count of 2 cents a gallon is be- 


ing offered at service stations to 
all classes of buvers. 

Recognition of a differential 
between the prices of major 
branded products and the prices 


of independent unbranded 
products, passing of the tank 
wagon price as an important 
part of the price structure, re- 
ductions in prices to commer- 
cial consumers, passing of the 
leass and agency agreement, 
the narrowing of dealers’ mar- 
gins in some instances, and the 


elimination of third-grade gaso- 


line where competition permits, 
are salient features of the new 
price structures. 

The new price structures are 


patterned somewhat after the 
idopted by Standard Oil Co. 


Olle 


of New York May 15 in that 
prices to dealers. commercial 
consumers and at service sta- 
tions are figured from the bot- 
tom up, instead of beginning 
from the top the service sta- 
tion price—and figuring down- 
ward for prices to various 
Classs of buvers. 

In the new set-up of the 


Jersey company, tank car prices 


are posted at all basic points of 
tank wagon distribution. These 
tank car prices are based on 
tank car markets at Atlantic 


terminals and 
rived at by adding the lowest 
freight and handling charges 
from seaboard terminals to the 
bulk plant. The company’s At- 
lantic seaboard tank car prices 
are in turn based on cargo mar- 


seaboard are ar- 


kets at the Gulf. While the 
company has made no definite 
announcement as to how it will 


determine its basic Gulf cargo 
price, and in turn its Atlantic 
seaboard tank car prices, it is 


generally thought that 
lished prices will figure 
inently in the schedule. 


Posted 


pub- 
prom- 


service station prices 
in the current structure are 
fixed at 7.5 cents above the tank 
car prices at points of tank wag- 


on distribution. Posted retail 
tank wagon prices, which are 


being continued primarily to 
satisfy existing contractual ob- 
ligations based on them, are 
fixed at 1 cent under posted 
service station prices. 

The old form of 
agency agreement 
ued and a new form which the 
company calls its “lease and 
license’ agreement is being 
substituted. The latter con- 
tains no price determining fea- 
tures. The responsibility of 
maintaining retail markets in 
the future will be left to the 
dealer. 

The uncontrolled dealer's 
price on “Essolene”’ is 2.5 cents 
over the tank car price at the 
basic point of distribution. The 
lease and license dealer is 
charged 0.5 cent a gallon for his 
license but is paid 1 cent a egal- 
ion rental and his net price, not 
margin, over the basic tank car 
price is 2 cents the 
uncontrolled cents. 


and 
is discontin- 


lease 


as against 
dealer’s 2.5 
Prices to commercial consum- 
ers taking tank wagon deliver- 
ies on a yearly basis are deter- 
mined, over tank car 
prices, as follows: 1000 to 75,- 
000 gallons, 2.5 cents: 75,000 to 
300,000 gallons, 1.5 cents: 
d00,000 gallons, 1 cent 


posted 


over 


Louisiana’s set- 
up is identical with its parent 
company’s except that current 
posted service station prices are 
fixed at 7 cents, instead of 7.5 
cents, above posted tank car 
prices at basic points. It will 
endeavor to eliminate third- 
grade gasoline and recognizes a 
differential between branded 
and unbranded gasolines. 
Standard of Louisiana’s post- 
ed tank car. prices at basic 
points of tank wagon distribu- 
tion are determined by adding 
the lowest freight, to point of 
destination, to the refinery price 


Standard of 


prevailing in the Shreveport, 
East Texas, North Texas, or 


Group 3 market—whichever is 
the lowest. 

On the basis of the new price 
structures dealers’ margins are 
narrowed in some _ instances. 
Schedules of new and old mar- 
eins of dealers are shown below: 


— NEW — OLD 
Margin Under S. S. 
Cash Posted Posted 
Standard of N. J. 
‘ontrolled dealers bs aL 5.5 1.0 
Uncontrolled dealers 8.0 5.0 3.0 
Standard of La. 
‘ontrolled dealers 3.0 5.0 3.0 
Uncontrolled dealers 2.5 b.5 2.5 


*Margins in Washington and Baltimore 
in the old schedules were 
trolled, 4 cents to 


» cents to con- 
uncontrolled 


The following comparison of 
prices shows to what extent 
prices to commercial consumers 
are increased. Taking for ex- 
ample the posted tank car price 


dealers 


of 4.9 cents at Newark in the 
new structure as compared with 
the tank wagon price of 8.9 
cents at this point in the old 
schedule: 
New Price To Buyer Ot 
1000 to 75,000 gals. yearly rice sl wes 
75,000 to 300,000 gals. yearly . 6.4 
Over 300,000 gals. yearly Hietodue seee 
Old Price To Buyer Of 
1000 to 20,000 gals. yearly ...... » 9 
20,000 to 100,000 gals. yearly . . 6.4 
100,000 to 300,000 gals. yearly .... 5.9 
Over 300,000 gals, yearly plLashsacacs, Oe 


Increases in prices to com- 
mercial consumers in Standard 
of Louisiana territory are even 
more pronounced. Take, for ex- 
ample, the posted tank car price 
of 3.8 cents at New Orleans to- 
day as compared with the tank 


wagon price of 7 cents at this 
point in the old schedule: 
New Price To Buyer Ot 
1,000 to 75,000 gals. yearly ... 6.5 
75,000 to 300,000 gals. yearly .... 5.3 
Over 500,000 gals. vearly ne 
Old Price To Buyer Of 
Up to ¢5,000 als. yearly <.sc.cs02.0. 1.5 
75,000 to 150,000 gals. yearly .... 4.0 
150,000 to 300,000 gals. yearly .... 3.5 
Over 300,000 gals. yearly .......... a0 


(Continued on page 64) 
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Gulf Places Record Order 
For 242 Tank Trucks 


PITTSBURGH, June 5. 


New features of tank truck de- 
sign are incorporated in orders 
for 242 trucks which Gulf Re- 
fining Co. has recently placed. 
This is believed to be the largest 
single order for equipment of 
this kind on record. The com- 


pany June 1 announced orders 
had been placed for 152 trucks 
and today announced 90 more 


had been ordered. 


includes 60 White 
Macks, 20 Dodge 
trucks and 10 G. M. C. It is 
understood the oil company is 
adhering to the four sizes, by 
tank capacity, it has been us- 
ing: namely 750 gallons, 1000, 
1200 and 1500 gallons. 


order 
trucks, 152 


The 


An official of the Gulf Re- 
fining Co. is quoted as saying 
this huge purchase is a logical 
move on the part of the com- 
pany to anticipate better busi- 
hess conditions and to prepare 
Gulf in advance to meet the 
predicted demand for high qual- 
itv gasolines and motor oils this 


summer. All signs point to 
more motor-car traveling than 
ever before, he stated. 

One new feature in design of 
the icks ordered is the elimi 
nation of the exposed can rack. 
Cans for motor oil are to be 
carried in closed compartments 
under what would be the can 
rack on the old design, and hid- 
den from view by ‘skirts’? on 
the sides of the chassis. 

It is also understood that 
some of the new trucks are so 
designed they can be trans- 
ferre from gasoline to furnace 


oil service and back again. The 
deep bucket box in the rear al- 
lows a hose reel and 150 feet of 
be carried for furnace 
oil delivery. These trucks will 
carry a two-inch pump, to 

driven from the transmission. 


hose to 
be 
some of the new Gulf trucks 
are designed with the fau- 
cets at the side, instead of the 
feature designed fa- 
unloading. 


also 


rear, a 


cilitat 


to 


About a week before the Gulf 
first 


Refining Co.’s 


order was 
announced, James C Jennett, 
manager of the automotive de- 
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partment of the Associated O1 
Co. of California, announced his 
company had placed orders for 
motor vehicles totaling $60,000. 
This brought his company’s 
purchases for the vear to $%b,- 
O00, representing 60 new units. 


Asiatic Official OfF to Europe 

NEW YORK—J. A. de Lancy, 
purchasing agent for the Asiati: 
Petroleum Corp., sailed recently 
for Europe on an extended visit. 
Mr. de Lancy expects to return 
in September. 


Work to Start Soon on New 


Pan American Refinery 


By Telegraph 

HOUSTON, June 6 
ONSTRUCTION work is to 
begin soon on a new 25,- 
000,000-barrel refinery at 
Texas City by Pan American Re- 


fining Corp., subsidiary of Pan 
American Petroleum & Trans- 


port Co. The plant will be ready 
for operation within a year. It 
will cost between $7,000,000 
and $10,000,000. 

The refinery will consist of a 
single combination skimming 
and multiple stage cracking 
unit, similar to the 20,000-bar 
rel combination unit recently 
built by M. W. Kellogg Co. for 
Standard Oil Co. of Indiana at 
its Whiting, Ind., refinery. A 
feature of this type of plant is 
that it combines, in one continu- 
unit, both skimming and 
cracking functions, charging 
crude and withdrawing finished 
gasoline, kerosine and fuel oil. 

The new plant will occupy a 
267-acre tract purchased by the 
company in 1980. The tract 
fronts on deep water that 
shipments to Pan American dis- 
tributing properties in south- 
eastern states and on the Atlan 
tic seaboard may be made by 
tank steamer. 


Ous 


SO 


These properties formerly 
were supplied by the Pan Amer- 


ican refinery on the island of 
Aruba near Venezuela. This 
refinery was sold to Standard 


Oil Co. of New Jersey, however. 

Crude for the refinery 
will come from north and East 
Texas fields through the Stano 
lind pipeline which also is owned 
by Standard Oil Co. of Indiana. 
The Stanolind line formerly had 
its terminal at the Sinclair re 
finery at Houston when the line 
was owned jointly by Standard 
and Sinclair. 

Although an extension of only 


new 


os) miles will be required 
bring the line to the new plant. 
it is understood that about 100 


miles of new line will be laid to 
give the new plant at Texas City 
adequate crude supplies. 


Wolverine-Empire Begins 
Building Program 


By Telegraph 


OIL CITY, Pa., June. 6. 
Wolverine-Empire Refining Co 
has let contracts for final 
in its 8-year modernization pro 
gram, including the erection 
primary and rerun. pipestills 
tankage and auxiliary build 
ings. The chosen for the 
new units now is being cleared 
and construction work will be 
ein this month Alco Prod 
ucts Co. 


step 


oO} 
site 


by 


Included in the project are a 
2000-barrel crude pipe © still 
unit, a rerun unit. a 2-story 
brick and concrete pump and 
receiving house, two large tow- 
and two smaller stripping 
towers, a brick heat ex- 
change equipment and thirteen 
1200-barrel rundown — tanks 
Last fall the company complet 
ed its new boiler plant. 

The new equipment will 
slightly increase the capacity of 
the plant but its chief function 
is to completely modernize for- 
mer distillation equipment and 
place all crude and rerun dis- 
tillation on a continuous 


ers 


stack, 


basis. 

Company officials report that 
demand for the organization’s 
branded motor oil has been in- 
creasing in recent months and 
that the new construction is an 
indication of the company’s 
faith in the future. 








Marketing National Oil Brands 


Is Penna. Program Topic 


OIL CITY, June 5.—Both the 
propriety and profit of market- 
ing quality motor oils through 
mercantile outlets will be dis- 
cussed at the annual meeting of 
the Pennsylvania Grade Crude 
Oil Association at State College, 
Pa., June 29 and 30. 

More than a quarter of the to- 
tal output of finished lubricants 
from the Pennsylvania district 
reached the consumer last year, 
through mail order houses, gro- 
ceries and other channels once 
regarded as highly irregular. 
Whether this is a temporary or 
permanent trend in distribution 
still is a matter of controversy 
among marketers. 

To air the whole problem, Wil- 
liam C. McCreary, president of 
the Oil Jobbers Refining Co., 
Chicago, a student of merchan- 
dising methods and principles, 
will address the meeting June 
30 under the title, “Mush, Mus- 
tard and Motor Oil—A Future 
Formula for Profits?”’ 

Prompt and active discussion 
of his views is likely, inasmuch 
as his audience will include a 
large number of jobbers, na- 
tional brand distributors and 
refiners-marketers. 

Another paper of equal inter- 
est will be that of Joseph M. 
Koch, vice-president and gener- 


al manager of sales of the 
Quaker State Refining Co. Mr. 


Koch’s subject is ““Marketing a 
National Brand.”’ 

The association also an- 
nounces that inspection trips of 
the college and association lab- 
oratories on the morning of 
June 29 will be organized at 
headquarters in the Nittany 
Lion Inn on the campus. Groups 
will be arranged, and guides 
will conduct them through the 
various laboratories. 

Formal meetings start with 
the luncheon on June 29 and the 
program of six addresses anda 
discussion period on technical 
papers. Ralph T. Zook, president 
of the association, will preside 


and Thomas O. Grisell, execu- 
tive secretary, will speak on 
“The Market Outlook.”’ 


Five addresses and the an- 
nual business meeting are on 
the morning program for June 
30. Mr. Koch will speak at this 
meeting. Mr. Grisell will pre- 
side at the informal luncheon 
at noon, and Fayette B. Dow, 
vice-president and general 
counsel of the association, 
will speak on ‘Government 
and Business—Some_ Recent 
Changes.”’ 

The program and laboratory 
trips have been arranged to in- 
terest marketers, refiners, and 
producers of Pennsylvania 
grade oils. A large attendance 
is forecast by the 100 reserva- 
tions received already. 


East Texas Rated Potential 
May Be Cut a Fifth 


HOUSTON, June 3.—The 
East Texas oil field, due this 
summer to reach a_ general 
pumping stage, at its continued 
pressure decline rate of approxi- 
mately three pounds daily, is 
soon to get an open-flow poten- 
tial production rating of 100,- 
000,0000 barrels daily from the 
Texas Railroad Commission, the 


state’s oil and gas regulatory 
agency. 
Tests begun June 1 on 300 


‘“key’’ wells in the field, to ob- 
tain data for the estimation of 
well capacities in the prorating 
yardstick, indicated potentials 
had declined nearly 20 per cent 
from flowing rates shown by a 
similar test prior to reopening 
the field April 25 after a shut- 
down. 

The approximately 10,250 
wells, on 114,000 proved acres, 
in East Texas were credited 
with more than 126,000,000 
barrels potential daily produc- 
tion based on the first tests. As- 
suming a decline in potentials 
of nearly one-fifth, it is likely 
the commission will put the new 
potential at about 100,000,000 
barrels. 

At 1050 pounds as the usually 


accepted critical level below 
which wells are expected to 
cease flowing altogether, it is 
now believed the continued ex- 
ploitation of East Texas at 
slightly below 1,000,000 barrels 
daily will find the worst expec- 
tations realized of soon wiping 
out flowing oil reserves. 

If the commission continues 
proration at 15 per cent of the 
average hourly flow of the field, 
after the June 12  proration 
hearing at Austin, then it may 
be considered the new allow- 
able will approximate 660,000 
barrels daily. The present au- 
thorization is 826,895 barrels, 
plus the permitted running of 
back allowables amounting to 
24,000 barrels daily. 


Shell Official Dies 
At St. Louis 


By Telegraph 
TULSA, June 5.—Thomas F. 
Lydon, vice-president and treas- 
urer of Shell Petroleum Corp., 
died June 4 after an illness of 
several weeks. He was 57 
vears of age. He joined the 
Waters Pierce Oil Co. in 1902. 
In this company he rose to the 

position of comptroller. 
Mr. Lydon went to Roxana 
Petroleum Corp., Shell prede- 
cessor, in 1916 as secretary. In 


1923 he was promoted to the 
positions which he held until 


the time of his death. He 
played a large part in the share- 
the-work plan under’ which 
Shell’s payroll in 1932 bore 12,- 
050 names, about 18 per cent 
more than a normal working 
force. 

He is survived by his widow, 


four daughters and one _ son. 
Funeral services were to be 
held June 6 at St. Louis. 


Roumania Withdraws From 


Production Agreement 


CLEVELAND, June 6.—Dis- 
patches from Paris report that 
the Roumanian Oil Association 
has withdrawn from the inter- 
national oil agreement because 
of overproduction in the United 
States. When the last agree- 
ment was signed it was with 
the understanding that Ameri- 
can production would be held 
to 2,000,000 barrels daily. 
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Mid-Continent Refineries Shep for Crude 
With Kansas-Okla. Wells Shut In 


By Lawrence E. Smith 
N.P.N. Staff Writer 


. TULSA, June 3 
ITHER a reduction in refin- 
F ery runs, or an increase in 
the volume of crude oil now 
available to certain plants in 
the Mid-Continent and north 
Texas, is in order for the very 
near future. 

Producers in most of the 
pumping well areas are with- 
holding crude from the market 
as much as their bankrolls will 
permit. The general plan is to 
make only an occasional sale 
and that has brought daily pro- 
duction in Kansas and Okla- 
homa down enough to make it 
difficult for refiners dependent 
on those areas to get enough 
oil. 

The Seminole district has 
not been greatly affected, for 
most of its properties are owned 
by companies who produce and 
refine. The Oklahoma City 
field, however, has undergone 
a substantial drop. Production 
for the week ended May 29 av- 
eraged 78,985 barrels per day, 
against an allowable production 
of 159,000 barrels. Pipeline 
runs for the same period were 
95,472 barrels daily. Some 
large producers and a number 
of smaller ones are withholding 
production from the market and 
also, where possible, from stor- 
age. 

The effect of the Oklahoma 
City ‘“‘strike’’ on some large 
buyers has been to send them 
to East Texas. Those not in 
position to get pipeline delivery 
from East Texas are getting 
less crude than they need. 

Something must give way. 
Probably there will be a fairly 
general bidding up of the price 
in the form of premiums. This 
has been started and between 
1000 and 1500 barrels of oil in 
north Texas is commanding 5 to 
10 cents more than the posted 
25-cent price. There is a little 
premium-paying in Oklahoma 
City and a few scattered in- 
stances elsewhere. Some offers 
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are reported in East Texas. 

One refiner was arranging 
this week to buy East Texas oil 
and move it by rail to a Kansas 
plant. This will cost plenty 
and money could be saved by 
paying a substantial premium in 
Kansas or Oklahoma, were it 
not for the fact that there is 
little oil to be had in the last 
named districts. Producers who 
are withholding see prospects 
of at least 50 cents for their oil 
before long. Besides, counting 
out Oklahoma City, there really 
isn’t much oil in these two 
states above what major buyers 
would take if it were all opened 
wide. 

In disallowing nominations, 
totaling 237,000 barrels daily, 
for Oklahoma City crude oil 
over June and holding the field 
allowable to the May level of 
159,000 barrels, the Oklahoma 
Corporation Commission has 
taken a new position and at 
the same time has emphasized 
the frailties of a proration sys- 
tem based on nominations. 
Heretofore, its orders have al- 
lowed to be produced ratably in 
the field the amount purchasers 
said they would buy. 

The testimony taken during 
hearings over the past three 
years is full of assertions by the 
commission itself that it could 
not consider price. Its exten- 
sion of the May order over June 
is a reversal of that position. 
Something new is thus intro- 
duced into state control in Ok- 
lahoma. Consistent critics of 
the commission say the price 
element has been there all the 
time, but has not previously 
been admitted. 

On June 9 the commission has 
ordered producers of the state 
to appear and show why wells 
in Oklahoma should not be lim- 
ited in daily output to the sta- 
tutory minimum of 25 barrels. 
The commission would thus in- 
voke the ‘economic waste”’ 
clause of the Oklahoma conser- 


vation law and, in this instance, 
price is the sole factor to be 
considered. 

If such an order were issued, 
exemptions would be granted on 
wells making 10 per cent or 
more water, which would be 
permitted to produce 100 bar- 
rels daily. Most of the Seminole 
district would get the water ex- 
emption. The chief restriction 
would be on Oklahoma City. 

Chairman Paul Walker is 
known to be eager to issue such 
an order. The position of 
neither of the other commis- 
sioners is known. 

The question of market de- 
mand is one of many interpre- 
tations and no set rule or for- 
mula has yet been supplied for 
arriving at it. There is no uni- 
formity between states on pro- 
cedure. The commission in Ok- 
lahoma disallows the 237,000- 
barrel nomination and finds that 
78,000 barrels less is what the 
field should be held to. In Tex- 
as the last nominations for East 
Texas crude totaled 353,000 
barrels daily, but the commis- 
sion fixed the allowable at 826,- 
000 barrels. The Kansas com- 
mission follows the same course 
the Oklahoma commission 
adopted, or, rather, the Kansas 
commission set the example, 
and said it would not allow any 
increases in allowable, in fields 
in that state, while the price was 
so low. 


HE Oklahoma commission 

has been busy this past week 
with a hearing to determine 
what rules should be adopted 
under the recently enacted law. 
It would be helpful if a settled 
policy could be adopted for the 
ascertainment of demand. 

Output of the East Texas 
field, according to the Texas 
Railroad Commission, has been 
clicking along at a 906,000-bar- 
rel daily average for the 12 
days ended June 2. Of this 
amount the commission noted 
that 23,910 barrels was “back 
allowable,” that is, oil that the 
operators were entitled to pro- 
duce but didn’t because they 
had no market. The commission 
has approved nearly a million 
barrels of this kind of produc- 
tion. After taking this amount 
out, the commission said the 
overproduction averaged 55,919 
barrels daily. 

The commission uses the term 
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overproduction when it means 
illegally produced oil. In reality, 
the overproduction—considered 


from an industry standpoint 
amount to at least 500,000 bar- 
rels daily. The commission, 


however, legalized most of the 
overproduction. 
Figures gathered by oil com- 


panies show the movement of 


oil in this district to have been 
higher than its production. 
Daily average, for the week 


ended May 31, was placed at 1,- 
031,615 barrels. Of this amount 
pipelines moved from the field 
923,649 barrels daily. Tank 
car shipments averaged 107,921 
barrels. Included in pipeline 
figures is an estimated 75,000 
barrels daily that went to 
fineries in the district. 
Kverything that can be 
crowded into the lines is being 
taken, in the case of most com- 
panies. Some quite imposing 
shipments are reported. Humble 
Pipe Line Co.’s daily average 
movement for the week was 
132,906 barrels; Magnolia Pipe 
Line Co. moved 95,980 barrels 
daily; Sinclair Prairie Pipe Line 
Co. was third with 84,487 bar- 
rels and the Texas-Empire Pipe 
Line Co. did almost as well with 
S38,000 barrels. The Texas Pipe 


re- 


Line Co. ran 78,762 barrels 
daily and Gulf Pipe Line Co. 
79,809. Sun Pipe Line Co. had 


the tidy average of 78,748 bar- 
rels daily. 

Tests being taken in the East 
Texas field, by the Texas Rail- 


road Commission of wells that 
were given open flow tests 


prior to issuance of the present 
proration order indicated a drop 
in potential of around 19 per 
The work has not yet 
been completed. 


cent. 


S00 in number 
Kach is 
Each well 
given area and 
others within a prescribed dis- 
tance are assigned the same po- 
tential as the ‘“‘keyv” well, for 
proration purposes. The pres- 
ent order permits a daily pro- 
duction of 15 per cent of the av 
of the two-hour flow. 


wells 
being 
flowed for two hours. 
thus 


“Key” 
are tested. 


tests a 


erage 
the 
longe- 
who be- 


There are some-—even 


the 


on 
cOommission’s side of 
standing argument 
lieve the allowable for East 
Texas will be reduced substan 
tially in an order to be 
after the June 12 hearing at 
Austin. There are predictions 
the field will be given a total 


issued 


allowable of around 600,000 
barrels. 

It is natural that a decline in 
the hourly flow of the “key” 
wells should occur. When they 
were tested before all other 
wells were shut in. Now, all are 
producing. Conditions are quite 
different. 


Should the next order of the 
commission call for a real re- 
duction in daily flow of East 
Texas and the commission and 
the attorney general continue 
recent efforts at enforcement, 
real improvement in the gen- 
eral situation would be possible 
at once. 


Kettleman Hills Ultimatum Spurs 


Proration Reorganization 


LOS ANGELES, June 2 
RGANIZATION of new 


proration machinery in 

California was hastened 
this week by an ultimatum from 
the Kettleman North Dome As- 
sociation announcing it~ will 
have to protect its interests un- 
less fairer arrangements are 
made. 

A new executive committee to 
devise proration rules is in 
course of organization. Current 
rumors are that Neil H. Ander- 
son, former state oil umpire, or 
Ralph B. Lloyd, president of the 
Oil Producers Sales Agency, 
may be asked to head the new 
committee. 

In the ultimatum from Wil- 
liam Reinhardt, general man- 
ager of the Kettleman unitized 
group, to H. P. Grimm, chair- 
man of the present Central Pro- 
ration Committee, he wrote that 
the group will have to take 
steps which will best protect its 
properties immediate 
steps can be 


unless 
taken. 

“During 
Kettleman 
seven hew 


the five years since 

Hills was opened, 
important fields or 
zones have been discovered or 
developed in California,” Mr. 
Reinhardt wrote. 

“These fields or zones, with a 
combined total of 1419 wells 
completed for 2,029,728 barrels 
initial production during the 
period that Kettleman Hills was 
completing only 47 producing 
wells, indicate the great 
straint on Kettleman develop 
ment. 

“Uncurbed drilling such as 
has taken place in some of the 


re- 


Los Angeles Basin fields would 
have resulted in 1761 wells be- 
ine completed (in Kettleman 


Hills) on the basis of one well 


to ten 


“In the 


acres. 


face of this record we 


were advised that the Executive 
Committee for Equitable Cur- 
tailment, which was composed 
primarily of interests in the Los 
Angeles Basin fields, had striv- 
en to further reduce the allow- 
able for Kettleman Hills as a 
whole, without consistent de- 
creases in the Basin fields. 

“Recently the Kettleman op- 
erators reduced their produc- 
tion for a 26-day period with 
the understanding that the Ba- 
sin fields would actually meet 
the allowable already in force. 
The failure of the Basin fields 
to do so is a matter of record 
but, in the face of this failure, 
the Executive Committee pro- 
posed to again reduce Kettle- 
man Hills without anv reduc- 
tion in the Basin, and have the 
Kettleman North Dome Associa- 
tion bear the brunt of curtail- 
ment. 

“This proposal was protested 
both before your committee and 
the recently reorganized Kettle- 
man Field Committee, and as a 
result of protests the 
Field Committee re-established 
the old 60,000-barrel-per-day 
allowable for the North Dome 
field, prorated 48,000 barrels to 
the Kettleman North Dome As- 
sociation and the Standard Oil 
Co., and 12,000 barrels a day to 
the outside operators. 


these 


“Some of these outside oper- 
ators have failed to meet the al- 


lowables established by the um- 
pire on the basis of the above 
schedule, and have openly 


stated that they have no inten- 
tion of doing so. The Associa- 
tion is therefore faced with the 
absolute necessity of protecting 
its drainage position, especially 
in the Huffman area, both 
the point of view of protection 
for its own position and also for 
the protection of leasehold 
rights.’ 


from 


its 
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Truck Static Not Dissipated by Drag 
Chains, Fire Marshals are Told 


By J. 
N. P. 


BRADFORD, Pa., June 3 


ANK trucks, both loaded 
and empty, build up static 


charges as high as 6500 to 
7000 volts, according to tests 
reported by President James H. 
Herbert to the Fire and Safety 
Marshals Association of the Na- 
tional Petroleum Association at 
the annual meeting here June 2 
and 3. 

It has been generally believed 
that static charges were greater 
in dry weather, such as in the 
winter when it is possible to get 
visible sparks by walking across 
a wool carpet. However, volt- 
meter tests of tank trucks by 
Standard Oil Co. of Ohio, with 
which Mr. Herbert is connected, 


show that large static charges 
are built up in hot, humid 


weather as well, Mr. Herbert re- 
ported. Precautions to prevent 
sparks thus should be 
the vear around. 


observed 


Drag chains do not dissipate 


these high static charges on 
tank trucks, he found. The 


driver of the truck, in stepping 
down from his cab, is a far bet 
ter medium for dissipating the 
charge. In cases where he has a 
hand in contact with the tank 
of the truck when he_= steps 
down, the tank voltage often 
will drop 4000 to 5000 volts. 
The driver of 
mount without discharging th: 
truck so careful grounding is 
imperative. 


course, can dis- 


bulk stations it 
found that loaders 01 
truck drivers have made a prac 
tice of attaching bonding wire 
clips to the domes of tank 
trucks. Mr. Herbert pointed out 
this is a highly dangerous prac- 


At some 
been 


tice, since a 7000-volt static 
charge will make a spark a 
quarter of an inch long. The 


charge would thus jump to the 
bonding clip, as it approached 
the dome, in the presence of 
rich gasoline vapors. 


At some stations the bonding 


C. Chatfield 


N. Stal Writer 


Wire is run to the rear bumper. 
This also, is a dangerous prac- 
tice, Mr. Herbert pointed out, 
because often the gasoline tank 
is insulated from the _ truck 
frame and a clip attached to a 


bumper would not necessarily 
discharge the truck tank 
charge. A better practice is to 


have paint scraped away from 
a small part of the tank away 
from the dome or to attach the 
bonding wire to outlet faucets 
or lines. 

Bonding wires should be ear- 
ried to permanent moisture to 
be sure of dissipating static 
charges, Mr. Herbert said. In 
some parts of the country, the 
moisture level fluctuates 
siderably in certain 


con- 


seasons. 


Ground which may be quite 
moist in the spring may be dry 


in midsummer. 

Fires have been” reported 
from grounded trucks and later 
investigation has shown that 
metal grounds had been so cor 
roded that the charge was not 
dissipated. For that reason it is 


considered good policy to use 


copper for the ground, 
than an iron rod. 

Mr. Herbert reported that, in 
some service stations with as 
phalt drives.the static hazard is 
great. Operators at these 
tions have been instructed to 
touch the hose nozzle to the car 
to discharge the static before 
taking off the gas tank cap. Em- 


rathe! 


Sta- 


ploves at these stations have 
learned not to touch the cars 
themselves by getting rather 
severe shocks. 


The subject of grounding 
came up for discussion again, in 
the fire marshals’ meeting in an 
address by C. W. Fick, of Gen- 
eral Electric Co., who empha 
sized the necessity for ground- 
ing all tanks at bulk plants and 


refineries. A number of. in- 
stances were revealed in which 
lightning has burned holes it 


tanks which were not grounded, 
to give the charge an easy exit 
to the earth. 

The remarkable strides made 
by the petroleum industry in 
accident prevention were re 
ported by H. N. Blakeslee, ¢ 


the American Petroleum Insti 
tute, and by J. J. Forbes, of the 
U. S. Bureau of Mines. In 1927 
the petroleum industry’s acci- 
dent rate was 18 per cent worse 
than the average of all indus 
tries. In 19381 it was 6.5 per 


cent better. Severity, as well as 


frequency of accidents, has 


been reduced. 

Both speakers stressed the 
fact that proper training of 
men to know how to do thei 
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Fire fighting demonstration at Bradford, Pa., during Fire and Safety Marshal's meeting. At left is 30-foot tank on fire. 
Photograph at right shows how fire was extinguished with new type of foam trough which gives foam a circular mo- 
tion extinguishing fire from tank sides toward center 


jobs right, and why other meth- 
ods are dangerous, is necessary 
in accident prevention. 

The fire loss record of the re- 
fining industry also is improv- 
ing, Houston Dunn, of the Na- 


tional Petroleum Mutual Fire 
Insurance Co., Philadelphia, 
told the marshals. Normally 


fire losses increase in periods of 
depression but in the refining 
industry the opposite has been 
true. He gave much credit for 
this to the work of the marshals 
and pointed out that it is the an- 
ticipated fire which never oc- 
curs. 

Frank Follman, fire marshal 
of Atlantic Refining Co’s. Point 
Breeze plant, made the reason 


for the industry’s better fire 
record clearer when he gave a 
detailed report of how that 


company has built up its fire 
fighting system in recent years, 
taking lessons from each error 
made during the course of the 
development. 

At the annual dinner, R. 8. 
Bonsib, Standard Oil Co. of New 
Jersey, interspersed his address 
on “How Accident Prevention 
and Fire Protection Affects Pro- 
duction Cost and Plant Effici- 
ency”’ with a number of inter- 
esting anecdotes of the difficul- 
ties he has had in trying to 
preach safety to workers in 
foreign fields, notably in South 
America. 

The final day was given over 
to fire fighting demonstrations 
of a practical nature given by 
various equipment companies. 
A special pump house was built 
to demonstrate automatic car- 
bon dioxide extinguishing ap- 
paratus for  such_- enclosed 
spaces. A spiral foam trough 
20) 
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was demonstrated on a 30-foot 
tank fire to show a method of 
fighting such fires from edge to 
center of a tank. Other demon- 
strations included pit fires and 
fires in elevated gasoline tanks 
where it is necessary to fight the 
fire both on the ground and at 
the elevated tank opening. 


James H. Herbert, Standard 
of Ohio, was re-elected presi- 
dent of the association. S. M. 
Wolbert, Kendall Refining Co., 
Bradford, was made vice-presi- 
dent and D. J. Harvey, The 
Pennzoil Co., Oil City, secre- 
tary-treasurer. 


On the executive committee 
with these are Frank Epps, of 
Tide Water Oil Co.; J. B. Loop, 
of Gulf Refining Co., L. D. Ful- 
ton, of The Pennzoil Co., Willis 
Crane, associate counsel, Na- 
tional Petroleum Association, 
and Frank Kiernan, of Tiona 
Refining Co. 


Mr. Loop was named as chair- 
man of the Pittsburgh group of 
marshals, Mr. Harvey of the Oil 
City group, Mr. Wolbert of the 
Bradford group and Mr. Kier- 
nan of the Warren group. 


A. P. |. Credit Practices 


Committee Chosen 


NEW YORK, June 6.—Fol- 
lowing the resolution on credit 
practices passed by the board of 
directors of the American Pe- 
troleum Institute at its mid- 
year meeting in Tulsa May 17 
to 19, a committee on credit 
practices has been appointed by 
W. T. Holliday, general chair- 


man of the division of market- 
ing of the institute. The res- 
olution seeks improved credit 
conditions in the industry and 
the elimination of unsound and 
uneconomic practices in credit 
granting. 

M. L. Gosney, Sinclair Refin- 
ing Co., New York, heads the 
new committee as chairman. J. 
A. McNally, American Petro- 
leum Institute, is secretary. W. 
C. Wenzel, Richfield Oil Corp., 
New York, who presented a 
paper on the subject at the re- 


cent institute meeting is vice 
chairman. 
Other members are: C. J. 


Barkdull, Standard Oil Co. of 
Indiana, Chicago; F. H. Bow- 
man, The Pure Oil Co., Chicago; 
R. H. Colley, Atlantic Refining 
Co., Philadelphia; H. E. Hart- 
line, Standard Oil Co. of Cali- 
fornia, San Francisco; S. J. 
Kane, Tide Water Oil Sales 
Corp., New York; Charles Klein, 
Mid-Continent Petroleum Corp., 
Tulsa; Frank E. Lee, Union Oil 
Co. of California, Los Angeles; 
L. C. Lyon, Gulf Refining Co., 
Pittsburgh; H. G. McLean, Em- 
pire Oil & Refining Co., Tulsa; 
L. D. MacKay, Shell Eastern 
Petroleum Products, Inc., New 
York; Christy Payne, Standard 
Oil Co. of New Jersey, New 
York; W. L. Reed, Shell Petro- 
leum Corp., St. Louis; G. F. 
Smith, Continental Oil Co., 
Ponca City; C. E. Votrian, 
Barnsdall Refineries, Inc., 
Tulsa; H. R. Wakefield, Sun Oil 
Co., Philadelphia; W. M. Wat- 
son, Standard Oil Co. of New 
York, New York; O. K. Wing, 
Phillips Petroleum Co., Bartles- 
ville; C. E. Woodbridge, The 
Texas Co., New York. 
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Small Refiners in Mid-Continent 


Modernizing Plants Rapidly 


TULSA, June 3 

IDESPREAD building of 
refinery units, to enable 
large and small _ inde- 
pendents to stay in the race on 
the basis of cost and quality 
of product, has received impe- 
tus recently, especially in East 


Texas, northern Louisiana, 
southern Arkansas and Okla- 
homa. 


A survey of the field shows 
cracking plants, vapor recovery 
units, and fractionating equip- 
ment are being installed, with 
recovery units leading. 

There are two factors influ- 
encing refiners to increase their 
investments now, and thereby 
improve their plant operations, 
increase capacity, and lower 
manufacturing costs. 

In East Texas and contiguous 
areas within reach of the flood 
of low price straight-run gaso- 
line from small plants operating 
on that crude, retail prices vary 
between 8 and 11 cents, “‘tax 
paid.”’ State and Federal taxes 


total 5 cents per gallon; the 
margin, therefore, for the re- 
finer is ridiculously low, ap- 


proaching the vanishing point. 
For the legitimate refiner, per- 
manently established, such 
prices can be met only by using 
extremely cheap crude, and by 
cutting production costs of mo- 
tor fuel to the irreducible mini- 
mum. 

Further, with East Texas fast 
going on the pump, pressures 
dropping, and the expectation 
that three months is the period 
generally allotted the field be- 


fore going almost entirely on 
the pump and thus removing 


much of its “threat” which has 
been demoralizing the industry, 
the present low price of crude 
there may not be expected to re- 
main for any great length of 
time. 

A searcity of crude elsewhere 
is already in evidence, Several 
Kansas plants are reported in 
painful straits, or are said to be 
approaching that condition, for 
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crude for regular operation. 
The same is true in many plants 
in Oklahoma, because of the 
strike among Oklahoma City 
producers, and others, causing 
a crude shortage. 

Smackover is reported to 
have declined somewhat, mak- 
ing it more difficult to supply 
plants previously depending on 
that field for oil. It is believed 
a large number of the mush- 
room, ‘‘teapot”’ refineries in East 
Texas are finding, or soon will 
find, it difficult to obtain an ade- 
quate supply of crude ata 
price low enough to permit them 
to operate and sell at the ruin- 
ously low prices now prevailing 
in that area, for gasoline at re- 
tail. 

When the production decline 
becomes real and certain, the 
days are numbered when these 
“fly-by-night” plants can oper- 
ate on their present basis and 
the market position within a 
radius of 300 miles should im- 
prove in considerable degree. 

It is increasingly clear that 
the refiner who wishes to be 
firmly established must soon 
carry on operations under a dif- 
ferent set of conditions. To 
meet competition in quality, his 
plant must be equipped to ob- 
tain the products most salable 


at the better price levels. To 
reduce costs, under what ap- 
pears to be the conditions of 


tomorrow, he must employ the 
newer types of units. Both 
phases of the situation demand 
that modernization carried 
out as soon and as completely 
as possible. 


be 


East Texas Refining Co. is 
erecting a vapor recovery unit 
at its Longview plant, with 


Ampco, Inc., under A. M. Peairs, 
Dallas, designers and engineers. 
This plant will handle about 
1,500,000 cubic feet of gas per 
day from the refinery, which in- 
cludes a cracking unit built last 
year. 

The Arrow Refining Co., plant 
at Overton, East Texas, has been 


generally re-designed and over- 
hauled by Ampco. The furnace 
capacity was increased from 
about 1800 barrels to 4500 bar- 
rels per day, by changes in coil 
design, and the addition of wall 
tubes. This necessitated elimi- 
nation of the old bubble tower. 
and installation of a new tower 
95 feet by 6.5 feet diameter, to 
take care of the additional va- 
pors from the increased 
throughput. 

A tower of the same design, 
95 x 4.5 feet, is being erected 
by the same firm at the Rusk 
Refining Co. plant, recently ac- 
quired by the Grogan interests, 
of Shreveport, which should be 
in operation by July 1. This 
plant will supply refined prod- 
ucts for the Grogan Oil Co., 
headed by M. J. Grogan, former- 
ly of Louisiana Oil Refining Co. 

H. H. Cross Co. is building a 
cracking unit at Smackover, al- 
so with the Ampco organization 
as engineers, which is expected 
to be in operation in a short 
time. 

A new vapor recovery-stabil- 
izer unit has been completed by 
Burrell-Mase Engineering Co. 
for the Bell Oil & Gas Co. at its 
Grandfield, Okla. plant; Ampco, 
is building a bubble tower at 
the same plant, to operate in 
connection with the Dubbs unit 
there. This re-vamped plant will 
be operating within two weeks, 
officials say. 


NOVEL type of debutani- 

zer-stabilizer-vacuum re- 
run unit is under construction 
at the Smackover refinery oft 
Simms Oil Co. designed by com- 
pany engineers. The combined 
unit consists of a 30-foot by 5- 
foot rerun tower, a debutanize! 
tower 50 by 5 feet, and a sta- 
bilizer tower 62 by 2 feet. It 
will process the gas from crack- 
ing topping operations, as well 
the gasoline distillate. 
The vacuum tower is equip 
ped with a Foster Wheeler baro 
metric condenser and two steam 
jets for maintaining vacuum at 


as 


27-28 inches. Inside reboilers 
are used on the debutanizer. 
Uncondensed vapors from the 
cracking unit rundown lines, 


and the overhead vapors from 
the debutanizer tower pass to 
the stabilizer, which strips these 
gases and thus avoids the neces- 
sity for a conventional vapor re- 
covery unit. Bottoms from both 
stabilizer and debutanizer go to 
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the rerun tower, with suitable 
heat exchange which probably 
will obviate the use of steam, al- 
though the rerun unit is equip- 
ped for use if necessary. 


Gasoline Plant in Louisiana 
Moved 


Reduction in the output of 
natural gas in the Richland, La., 
area has caused the Arkansas 
Natural Gas Co.’s gasoline de- 
partment to move its Magenta 
plant, in the Richland area, to 
the Rodessa area. This is a 
high pressure absorption plant, 
of about 8000 gallons daily ca- 
pacity, employing the South- 
western Type 75 distillation un- 
it. Six, 24-inch high pressure 
absorbers are used, operating on 
the natural gas lines of the com- 
pany at around 500 pounds, on 
gas yielding about 750 gallons 
of 26-70 natural gasoline per 
1.000,000 cubic feet of gas. Con- 
ditions in this area are peculi- 
arly advantageous for produc- 
tion of natural gasoline at very 
low cost, and the supply of gas 
is good. 


East Texas Has Seven Gasoline 
Plants 

The Arkansas Natural Gas 
Co. also has a natural gasoline 
plant in East Texas, near the 
Lathrop area, operated by the 
Harmony Gasoline Corp. This 
plant is of about 15,000 gallons 
daily capacity. 

Gulf Oil Corp. has a plant at 
Overton, of 10,000 gallons ca- 
pacity. 

Humble Oil & Refining Co. 
has two compression plants, at 
Kilgore and at Overton, total- 
ling about 25,000 gallons ca- 
pacity. 

Excelsior Refining Co. has a 
plant at Turnerstown, of a ca- 
pacity of 15,000 gallons. 

Lisbon Gasoline Co. has an 
8000-gallon plant south of Hen- 
derson. 

Greggtex Gasoline Co. is re- 
ported building a plant of 20,- 
000 gallons in the Gladewater 
area. 

Gathering problems are the 
chief difficulty in producing 
natural gasoline in East Texas. 
Considerable difficulty has been 
encountered recently, due to de- 
moralized producing conditions 
in that field, in regulating the 
flow of gas to the plants. When 
settled production is assured, 
with the field pumping regular- 
ly, manufacturing conditions 


to 
to 


will be much improved. Gaso- 
line company officials do not 
believe, however, that a large 
increase in the number of gaso- 
line plants is to be expected, be- 
cause of the investment neces- 
sary in gathering lines serving 
independent small leases in the 
field. 


39 Refiners are Licensed 
To Sell ““Q” Gasoline 


NEW YORK, May 27. 
Thirty-nine refining companies 
have signed contracts with 
Ethyl] Gasoline Corp. to blend 
“Q” compound with regular 
gasoline, according to an an- 
nouncement by J. C. Taylor, 
sales manager. 

A number of other refining 
companies have obtained  li- 
censes to blend ‘‘Q” with reg- 
ular gasoline for sale to their 
jobbing trade but will not use 
the compound at present in gas- 
Oline distributed through their 
own stations. 

Following is a list of ‘*Q”’ li- 
censees: Ashland Refining Co.. 
Jarnsdall Refineries, Ine., 
Champlin Refining Co., Colo- 
nial Beacon Oil Co., Continen- 
tal Oil Co., Deep Rock Oil Corp.., 
Eason Oil Co., Fleet-Wing Oil 
Corp., Freedom Oil Works Co., 
Johnson Oil Refining Co., The 
Kanotex Refining Co., Kendall 
Refining Co., Louisiana Oil Re- 
fining Corp., Lubrite Refining 
Corp., Magnolia Petroleum Co., 
Mid-Continent Petroleum Corp., 
Marathon Oil Co., Pan Ameri- 
can Petroleum Corp., Pennsyl- 
vania Refining Co., Pennzoil 
Co., Phillips Petroleum Co., 
Pure Oil Co., Refiners Oil Co., 
Richfield Oil Corp. of New 
York, Root Refining CO: 
Skelly Oil Co., Standard Oil 
Co. of Louisiana, Standard 
Oil Co. of New Jersey, Standard 
Oil Co. of New York, Standard 
Oil Co. (Ohio), Standard Oil 
Co. of Pennsylvania, Tide Wa- 
ter Oil Co. (Oklahoma), Tide 
Water Oil Co., Tri-State Refin- 
ing Co., Vacuum Oil Co., Wad- 
hams Oil Corp., White Eagle Oil 
Corp., White Star Refining Co. 
of Delaware. 

TULSA, May 27.—Not all re- 


finers in the Mid-Continent were 
able to begin selling ‘‘Q”’ gaso- 


line on May 27 but most li- 
censees will have the new gaso- 
line distributed by June 1. 

Final results of the effort to 
reach an agreement among all 
licensees in the Mid-Continent 
to a top rating of 65 octane num- 
ber on regular gasolines are not 
yet apparent. A majority ap- 
pear agreeable to the plan but 
a few are said to oppose it. In 
such a_ situation, of course, a 
small minority can effectively 
block the move. 

Unless the agreement can be 
made unanimous it appears like- 
ly that the octane number will 
gradually approach the limit of 
70 set by Ethyl] Gasoline Corp. 
as a maximum. 

General opinion in the Mid- 
Continent is that ‘‘Q”’ will have 
little effect on cracking at pres- 
ent. At least the present amount 
of cracking is necessary to keep 
fuel oil from backing up in re- 
finery tankage. Reforming, 
however, may be minimized. the 
equipment being used for nor- 
mal cracking service. 


Asphalt Bids Mandatory 


LOS ANGELES, June 2.— 
Assembly Bill No. 2408, passed 
by the California Legislature 
and only awaiting the Gover- 
nor’s signature to become law, 
provides that the State High- 
way Commission will, in the fu- 
ture, be compelled to advertise 
for alternate asphalt, and ce- 


ment bids for all ‘high type 
paving,’ in the state. 
Successful passage of this 


bill would terminate an up-hill 
fight on the part of the Cali- 
fornia oil industry to insure a 
greater use of asphalt in build- 
ing major highways in the 
state. 


Charges Storage Campaign On 


OKLAHOMA CITY—On rec- 
ommendation of Umpire Carl 
Giles, the Corporation Commis- 
sion may issue an order requir- 
ing crude oil purchasers to re- 
port as of the first of each 
month the amount of tankage, 
oil in storage and empty tank- 
age. Recent assertions of Gov. 
Murray that the purchasers 
were engaged in a big storage 
program at the low price now 
prevailing brought demands 
for such action. 
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Francis J. Licata 


RANSPARENT greases 

made from aluminum 

stearate have qualities 
which in some cases’ render 
them more desirable than 
greases generally used. Their 
crystal transparency gives them 
a tremendous consumer appeal 
and at the same time insures an 
easy check on quality. This type 
of grease has properties of both 
soda and lime greases. It will 
withstand the washing action of 
water much more than soda 
greases. The stability at com- 
paratively high temperatures 
renders this type of grease ap- 
plicable where lime greases are 
decomposed. Aluminum stear- 
ate type of grease seems to be 
especially suitable for aviation 
lubrication. 

Although the superiority of 
this type of grease is generally 
conceded, grease manufacturers 
have had a great deal of diffi- 
culty in its manufacture. The 
same aluminum stearate used 
by different grease makers gave 
satisfaction to some while oth- 
ers got nothing but a sloppy 
mess. The original idea that 
any one with a kettle, oil, and 
aluminum stearate could make 
grease has been largely dis- 
pelled. The manufacture of 
this type of grease has many 
factors which are not generally 
appreciated. 

The following is a study of 
some factors which affect the 
manufacture of aluminum 
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Rate of Cooling 


Large Factor in Manufacture 


By Francis 


stearate grease. They may be 
divided into four groups. 

1. Effect of the Aluminum 
Stearate. 

2. Effect of the 
Oil. 

5. Effect of the rate of cool- 
ing of the grease. 

4. Effect of mixing of the 
grease before transfer into con- 
tainers. 


Petroleum 


Procedure and Test: 


Ten grams of = aluminum 
stearate and 90 grams of oil are 
thoroughly mixed while cold; 
heated to 275-300°F., poured in- 
to ointment tins and placed in a 
suitable chamber in which the 
grease would cool to 70°F., in 





*Research Chemist, Metasap Chemical 
Co. 
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HE effect of various fac- 

tors on the consistency 
and quality of greases has 
been widely investigated by = 
technologists. Many _ the- 
ories have been advanced to 
explain these effects, but 
still grease making remains 
in great measure an empiri- 
cal problem. 

The accompanying discus- 
sion points out briefly some 
of the effects of the quality 
of oil, soap, and manipula- 
tion on grease quality and 
serviceability. This infor- 
mation will be of interest to 
the grease maker as well as 

: the consumer of petroleum 
greases, especially with ref- 
erence to those employing 
aluminum soaps as base. 


of Greases 


J. Licata* 


eight hours. An electric drying 
oven at 105°C., serves this pur- 
pose if the current is turned off 
as soon as the sample is _ in- 
serted. 

The consistency is measured 
by the instrument shown in 
Fig. 1'. The data obtained is 
sufficiently aceurate for this 
kind of work. 

Kiffect of Aluminum Stearate: 

Due to the fact that com- 
mercial aluminum stearate is 
not a definite chemical com- 
pound, a variety of material is 
offered to the manufacturers of 
this type of grease. The per- 
centage of moisture, free stear- 
ic acid, washed ash and soluble 
ash are all factors which muy 
be different and each affects the 
properties of the resulting 
grease. 

Although stearate manufac- 
turers have generally uniform 
specifications for aluminum 
stearate, many modificatioas 
are offered as special bases to 
meet special conditions of 
grease manufacturers. It is 
pointed out that slight modifica- 
tions of the factors mentioned 
above or small additions of 
other substances may change 
the properties of this type of 
grease to a very appreciable ex- 
tent. The work described here 
applies only to what may he 
called Standard Aluminum 
Stearate. 

Kiffect of Petroleum Oil: 

With the 


greases 


same 
made as 


stearate 
described 


This is practically the same nstru- 
ment as the one described in Circular No 
182. of the American Paint and Var h 
Manufacturers’ As 


sociation 


» 
ads 








Table 1 


Oil Consistency 
300 Vis. Mid-Continent Oil........ 1600 
300 Vis. Pennsylvania Oil.......... 1400 
S00 Vis: Texas VU. cicccccidcscciswcdess 1200 
above with oils of various 


sources but of the same viscosity 
had practically the same con- 
sistency as shown in Table 1. 

However, greases made from 
oils of the same source but of 
different viscosities are very 
much different. Those made 
from low viscosity oils are 
short. granular, bleed, and have 
a high consistency. Higher vis- 
cosity oils produce” greases 
which are softer, free from 
bleeding, and have a long feath- 
er. It would appear that the 
higher viscosity oils have a 
greater solvent action on alumi- 
num stearate. It is an indica- 
tion of larger quantities of cy- 
clic compounds such as naph- 
thenes in the heavier oils. The 
low viscosity oils which are 
composed more definitely of 
straight chain compounds make 
poor lubricating greases. Table 
2 and Fig. 2 bring out this more 
forcefully 

In the writer’s experience 
grease makers have had a great 
deal of difficulty when using 
oils below 300 viscosity at 
L00°F.. due to poor lubrication 
value, excessive false body, and 
bleeding in handling and stor- 
age. Although passable greases 
can be made with low viscosity 
oils, a Minimum viscosity of 300 
from any source is recommend- 
ed, 


Kiffect of Rate of Cooling: 


The most important factor in 
making transparent aluminum 
stearate greases is the rate of 
cooling from the time it is dis- 
charged from the kettle until it 
sets. Mixtures of aluminum 
stearate and petroleum oil are 
colloid systems possessing the 
characteristics of jellies. They 
have extremely low coefficients 





Fig. 1—Instrument used in measur- 
ing grease consistency 


of thermal conductivity. They 
do not set at a definite tempera- 
ture, with the consequence that 
with the same material any con- 
sistency may be obtained by 
controlling the rate of heat 
loss. Table 3 shows, along with 
Fig. 3, the difference in consist- 
ency due to different rates of 
cooling. 


surface and liquid at the center. 

It is necessary to have uni- 
form heat loss in order to have 
uniform consistency. The easi- 
est way to accomplish this is to 
increase the surface and de- 
crease the volume by pouring 
the hot grease in 4 or 5-inch 
layers into pans 3 x 12 feet. Un- 
der these conditions 10 per cent 
standard aluminum — stearate 
with 90 per cent 300 viscosity 
oil, heated to 275°F., will cool 
to 70°F., within 24 hours and 
form a grease of a No. 2 consist- 
ency. 

In cold weather it will be ad- 
visable to increase the grease 
layer and possibly cover the 
pans in order to retard cooling. 
On the other hand in summer, 
it will be necessary to hasten 
cooling by pouring a thinner 
layer into the pans. 

Effect of Mixing: 

When working with jellies it 
is generally known that me- 
chanical disturbance will pre- 
vent setting. This fact sug- 
gested the idea that this type of 
grease might be cooled consider- 
ably in the grease kettle with- 
out setting. It has been found 
possible to cool a 10 per cent 
aluminum stearate grease to 


Table 3 
Cooling of Grease—275° F.-70° F. 


Time Consistency Remarks 

3 hrs. Over 4500 gms. Very granular 

8 hrs. 2400 grams Granular 
22 hrs. 200 grams Smooth, good feather 
60 hrs. 100 grams Soft, long feather 


It is evident that entirely be- 
wildering results are obtained 
in trying to duplicate labora- 
tory work in the plant. Ordi- 
narily, the difference in rate of 
cooling between a 2 oz. labora- 
tory sample and a 30-gallon 
drum is overlooked. As a re- 
sult, the plant bateh will be a 
sorry looking mess, hard at the 


Table 2 


Variation of Grease Consistency with Viscosity of Oil 


tirease Oil 
A 55 Vis. White Oil 
B 100 Vis. Pale 
} 300 Vis. Pale 
D 500 Vis. Pale 
19) 160 Vis: at 210°F., 
Bright Stock 
K 190 Vis. at 210°F.., 


Bright Stock 


24 


Consistency 
very granular 
granular 
short feather 
short feather 


vo00 gms. 
1500 gms. 
1400 gms. 
1500 gms 

1000 gms.—-soft, long feather 
S00 gms. very soft 


80°F., so that it would flow 
through a one-inch opening, and 
still be free from air and lumps. 

This has been accomplished 
by regulating the rate of cool- 
ing and the rate at which the 
grease structure is’ broken 
down, so that the grease struc- 
ture breaks down faster than it 
sets due to cooling. 


Summary: 


It has been shown that there 
are four most important factors 
which have to be considered in 
the manufacture of aluminum 
stearate greases. They are the 
aluminum stearate, viscosity of 
the oil, rate of cooling of the 
grease, mixing of the grease so 
as to break its structure until it 
is liquid at 110 F. Each of these 
factors may be controlled to 
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obtain a desired result. 

The usual method of making 
this type of grease by the use of 
grease pans has been described. 

As a result of the study of the 
rate of cooling and the effect of 
mixing, the following procedure 
is recommended to speed up pro- 
duction. 

Bring the mixture of alumi- 
num stearate and oil to 275-300 
F., in the usual way. Turn off 
the heat and start cooling. The 
cooling is done in two stages. In 
the first stage the rate of cool- 
ing down to 160 F., can be done 
as quickly as possible by the use 
of water in the steam jacket of 
the kettle. 

The second stage from 160 to 
110 F., is very critical. At this 
stage rapid cooling will spoil 
the grease. However, slow cool- 
ing produces a soft, uniform 
semi-liquid product while mix- 
ing, which may be discharged 
into 30 gallon drums. 

If directions have been fol- 
lowed the resulting grease will 
be of a uniform No. 2 consist- 
ency. In order to prevent too 
rapid cooling and a crust at the 
open end of the drum, place a 
piece of paper on the grease to 
keep the heat in. 

We have found Dopp Kettles 
with paddles, revolving in op- 
posite directions, and scrapers, 
bring the batch under easy con- 
trol. 
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Texas Sues Star Refining 

NEW YORK, June 2.—The 
Texas Co. has sued Star Refin- 
ing & Producing Co., Fort 
Worth, alleging infringement of 


Fig. %3—Grease 

samples showing 

difference in con- 

sistency caused 

by different rates 
of cooling 


its cracking patents Nos. 1,- 
840,012 and _ 1,883,850. Suit 
was filed in the U. S. district 


court at Fort Worth. 


Lummus Announces New 


Lube-Asphalt Process 


NEW: YORK, June 2.—The 
Lummus Co. announces devel- 
opment of the Coubrough proc- 
ess for the simultaneous pro- 
duction of heavy lube stocks 
and low penetration asphalt 
from the residuum of mixed 
base crudes. The process has 
been developed on a large scale 
in the Lummus laboratories at 
Bayonne, N. J. 

The process consists 
tially of adding a light carried 
to residuum, heating the mix- 
ture, flashing it into a column 
from which heavy lube stocks, 
light distillates and asphalts 
are withdrawn. The carrier 
may be any available light dis- 
tillate such as heavy naphtha, 
furnace oil or light gas oil. 

The boiling point range gap 
between the carrier and the 
lube stock is so great that each 
is separated effectively. Claims 
for the process are that it gives 
a maximum yield of heavy lube 
stock by the use of low tem- 
peratures to avoid overheating 
and that it can be controlled 
readily to give any desired sep- 
aration. Asphalt is not de- 
graded as in conventional meth- 
ods. 


essen- 





all complete topping-cracking 

FIN ° plants built during the last year 

Lach W1Qa71 T reating ana or two by the more responsible 
engineering firms for the larger 

refining companies have fol- 


° e Y e lowed, with one variation or an- 
Multi-Coil Cracking at . other, at least two of these three 
major ideas. The reasons there- 


for are self-evident upon even 
superficial analysis. 


The two largest items in the 
Ne W (Globe Plant cost of operation of a manufac- 


turing plant of the refinery type. 
are investment depreciation and 
obsolescence and the generation 


By Arch L. Foster and conservation of heat. Heat 
ge yer s generation generally speaking 
N. P. N. Scaff Writer 


may be valued at 25 per cent of 

the total cost of operation; in 

many cases even a greater per- 

RINCIPLES of technical in this plant—topping crude by centage of the cost is traceable 
and commercial economy waste heat; cracking different to this item. 

were incorporated in the lo- fractions in different cgils un- Any improvement which re- 

cation and design of the new der conditions which give op- duces appreciably this cost, 

refinery of the Globe Oil and timum results for each fraction; therefore, affects in commen- 

Refining Co. at McPherson, and chemical treatment in the surate degree the total cost of 

Kan vapor phase with continuous the finished product. For in- 

It is located in close proximi- flow of all portions of the crude stance, a reduction of 20 per 

ty to the producing fields—Nik- from the time of entry into the cent of the fuel cost of a refinery 

kel, Doorstep, Neufeldt,—from System until finished products operation would reduce the fin- 


which it draws crude for proc- are run to storage. ished product cost by five per 
essing. Adoption of these principles cent, approximately. Under 
It is in the center of a popu- is typical of the trend in refinery present market conditions 


ss ss eSi2’ ‘ ‘eS Ira ntine yr . ~ ar ‘ . co 
lous consuming area—with ade- design at present. Practically profits are made, or _ lost, 
quate railway, pipeline, and 
highway facilities. : 








Designers included practical- T Dev _fxe9 Gas ro Tino Soars 
ly every new tested principle of Le nae ae eee 
plant operation for maximum 
economy in operating costs, in aie. a nee 
yields. and in product quality. cat 
Economy in product = quality — * oer at ~ : 
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Fig. 2—Cracking 


and towers at new Globe 


plant 


on even more narrow margins 
than this. 

A similar cost reduction in 
treating, which may amount to, 
say. five per cent of the total 
cost, will affect the final cost by 
only one percent. It is impera- 
tive, therefore, that—great as 
has been the reduction of refin- 
ing costs during the last five 
years—the refiner shall further 
reduce these costs in order to 
keep within the limits set by ab- 
normally low market prices. 

This condition is offset some- 
what by the present low price of 
fuel and inability to market 
fixed gases and very heavy resi- 
dues from the cracking plant. 
Highest yields of gasoline dic- 
tate that the operation reduce 
the residue to the lowest per- 
centage volume which results in 
a material which is unsalable 
frequently, and can be used in 
the plant at a low actual cost. 
The same is true for the fixed 
gas, the volume of which is usu- 
ally sufficient to supply the heat 
needed for the initial or primary 
heating system—the cracking 
coils in this plant. 

Under present conditions the 
major operating expense item is 
the depreciation and _ obsoles- 
cence charge. The advantage 
of the newest types of refineries 
is in the initial unit cost of the 
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turnaces 


plant, the cost per barrel of 


daily capacity. Refineries can 
be built now, according to re- 
finery engineers, with a capacity 
of the order of 8000-10,000 bar- 
rels per day at a price of about 
$150 per barrel. Under present 
refined prices, with the small 
margin of profit per barrel, old- 
er plants, built at several times 
this cost, cannot compete on 
costs of refining unless’ the 
plants have been ‘‘written off’’ 
to a value below the present cost 
of replacement. 

Conservative engineers esti- 
mate that the total cost of fuel, 
when burning gas and heavy 
residues in the plant, while 
varying somewhat with each 
plant, should not be higher than 
five per cent of the charge to the 
plant. With present prices of 
crude, this total heat cost will 
be considerably less per day 
than the depreciation charge, 
which it is estimated should 
never be less, on distillation 
and cracking equipment espe- 
cially, than 15 per cent per an- 
num, usually more than twice 
the price of fuel. 

To the physicist and_ the 
physical chemist an exact anal- 
ogy exists between some phases 
of the heat transfer problem and 
hydraulics. Transfer of energy 
in each case is a matter of lev- 








els; in converting potential en- 
ergy of water as it moves from 
one level to a lower, the adapt- 
ing medium or implement, the 
turbine, must be in position to 
absorb and transmit the energy 
at the lower level. That is, the 
turbine must be placed at the 
lowest level to which it is prac- 
ticable to move the water, origi- 
nally at the higher level, and 
from which it is practicable to 
utilize the energy of the water 
in useful work. Reversely, ad- 
vantage must be taken of the 
highest level at which the wa- 
ter may be used for energy 
transfer. Also, a second tur- 
bine, placed at a level lower 
than that of the first, may ab- 
sorb energy from the water 
from the first, energy which can- 
not be utilized by the first tur- 
bine. 

Applied to heat transfer, this 
principle dictates that primary 
generation of heat should be 
carried out at the highest prac- 
ticable level. After heating that 
portion of the charge which re- 
quires the highest temperature, 
in this case the cracking charge, 
the residual heat in these gases 
at the lower ‘“‘level’’ is utilized 
for heating incoming combus- 
tion air in the air preheater, the 
first item of heat conservation 
in this system. This results in 





a higher temperature “level” in 
the primary heater, the cracking 
furnace, per unit of fuel. 

The residual heat present in 
the high temperature charge, 
after reaction has taken place, 
may be used in exchange with 
incoming charge. Or distilled 
vapors from the cracking charge 
at the high temperature may im- 
part heat to incoming crude for 
topping light ends which vapor- 
ize at lower temperatures. 

This heat is cycled back and 
forth through the system, and 
only the heat required to raise 
the charge from the exchanger 
temperature to the highest re- 
quired temperature, instead of 
from atmospheric to the highest 
required temperature, is neces- 
sary to be added from the pri- 
mary heat generator to the fur- 
nace. 

The Globe plant utilizes ex- 
change in air preheating, vapor 


exchange with cold crude, be- 
fore and after debutanization, 
and in the bubble tower base 
for preheating the light charge 
to the cracking coil. This svys- 
tem on the vapor lines 

not only retains high 


temperature heat in the 
system being carried by 
the vapors, but lightens 
the burden on the con- 
densers, which otherwise 
must be built larger, 
thus more expensive, and 
must raise operating ex- 
pense by requiring more 
water for condensation. 

This method of conser- 
vation of heat energy, is 
one of the modern prin- 
ciples of refining; anoth- 
er angle of it is utilized 
in continuous treating of 
the crude, and of frac- 
tions therefrom. The 


avoidance of intermediate stor- 
age of fractions, with the neces- 
sary reheating when processing 
is resumed, is another item of 
large importance in reduction of 
overall refining costs. Continu- 
ous processing without interme- 
diate cooling, fractionation of 
products without re-running 
saves both time and heat. 


Design of the Plant 


Briefly the Globe plant is a 
combination topping -cracking 


unit, using heat exchange be- 
tween hot fractions from the 


cracking section and the incom- 


ing crude to dehydrate, de- 
butanize, and top the crude. 


Cracking and reforming is ac- 
complished in two furnaces, in 
which different streams of dif- 
fering refractory characteristics 
can be cracked under the condi- 


tions most suitable for each 
stream. A vacuum reducing 


tower for heavy residuum, frac- 
tionators for straight-run and 
cracked gasoline, the customary 
vapor recovery plant in two 


















units, and doctor sweetening 
* 
Fig. 3—Vaporre- 
covery plant and 
stabilizer unit at 


Globe's new Kansas 
refinery 


unit, with steam generators and 
a steam superheater unit, are 
included in the design. The 
cracked gasoline is treated in 
the vapor phase in a Lachman 
zine chloride unit, the first of 
its type to be installed in the 
Mid-Continent area. 

The crude debutanizer tower 
is five by 54 feet, equipped with 
some 15 typical bubble trays. A 
topping tower is 9 by 94 feet: 
three side stream stripper tow- 
ers are 4 by 18'5 feet. The 
Lachman treating unit consists 
of a treater tower 8 by 58 feet. 
lined with !,-inch copper sheet- 
ing, and cast-brass trays, 14 in 


number. Caps are of the lon- 
gitudinal serrated type, stag- 
gered from tray to tray. The 


unit includes a lime tower 8 by 
30 feet, lined with vitrified 
brick; and a final fractionator 
tower 9 by 42 feet, with trays 
of cast-iron. Cast-iron conden- 
ser sections are used beyond 
this tower. 

The vapor separator to which 
both cracking furnaces are con- 
nected is 6614 feet, equipped 
with preheater coils in its up- 
per section. 

The stabilizer unit is in two 
sections, one for cracked gaso- 


line and the other for light 
gasoline. 
The two furnaces are de- 


signed by Winkler-Koch Engi- 
neering Co., designers of the 
refinery. 

Tubes in the furnaces are 
fitted to quadruple headers, the 
charge passing in_ parallel 
through two tubes to cut down 
the pressure drop. About 18 
inches of the end of each tube is 
lined with 18-8 chrome-nickel 
alloy, to eliminate corrosion- 
erosion effects. The furnaces 
are equipped with hot gas recir- 
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\ V nether dollar value is going 
down or not, we know commodity prices 


are going up 


Steel is stronger—building materials 
are firmer—the trend is upward 


Now is the time to build Dubbs 
cracking units—before costs go higher 
Dollars invested in Dubbs cracking 
units now will earn more than dollars 
lying idle 


Dubbs cracking makes the biggest 
yield of the best anti-knock gasoline from 
any charging stock at lowest cost— 
royalty and all 


Dubbs cracking pays 


Universal Oil Products Co 


Chicago Illinois \ aS 


4 Dubbs Cracking Process 


Owner and Licensor 
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further 
control of furnace temperatures, 


culating systems for 


and to provide even heat dis- 
tribution. 

The steam generating system 
includes two 500 b.h.p. Heine 
boilers of 250 pounds operating 
pressure, and capable of pro- 
ducing 300 per cent of rated 
steam capacity. A steam super- 
heater using exhaust steam at 
50 lbs. and heating to such tem- 
peratures as are required, sup- 
plies steam to the Lachman un- 
it. Boiler feed water is puri- 
fied by a Graver Hot Treater 
and Heater. 


Operation of the Plant 


The crude charged by the 
plant is a mixture of local 
crudes. That from the Hunton 
Lime, Neufeldt, and Nikkel 
pools is about 40 A.P.I. gravity 
or higher; that from the Door- 
step (Johnson) pool is around 
36 A.P.I. This mixed crude is 
charged first to heat exchangers 
receiving heat from cracking 
still and Lachman unit vapors. 
Raised to about 285 F., it is set- 
tled in a water separator drum 
and flashed into a debutanizer 
tower; the overhead from this 


Fig. 4—Lachman treating unit 


at Globe refinery, first to be 


installed in the Mid-Continent 


tower goes to a reflux drum and 
from the drum the gases pass 
to a fixed gas receiver, which 
is in the suction line of the re- 
covery plant compresscr. 

The top of the crude oil de- 
butanizer is refluxed from the 
reflux drum and the net ‘‘make”’ 
of condensate flows to an ac- 
cumulator drum which operates 
under pressure and carries the 
liquid charge for the plant sta- 
bilizer. 

From the tower the debutan- 
ized crude enters preheater coils 
in the top of the cracked vapor 
separator at around 250 F., re- 
ceives heat from these vapors, 
attaining about 600° F., and is 
flashed into the topping bubble 
tower. 

From this tower three side 
streams and _ the’ overhead 
stream of light gasoline are tak- 
en; heavy naphtha from below 
about the fifth tray from the 
top, at about 390-400 F., is 
stripped in a separate stripper 
with steam, and to an accumu- 
lator ready for the re-forming 
coil. Kerosine is also drawn 
off at about 430-450 F., stripped 
similarly, and goes normally to 
a rundown tank. Gas oil is 


drawn at around 485-500 F., 
stripped, and may go either to 
the cracking coil, or to storage 
as choice may be. 

Vapors from all strippers are 
returned to the tower immedi- 
ately above the draw-off plate 
for that fraction; provision is 
made for returning reflux from 
accumulator drums to the tower 
immediately below the draw- 
off plate in each case, if desired. 
Topped crude, accumulating in 
the base of the tower is all used 
as quench oil in the cracking 
process. 

Naphtha from the accumula- 
tor from the topping tower is 
pumped direct to the re-former 
coil, reaching a temperature 
around 725 F. in the two pre- 
heater or convection sections 
and 970-1000 F. at the outlet 
under an outlet pressure of 
about 350 pounds with a 200-250 
pound pressure drop through 
the coils. This stream is com- 
bined with that from the crack- 
ing coil as shown below. 

Gas oil from the cracking 
bubble tower bottom is charged 
to another cracking coil at 600 
pounds, emerging at about 930 
F. and 400 pounds. Furnace 
temperatures in both furnaces 
are of the order of 1400 F. In 
both cracking and _ re-forming 
coils the charge first goes to a 
convection section, to a short 
pass at the top of the convection 
bank, to the roof tubes, and 
back to two convection or soak- 
ing sections and then to the 
transfer line. 

Just preceding the vapor sep- 
arator the hot topped crude is 
injected into the two streams to 
reduce the temperature and 
therefore halt the cracking re- 
action; the two streams are 
combined and flashed into the 
separator at about 750 F. and 
35 pounds pressure. The crude 
exchanger coil reduces this tem- 
perature further to around 560- 
85 F., at which temperature the 
vapors enter the bubble tower. 
Bottoms from the vapor separ- 
ator are disposed of to storage 
or to a vacuum reducing tower. 

A side cut is taken from the 
cracking still bubble tower, at 
about 510 F., this is the charge 
for the high temperature fur- 
nace, to which is added the 
straight-run naphtha, when re- 
forming is carried on. This 
charge is pumped through a 
preheater coil in the base of the 
bubble tower, thence to the 
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high temperature cracking coil. 

A portion of the overhead 
vapors from the cracking coil 
bubble tower are used to ex- 
change heat with incoming 
crude before the latter reaches 
the water settler-debutanizer 
unit: the cracked distillate so 
condensed passes to a pressure 
distillate gas separator, from 
the bottom of which the p.d. re- 
flux pumps take reflux for the 
tower. The remainder of the 
vapors enter the Lachman 
treating tower, along with su- 
perheated steam, and pass up- 
ward. meeting the down-flowing 
zine chloride solution, a_ 15- 
ineh layer of which is main- 
tained on each plate. 

This solution is kept at about 
50 per cent concentration § in 
special circulating tanks; it is 
immediately reduced to 80-85 
per cent concentration on the 
top plates of the tower. and the 
equilibrium between vapor tem- 
perature, steam, and _ solution 
temperatures maintains the 
concentration at the optimum 
value during its course down- 
ward. From the bottom of this 
treater tower the concentrated 
used chloride passes to a set- 
tling tank, and to a makeup 
tank where it is brought to the 
original 50 per cent concentra- 
tion for re-use. 

From the treater tower the 
vapors pass through broken 
limestone in the adjoining tow- 
er, the stone being in pieces 
large enough to present suffi- 
cient vapor space to permit easy 
passage of vapors, yet with a 
large contact surface. Hydrogen 
chloride, formed in the first 
treater is neutralized, forming 
calcium chloride. Superheated 
steam at about 600 F. is em- 
ploved in the limestone tower. 

The practically neutralized 
treated vapors enter a bubble 
tower and are fractionated to 
specification, leaving the tower 
at around 240-250 F. Ammonia 
is injected into the final conden- 
ser to remove the last traces of 
hydrogen chloride. Bottoms 
from this tower are small in 
volume and are re-introduced 
into the cracking system. 

Condensed cracked gasoline 
is pumped direct to the continu- 
ous doctor sweetener, in which 
horizontal settling tanks are 
used, and then to storage. 

The Lachman process incorpo- 
rated in this plant has been 
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When There is too much crude 


production and it is 
Crude cheap, but don’t bet on 

it to stay that way. 
Goes Up You don’t know when it 

will go up and neither 
do we. But we do know that steel prices 


— all construction material prices — are 
going up right now. 


Success today depends on building or 
rebuilding refinery units to make the best 
products at lowest cost—on building, re- 
building or relocating marketing stations 
to distribute those products at least pos- 
sible expense. 


Now is the time to buy and to build— 
before construction costs go higher. 


Then you will be sitting pretty when crude 
prices go up. 


We can take this job off your hands and 
put it through in jig time. 


We have the men, the technical knowl- 
edge, the plant facilities, the experience. 


We won't take a job unless we can see 
in it a profit for you and for us. 


Why not call us in? 


LEADER INDUSTRIES, INC. 


RESEARCH «» ENGINEERING «» MANUFACTURING 
FINANCE «» CONSTRUCTION «» OPERATION 


DECATUR, ILLINOIS) «» «» «» U.S.A. 




















previously described, first in 
1931, when a paper was present- 
ed by the inventor at the No- 
vember meeting of the Amer- 
ican Petroleum Institute’. More 
recently a laboratory study was 
discussed, which gives further 
information regarding its value 
and results in refining light dis- 
titlates?. 


Briefly, it consists in passing 


the vapors through a_ bubble 
tower counter-current to a 


downflowing concentrated aque- 
ous solution of zinc chloride, 
with subsequent neutralization 
of acids formed and the rehabili- 
tation of the treating solution. 
In practice this latter consists 
of filtering a small portion of 


the used solution, and decant- 
ing the remainder from a set- 


tling tank, filtration of five per 
cent usually serving to keep the 
solution satisfactorily clean. 
The only other treatment is to 
add make-up to maintain the 
desired level of solution in the 
system, since about !4-pound of 
zinc chloride per barrel of 
treated gasoline is ‘consumed 
with each passage through the 
tower. 

In this plant Jime is used be- 
cause of its cheapness, it costing 
two or three dollars per ton; it 
is estimated that this plant will 
use from five to ten tons of lime 
per month. The calcium chlor- 
ide formed by neutralization 
passes to the neutralizer tower 
bottom, and is drained away as 
slop; this continually presents 
a clean fresh surface of lime- 
stone to the vapors, promoting 
speed and completeness of neu- 
tralization. 

In a recent laboratory study 
of the efficiency of ZnCl, on 
various cracked distillates, 19 
samples of raw gasoline from 
widely different sources were 
treated’. Reviewing the find- 
ings of this study, it was found 
that no appreciable change was 
made in the octane rating of the 
material, comparing similar 
boiling range material before 
and after treatment. Using the 
copper dish method of compar- 
ing gum contents; a method 
generally considered to be un- 
satisfactory, showed a marked 
reduction in gum; color stabili- 
ty, generally considered to be 


‘NATIONAL PETROLEUM News, November 
11, 1931, page 32-E. 

7Petroleum World, September, 1932, 
page 38. 
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related to gum stability in stor- 


age, was high, indicating high 
gum stability. One sample of 


A 


gasoline, originally showing 
three mg. gum, showed no in- 
crease after 10 months storage. 


In the discussion of this 
study’s results, the author ob- 
serves that the sulfur-removing 
ability of sulfuric acid is often 
smaller than is generally sup- 


posed. He referred to a case 
where a high-sulfur distillate 
from California residuum 


showed no greater reduction of 
sulfur with 15 pounds of 98 per 
cent sulfuric than it did with 
zine chloride. 


Results reported on_ this 
group of samples showed sulfur 
reduction of from zero, with 
some low-sulfur samples, to 53 
per cent in others. The normal 
contact time for vapors and so- 
lution is from 5 to 15 seconds; 
the author believes that more 
effect can be had on the reduc- 
tion of total sudfur content if 
this time is increased appreci- 
ably. In all cases the Lach- 
man-treated gasoline is sweet 
or is very easily sweetened. 


Since the Globe installation is 
the first Lachman unit operat- 
ing on Mid-Continent crudes, 
dependable cost figures are not 
yet available under a variety of 
conditions sufficiently diverse to 
give a representative average 
figure. A test study on 400 bar- 
rels of California raw cracked 
distillate showed a treating loss 
of 0.86 per cent, with no reduc- 
tion whatever in octane number. 


The royalty charge on this 
process is four cents per 42-gal- 
lon barrel of finished gasoline. 
The operating cost figures so far 
available, including royalty in- 
dicate that this item will be less 
than nine cents per barrel of 
finished cracked gasoline. 





DALLAS—Ben H. Stephens, 
vice-chairman of the Magnolia 
Petroleum Co., has resigned at 
the end of his 22nd year with 
the company. Formerly vice- 
president and general manager 
of the company, Mr. Stephens 
recently was elected vice-chair- 
man at the time that E. R. 
Brown was made chairman and 
D. A. Little was moved up to 
the presidency. 


Mexican Eagle To Install 
Gyro Cracking Unit 


NEW YORK, June 2.—A 
modern Gyro vapor phase crack- 
ing unit, to produce between 
1000 and 1500 barrels of gaso- 
line daily, has been ordered 
from Alco Products, Ine., New 
York, by the Compania Mexi- 
cana de Petroleo ‘“‘El Aguila,” 
S. A., Mexican subsidiary of the 
Royal Dutch Shell group. The 
order includes an _ absorption 
and stabilization plant and a 
distillation unit, to reduce the 
viscosity of heavy residue. 

The complete installation 
will cost around $1,000,000. It 
will be erected at the Mexican 
Eagle’s Tampico refinery. High 
octane number Gyro gasoline 
will be produced. 


Oil Credit Men Take Part 


In Milwaukee Congress 


TULSA, June 3.—The petro- 
leum industry’s part in the 
program of the Credit Congress 
of Industry, at Milwaukee, 
June 20, will consist of a talk 
on “Economics” and a detailed 
report of the recent American 
Petroleum Institute meeting in 
Tulsa as related to petroleum 
credits. 


This Credit Congress of In- 
dustry is a ‘“‘round table” pro- 
gram held in connection with 
the annual convention of the 
National Credit Men’s Associa- 
tion, at Milwaukee, June 19 to 
22. M. C. Roberts, the Tide 
Water Oil Co., Tulsa, president 
of the Tulsa chapter of petro- 
leum credit men, is chairman of 
the program committee for the 
oil group. 

The tentative program _ in- 
cludes a talk by Francis W. 
Dickey, Wisconsin Bank Shar- 
ers Corp., Milwaukee, on ‘‘Eco- 
nomics’’; a report of the recent 
action of the institute directors 
in recommending a_ standing 
committee on credits, to be 
given by J. M. Judson, Sinclair 
Refining Co., Chicago, and the 
reading of the paper presented 
at the Tulsa institute meeting 
by W. C. Wenzel, Richfield Oil 
Corp., New York, which led to 
the approval of a standing com- 
mittee on credits. 
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Soak Station Lawns Once Each Week 


Rather Than Sprinkle Daily 


ORE lawns and gardens 
M are injured by sprink- 

ling than by drought 
and if this be reasonable doc- 
trine, service station gardeners 
make the most of it. Moreover 
it would be well if the daily 
sprinkling of the garden plots 
and lawns around gasoline serv- 
ice stations were eliminated 
forthwith. The practice ruin- 
ates plant life. 

That is to say there is too 
much sprinkling of the plants, 
while at the same time, not 
nearly enough watering of the 
ground beneath them. There is 
a difference between sprinkling 
the plants and watering the 
ground which is important. 

The manner of watering a 
flower plot, it may not be out of 
place to say, is more important 
than the soil, the fertilizer, the 
choice of flowers or the arrange- 
ment of them in the garden. It 
is the most important thing in 
the world for the summer fiow- 
ers—-the colorful petunias, 
snapdragons, marigolds and 
other annuals which at this mo- 
ment are being set out in serv- 
ice station garden plots all 
over the country in the spring 
dress-up. 

That is why sprinkling is out. 
Sprinkling as the dictionary 
says, means to “scatter small 
drops or particles of water,” 
and a great many service sta- 
tion gardeners do a literal job 
on this—like Grandma used to 
sprinkle her begonia plant, a 
little sprinkling faithfully every 
day. 

Better—much better, is a 
heavy watering—a good juicy 
soaking of the garden ground 
once a week. Do a good job of 
watering and hang up the hose 
for a while. 

It is a horticultural fact, de- 
spite much popular belief to 
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By J. Bennett Kelly* 


the contrary, that  zinnias, 
asters and other such plants, 
particularly when young and 
tender, become diseased as a di- 
rect result of frequent light 
sprinklings. They are made 
subject to mildew and other 
fungi growth. 

Also the plants fail to harden 
or grow normally because the 
little roots whose natural and 
proper direction of growth is 
downward or sidewards, are 
coaxed upward toward the sur- 
face of the ground by the water 
Which has been sprinkled on 
the ground too lightly for any 
great penetration. None of the 
water of these light sprinklings 
settles into the earth more than 
an inch or two. 


On the other hand something 
good happens when the garden 
ground or lawn is soaked with 


Horticulturist and nurserytman 


water for eight or ten inches 
down: the plant roots get a last- 
ing supply of moisture below 
the roots—a supply that is 
available to the plant and 
which lasts for four or five days, 
or a week, while the sun in the 
meantime has drawn off the 
surface moisture and dried up 
the ground on top. 

Here is the principal reason 
then why the daily sprinkling 
of lawns and gardens. at 
service stations should be 
eliminated and a once-weekly 
thorough soaking of the ground 
substituted. It is the deep mois- 
ture which does the job for any 
man’s garden, service station 
or private residence. 

Next after sprinkling is cul- 
tivation of the garden, the hoe 
ing and spading of service sta- 
tion garden plots, and a great 
many good gardeners by the 
way, hold that the hoe is mor 
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Arrangement of flower beds for a typical service station lot. The proportions 
are applicable for any size station 














important than the hose in rais- 
ing flowers. Certainly frequent 
spading is the big job where the 
zround is not extra good or very 
hard. 

A service station flower bed 
to thrive and look good through 
the hot summer months must 
positively be dug up. every 
couple of weeks. Cultivation 
means better color in the fol- 
iage, bigger flowers and more of 
them. Without cultivation plant 
roots can’t get sufficient air and 
water. 

A flower bed that is dug up 
every two weeks or so can in 
fact go several weeks without 
any artificial watering because 
the loose ground is capable of 
absorbing great quantities of 
deeply penetrating moisture 
from the night air. Farmers 
carry their crops through long 
periods of drought by extra cul- 
tivation. 

Annual flowers are well 
worth the trouble which a serv- 
ice station owner or manager 
takes to provide them for his 
place of business. They, bloom 
from June to November. This 
year the plants can be pur- 
chased for less than a penny 
each. Five dollars’ worth will 
go farther toward improving 


the appearance of the average 
service station than any other 
maintenance investment that 
you can think of. 

They are easily obtained and 
handled. Aside from the water- 
ing and cultivation mentioned 
above, there are only a few sim- 
ple rules to observe in order to 
get a 100 per cent good looking 
grounds with these inexpensive 
flowers. 

One of these rules has refer- 
ence to trimming or pinching 
off the tops so as to make them 
branch out and grow more 
bushy. Some _ plants do. not 
branch as freely as they might 
but instead hurry into bloom 
hefore they have attained suffi- 
cient size. Other flowers, how- 
ever, handle themselves better 
and need not be trimmed. The 
job to do is simply pinch off the 
top of the plant before setting 
it in the ground. 

The annual flowers’ which 
should be pinched off at the top 
are the ageratum, chrysanthe- 
mum, petunia, phlox, pinks, 
snapdragon and verbena. Do 
not trim coxcomb, poppy or 
phlox. Any of the annuals, bar- 
ring possibly the poppies and 
sweet peas, can be moved any 
time during June if the roots 





volved in a little 


vation. 





From Church to Service Station 





A’ ARGUMENT changed this church into a filling sta- 
tion, catering to the needs of the automobile rather 
than the soul of man. 

It is at Smithboro, N. Y., 
The story is that the reverend and his flock became in- 


controversy, 
whereupon the reverend, who controlled the church build- 
ing, shut out the congregation and sublet the building for 
the business of dispensing gasoline and oil instead of sal- 


The picture was sent in by F. G. Lock, service station 
specialist and consultant of New York City. 


a few miles west of Owego. 


with both sides locked, 








are kept wet during all the 
time they are out of the ground. 

Another good rule is to pick 
the flowers as fast as they reach 
their full blooms. This causes 
them to bloom more and the 
plants to grow better. There 
are some women customers of 
every service station who like 
free bouquets of fresh annual 
flowers. 

One more rule on flower 
planting has reference to the lo- 
cation of the flower beds and 
the arrangement of the flowers 
with relation to each other. 
Flowers after all are a_ back 
vard decoration. You rarely 
see them in the front yard of a 
private residence. 

It may be well to plan flower 
beds, when possible, back of the 
front line of the service station 
building. In this way they can 
add to the good appearance of 
the property without detracting 
from the station itself or the 
merchandise for sale there. 
Where a station manager has 
no place to plant in the rear, his 
next best spot is along the sides 
of the building. 

In front of the building the 
landscaping efforts should be 
confined to the cultivation and 
maintenance of a good green 
lawn with perhaps an evergreen 
or two to add interest to the 
lawn. 

Border beds are much better 
than center beds. Flowers look 
best along a lot line with a little 
grass if possible in front of 
them. Center beds clutter up a 
property. 

Plant large groups or long 
rows of the same flowers. Do 
not alternate the different va- 
rieties, that is do not plant a 
marigold, then a petunia, then 
another marigold. Put all the 
marigolds together or if the 
flower bed is a large one plant 
two groups of marigolds. 

Do not plant too many vari- 
eties of flowers. A half dozen 
kinds will look better and will 
be enough to carry color 
through the summer and fall 
months. 

Finally buy them fresh from 
the man who grows them if pos- 
sible and have the grower sup- 
ply you with a 25-cent sack of 
rotted stable manure. Around 
the roots of each plant when 
they are set out, place a hand- 
ful of manure—or better, a 
gloveful, and watch them grow. 
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With the Independent Marketers 


By 


& bL Barringer, N.P.N Staff Writer 





1CHIGAN marketers are ad- 
vised of the advantages of 
having station salesmen inform 
customers of the amount of 
state and federal tax im each 
gasoline sale in Flash Points, 
publication of the Michigan Oil 
Men’s Association. 

The point is well made, and 
is equally pertinent to every 
state. Many marketers are in- 
forming their customers about 
gasoline taxes in their pump 
price signs. Excessive taxes can 
be drilled into customers fur- 
ther by having the amount told 
them when paying cash, or hav- 
ing it segregated on monthly 
statements. 

“If service station employes 
can be thoroughly trained with- 
out exception to courteously im- 
press upon the customer’s mind 
a direct expression as to the ex- 
act amount of the tax he is pay- 
ing on every gasoline purchase, 
it is certain to eventually bring 
about a tax consciousness in the 
mind of the. motorist which 
should make him opposed to any 
further talk of an increase in 
the gasoline tax,” the article in 
Flash Points states. 


ERL SMITH covers a large 
territory out of the Grand 
Island, Neb., office of the Inde- 
pendent Lubricating Co., To- 
peka, Kansas, so he has trans- 
ferred his home and office to a 


special-built trailer for trips 
this summer. 
The trailer has about 126 


square feet of floor space, and 
can be hauled by any type of 
automobile. The exterior is cov- 
ered with brown leather, the 
walls are insulated and braced 
with light ribs and steel cable. 

The front compartment is a 
combination living and dining 
room and a bed room, as the 
davenport opens to accommo- 
date two persons. In the rear 


9 


June 7, 19338 


compartment is the kitchen and 
wash room. The kitchen has a 
two-burner gasoline stove, 50 
pound ice box, cupboards for 
dishes and a 30 gallon water 
storage tank. Lights are sup- 
plied from the automobile stor- 
age battery. 

Dark blue leather covers the 
interior walls, with linoleum on 
the floor, and plush curtains at 
the windows. 


The trailer will be Mr. 
Smith’s office on the road and 
will have demonstrating equip- 
ment for his company’s oils and 
greases. Mr. Smith is manager 
of the Grand Island, Neb., 
branch, and covers NebrasKa, 
South Dakota, western Iowa, 
eastern Wyoming, and _ north- 
eastern Colorado. 


i HOLESALE grocers at 
McAlester, and perhaps 
at some other towns in the state 
are now in the motor oil busi- 
ness, offering what purports to 
be high grade lubricant in cans 
at a price through the retail 
store that destroys the oil man’s 
chance to make a living. 

“Of course the buyer gets no 
service buying from his grocer. 
The grocer prices the oil as a 
‘leader’ with no hope of making 
money out of it. All oil men in 
that locality will of course de- 
light in dealing on a ‘reciprocal 
basis’ with these grocers,’’ suc- 
cinctly states the bulletin of the 
Oklahoma Petroleum Marketers 
Association. 


NDEPENDENT jobbers have 
won a notable victory im 
having the discriminating fea- 
ture of the federal gasoline and 
lubricating oil tax bill removed 
so they can compete for taz- 
free government purchases. Po- 
litical considerations prevented 


the removal of the inequality 
in the 1932 revenue act, but in- 
dependent jobbers and their as- 
sociation representatives kept 
hammering away until now 
they have the right to compete 
on a fair basis for this business 


N INTERESTING article on 

the care of flower beds, and 
on the watering of lawns, at 
service stations, by J. Bennett 
Kelly, who is doing landscape 
work for an oil company, is pub- 
lished in this issue of NATIONAL 
PETROLEUM NEws. 

Many independent jobbers 
have some station employe who, 
delights in fixing up the flower 
beds at his station, and is also, 
sent around to care for the ¢om- 
pany’s other stations. With the 


employes’ natural bent, and 
a few dollars for plants and 
seeds, service station appear- 


ance can be improved at small 
cost. About all that is needed 
is a little encouragement from 
the head of the oil company at 
this season of the year. 

The article has. several points 
that may be helpful to the 
“vardener’’ and could be profit- 
ably brought to his attention. 


IFTEEN new lubrication cus- 

tomers were obtained in three 
weeks by Claude L. Lyman, 
marketer at Oberlin, Ohio, 
through merchandising a new 
type of service. 

His station’s outdoor lift has 
a beam across the drive chan- 
nels with two pneumatic jacks 
that are attached to the auto- 
mobile frame. Air from the 
regular line operates the jacks, 
swaying the car from side ta 
side to simulate actual road 
conditions while it is being lu- 
bricated. 

Mr. Lyman advertised his new 
service through the local news- 








paper, by distributing hand 
bills to automobiles on Satur- 
days, and by personal work at 
the station. 

These 15 customers are all lo- 
cal car owners, and the list 
does not include any transient 
business. Some of these 15 had 
very definite connections with 
other stations but left their for- 
mer places on account of the 
new service. One such custom- 
er was in Mr. Lyman’s station 
to buy a tire. While having it 
mounted he noticed another au- 
to on the lift, became interest- 
ed in the work, and stayed to 
have his own car lubricated. 

Now 15 new customers in 
three weeks is a worth while 
piece of business for any sta- 
tion, but back of it all is the 
fact that the equipment did 
the work through being mer- 
chandised. Mr. Lyman adver- 
tised it, talked to customers at 
the gasoline pump, and talked 
to them while lubrication work 
was being done on their autos. 
He kept explaining the why and 
the results of this type of lubri- 
cation service. 

Many new pieces of equip- 
ment have been developed in re- 
cent years, but their potential 
sales ability has never’ been 
fully tapped through lack. of 
merchandising effort. After all 
a piece of equipment that can 
help make sales is no. better 
than the effort put back of it 
by the man at the pump. 


NDEPENDENT marketers 
are watching closely develop- 
ments of the national industrial 


recovery bill at Washington. 
Passage of this measure will 
undoubtedly affect petroleum 
marketing, and this means 


every marketer, regardless of 
the size of his business. 


state associations 
issued information on the 
The Kansas Oil Men’s As- 
bulletin contained a 
of the measure by an 
official of Associated Industries 
in Wichita. The Kentucky Pe- 
troleum Marketers Association 
has issued a special bulletin on 
federal legislaton and the re- 
covery bill occupies most of the 
At the recent convention 
of the Virginia Jobbers Associa- 
tion a resolution was adopted 
calling for federal regulation of 


Several 
have 
bill. 
sociation 


review 


space. 


producing and marketing. 

NATIONAL PETROLEUM NEWS 
has published many columns on 
this subject out of Washington, 
and its editors have expressed 
their views on how the oil in- 
dustry may be affected in its 
May 24 and 31 issue, and they 
will undoubtedly have more to 
say on the subject. 


* % * 


N independent marketer 

eliminated the need for one 
bulk plant employee, by having 
meters on the fuel oil truck 
loading lines. Truck drivers 
carry keys for the valves, do 
their own loading, and check 
themselves out of the plant with 
the meter readings. 

The company handles three 
grades of burner oils. One meter 
serves two light oil storage 
tanks, the other meter serves 
the dark oil tank. At peak 
seasons five trucks are operated 
with this loading method. 

On each load the driver fills 
in a report, showing the date, 
and kind of oil he is taking out, 
and the meter readings, to indi- 
cate the amount he is taking 
out. 

At the bottom is space for 
noting the ticket numbers and 
gallons for each delivery, and 
the amount left on the truck. 
The driver signs this report and 
turns it in to the office. 

The tickets are filed in order, 
so the reading at the end of one 
load, and that for the beginning 
of the next, follow each other. 
Any discrepancy in meter read- 
ings are discovered quickly. 


TATE convention speakers 

so frequently claim that pe- 
troleum marketing is interest- 
ing because events move swift- 
ly, that all of us may have come 
to the conclusion that this is 
just another trite expression. 

Well, the words may be trite, 
but events are moving swiftly 
today and marketing history is 
in the making. Just to sum wp 
recent developments that may 
affect your business, there is al- 
cohol-gasoline, federal gasoline 
taxation increases,  anti-dis- 
crimination legislation to allow 
jobbers to sell tax free gasoline 
to governmental waunits, efforts 
to divert state gasoline tax 
funds, the national industrial 
recovery act, the new market- 


oil 
oil 


ing policies of the major 
companies, the new motor 
competition, and so on. 
Practically all of these pro- 
posals touch every marketers’ 
business, and to them he can 
add his own local problems. It 
looks like a hot summer. 


* 


AX L. WICKERSHAM, ex- 
ecutive secretary of the In- 
diana Petroleum Association, at- 
tacks alcohol-gasoline proposals 
in no uncertain terms in the May 
issue of his publication, the In- 
diana Petroleum Marketer. 

He compares the current 
‘farm relief’? movement to the 
old fashioned ‘“‘gyp”’ methods of 
fleecing the farmer with gold 


bricks. Old gags and tricks are 
still in vogue, he comments, 


with the wagon now hitched to 
the star of the ‘““Great Commer- 
cial Alcohol Trust.’’ 

After showing that alky-gas 
will increase motor fuel prices, 
decrease efficiency, Mr. Wicker- 
sham adds “... The whole 
proposition to the farmers, the 
oil companies, and the motoring 
public is a delusion and a snare, 
thus using the automotive indus- 
try and its allied interests as a 
football for political aggrandise- 
ment of the statesman who are 
anxious at this time to ‘do some- 
thing’ for the constituency.” 


LTHOUGH the national 
A spotlight has been turned 
off the alcohol-gasoline issue, at 
least until the regular session 
of congress in January, the oil 
industry still needs to be alert 
to the danger of state legisla- 
tion. 

Iowa is the key to the state 
situation. A bill requiring alco- 
hol in gasoline is expected to be 
introduced at the special legis- 
lative session in August. 

If Iowa should require alky- 
gas, virtually every refining 
company in the Mid-Continent 
district would be affected 
through its own retail outlets 
or through supplying motor fuel 
to Iowa jobbers. Furthermore, 
it would be a toe hold for those 
interests back of alky-gas if the 
issue comes before congress. 

If Iowa oil men can defeat the 
issue in the August session, the 
influence of the victory will be 
important when a national fight 
develops. 
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Analyzing 
STOCK 


By Walter 


TOCK losses result from 
many and various causes. 
The generalization of 


these causes by the oil indus- 
try, under the head of ‘‘losses,”’ 
gives little opportunity for real 
advancement 


in their preven- 
tion. Little vaiue can result 


from the hit and miss methods 
of loss prevention ordinarily 
used. It is necessary to con- 
sider the possible causes and 
prevent, insofar as possible, the 
losses occurring from them. In 
the order of importance these 
are handling losses, evapora- 
tion, shrinkage, erroneous com- 


*Field Engineer, 
Oakland, Calif. 


Ralph N. Brodie Co., 


LOSSES 


W. Brown* 


partment gauge and tank 
outage. 

Losses are computed on a vol- 
umetric basis because of meas- 
urement methods used. The vol- 
ume in most cases is corrected 
to 60 degrees F., but sales are 
made at the prevailing tempera- 
ture without correcting for tem- 
perature. This may result in 
either a loss or gain. In order 
to ascertain the variation re- 
sulting from temperature effect, 
a form has been developed to 
show this effect both numerical- 
ly and graphically. Two pages 


car 


of the four page Loss & Gain 
Analysis Sheet, reproduced 
herewith, embody the figures 


obtained in a plant in Cleveland 
and are self-explanatory. 

It is interesting to note the 
comparison of the two lines on 
the first graph showing how the 
gallonage curve coincided with 
the temperature curve and the 
larger gallonage handled dur- 
ing the period when the tem 
perature exceeds 60 degrees F. 

For corrective purposes the 
second graph is most important 
This indicates the relation 
tween the loss and gain due to 
temperature effect and the a 
tual loss as shown by inventory 
and the balancing of 
against receipts. 

With the temperature effect 
reduced to a known quantity, 
the only other loss due to nat 
ural causes is evaporation and 
it will be noted that the great- 
est losses occurred in March 
and May when climatic condi 
tions were not productive of a 
high evaporation rate. Thus it 
is evident that the greater loss 
es are not due to temperature 
variation but are handling loss 
es. 

Handling losses include over 
fill of truck-tank compartments, 
unaccounted-for withdrawal 


be 


sales 
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Loss and Gain Analysis sheet, devised to show the effect 
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of temperature 


variation on gasoline handling losses 








from storage, either as a result 
of carelessness, dishonesty, spil- 
lage, improperly gauged com- 
partments, or incompleted rec- 
ords of transactions. Such loss- 
es can be entirely eliminated by 
the proper installation and use 
of meters on the loading rack 
and truck-tanks. With dis- 
bursements controlled by the 
mechanical records of depend- 
able metering equipment, indis- 
putable records of withdrawals 
from storage are obtained. 
With such an accurate record 
of withdrawals, the uncertainty 
of properly gauged compart- 
ments is eliminated, as well as 


other handling losses, partic- 
ularly over-filling and unac- 
counted-for withdrawals. By 


an analysis of temperature ef- 
fect, as outlined by a simple 


process of elimination, there 
are only two major causes left, 
i.e., evaporation and car outage. 

Evaporation can be greatly 
reduced by the use of good pres- 
sure vent valves properly main- 
tained and set at the highest 
pressure permissible on the par- 
ticular tank equipment. Shad- 
ing the tank from the direct 
rays of the sun, yet allowing 
free air circulation with good 
vent valves, is perhaps one of 
the best methods of preventing 
evaporation. 

Tank car outage can be 
checked by proper meter instal- 
lation on the line from tank car 
to storage but the claims for 
shortage to the refinery may 
not be allowed on basis of meter 
records unless a mutual under- 
standing has first been ar- 





coast-to-coast service. 


of oil every 1000 miles. 
They 
mail and express. 


tures. 





360 Gallons of Gasoline Every 1000 Miles 





IGHER speed for airplanes, with greater demand for 
petroleum products, is the outstanding feature of 
aviation operations for 1933, says Harold Crary, of the 
United Air Lines, Chicago. 
Sixty fast multi-motored passenger transports were 
purchased recently by this air line operator, for 18-hour 


The planes are Boeings, of the new 
metal monoplane type, with two 550-horsepower Wasp 
motors, supercharged to produce the same amount of 
power in high altitudes as at sea level. 
burn 360 gallons of gasoline per 1000 miles, at a cruis- 
ing speed of 165 miles an hour. 


‘arry 10 passengers, two pilots, a stewardess, 
The passenger cabin 
with chairs, vapor heating and cooling system, sound- 
proofing, double ventilating system, among other fea- 
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low-wing, all- 


The two motors 


They require 24 quarts 


is equipped 








ranged. Metering will show 
conclusively what shortage oc- 
curs from this cause and elim- 
inates one more of the un- 
known factors from the prob- 
lem of locating losses. 


Referring again to Graph No. 
2 on the Analysis Sheet; when 
avoidable handling losses are 
eliminated, the line indicating 
gallons gained or lost by inven- 
tory should fall slightly below 
the line indicating gallons 
gained or lost by expansion or 
at least closely parallel it, thus 
eliminating the noticeable dips 
or valleys in the inventory line, 
which represent real handling 
losses. 


It is evident that real analy- 
sis is necessary to solve the 
problems involving so many un- 
known quantities. Elimination 
will uncover the causes of great- 
est loss. Proper application of 
corrective methods will reduce 
such losses to a minimum. 


The figures and graphs given 
here do not show a gain due to 
expansion, but rather were se- 
lected to show what part of the 
total losses could be attributed 
to contraction. 


The loss or gain due to ex- 
pansion and contraction will 


vary in different locations and 
in different plants in identical 
locations. The variations due 
to location result from different 
temperatures and other climat- 
ic conditions. The loss varia- 


tion between plants located 
near one another result from 


the different monthly gallonage 
output. A plant serving an ag- 
ricultural trade will tend to run 
to a higher gallonage during 
the summer months and lower 
in the winter. Such a seasonal 
demand would not be noted in 
the case of a plant serving a 
metropolitan area. 


The need of analyzing the 
conditions existing in each indi- 
vidual plant before applying 
corrective measures is evident. 
The Chart and Graph method 
has been found extremely val- 
uable in analyzing plant condi- 
tions. With its use the exact 
cause of losses is quickly and 
accurately determined. Correc- 
tive steps taken after such an 
analysis have always proved 
the accuracy of this method of 
solving stock loss problems. 
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What every oil man should Know 
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@ In 1933, the readers of The 
American Weekly — more than 
5,000,000 families — will spend in 
the neighborhood of six billion 
dollars at retail. Some of this 
money will be spent at YOUR 
station, by folks who are in- 
fluenced by refiners’ advertise- 
ments in this Mighty Magazine. 





The American Weekly—what it is 


@ The American Weekly is the largest magazine in the world. It is distributed 
through 17 great Sunday Newspapers. In 529 of America’s 995 towns and cities of 
10,000 population and over, The American Weekly concentrates 68% of its 
circulation. 

In each of 93 cities, it reaches one out of every two families 

In 110 more cities, 40 to 50% of the families 

In an additional 157 cities, 30 to 40% 

In another 169 cities, 20 to 30% 


... and, in addition, more than 1,680,000 families in thousands of other commu- 
nities, large and small, regularly buy and read The American Weekly. 
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Five of the professional models who are hostesses at the Pocahontas 


Oil Corp. service station in Cleveland 


Hostesses at Service Stations! 


And Easy to Look At, Too 


By N. M. Mainpa 
N. P. N. Staff Writer 


CLEVELAND, May 31 

HE oil business heretofore 

| aucune two-fist- 

ed and mannish, has suc- 
cumbed to the feminine. 

Ten gorgeous girls, as host- 
esses, greet motorists at Poca- 
hontas Oil Corp. service stations 
in Cleveland. They were in- 
stalled May 25 at 10 major sta- 
tions to be in full trim for the 
week-end holiday trade. 

The hostesses will do no sell- 
ing, whatever, says L. O. Byrne, 
sales manager. Their job is 
mostly greeting the customer 
and being affable, handing him 
a bit of advertising and a road 
map, With brief comment as to 
its excellence, and, last but not 
least, helping the scenery. They 
wait until the attendant has re- 
ceived his service orders, and 
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then walk up to the car to do 
their stuff. 

There is more to it than just 
that, however, the way it act- 
ually works out. In the first 
place, if you think it possible 
to overlook these girls, glance 
at the five specimens in the ac- 
companying picture. They are 
not garden variety, picked up 
at random in employment 
agencies. They are. profes- 
sional models—artists’, photog- 
raphers’ and _ fashion—whose 
beauty, poise and _ personality 
have been passed on by experts. 


Their figures, as you have al- 
ready observed, meet the 
streamline specifications of 


1933. 

Aside from their physical per- 
fections, they are learned in the 
arts of their trade. They have 


good posture. They know how 
to walk properly, how to stand 
at ease, what to do with idle 
hands, how to wear clothes, how 
to use their voices, and how to 
approach the public. Their 
training enables them to 
“catch” the atmosphere, what- 
ever it may be. In other words, 
they have stage presence. 

When they hand the motorist 
a folder on the new Blue Flash 
Triple-Plus Lubricated Air 
Force gasoline, they say so in 
a soft, well-modulated voice. 
Was it not a seductive voice that 
caused the rise and fall of an 
ancient civilization, if we can 
believe what is written in the 
records? 

A small wooden mallet is an- 
other thing the girls pass out. 
To this mallet is attached a 
small card which reads: ‘ You’ll 
have to use this to get a knock 
in your car, when you use the 
new Blue Flash Plus. This new 
gasoline has the greatest power 
and anti-knock value of any gas 
ever sold in Cleveland at reg- 
ular price.” 

The girls wear uniforms fur- 
nished by the company which 
carry out the company color 
scheme. They are smart, tai- 
lored, two-piece belted models, 
of bright blue silk crepe, with 
silver buttons down the left 
side of the jacket. Collar and 
cuffs are of white pique—smart 
this season—and the small Mid- 
Victorian hat perched jauntily 
over the right eye, is also of 
white pique. An orange tie 
completes the costume and color 
scheme. Fashionable sun-tan 
stockings are worn, with either 
white or black pumps. A Blue 
Flash Auntie Knocks insignia 
appears on the left sleeve. 

The hostesses work in a re- 
volving system, in two four-hour 
shifts, designed to catch the 
heaviest traffic hours at each 
station. Eventually they will 
make an appearance at every 
station, thus working on every 
regular customer. 





Auto Registration Declines 


LOUISVILLE—The Kentucky 
Petroleum Marketers Associa- 
tion reports that about 22’ per 
cent of the motor vehicles regis- 
tered in 19382 had not been reg- 
istered on April 1, 1933. Over 
85,000 were not registered on 
Mareh 1, and about 65,000 on 
April 1. 
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Retail Price Adjustments Dominate Markets 
Atlantic Seaboard Prices Higher 


CLEVELAND, June 5 
ETAIL market developments out- 
shone refinery market activities 
last week. Revised gasoline price 
structures broke, it seemed, in rapid 
fire succession. Their main and ulti- 
mate purpose appeared to be the bet- 
terment of conditions in wholesale and 
retail marketing. 

Other highlights of the week in oil 
markets were: general improvement in 
gasoline tank car prices in response to 
improved retail markets; tightening 
of crude oil markets in all important 
producing areas except California; 
heavy buying of gasoline in East Texas 
for coastwise shipment; and the grad- 
ual pick-up in industrial buying of pe- 


troleum products. The last named 
played no small part in the general 
feeling of optimism noted in refined 


oil market circles. 


Standard of New Jersey was first on 
the list with a revised gasoline price 
structure in which prices to commer- 
cial consumers were increased and 
margins to dealers were narrowed. 
Standard of Louisiana revised its price 
structure also in which the net results 
were similar. Both companies adopted 
a policy of allowing 2 cents off for 
cash at service stations to all classes 


of customers. Details of the plans of 
both companies are covered elsewhere 
in this issue of NATIONAL PETROLEUM 
News. 

Atlantie Refining 
offering 2 cents for cash at all of its 
service stations in Pennsylvania and 
Delaware where such a discount had 
in effect. Standard of New York 
advanced tank wagon and service sta- 
tion prices of gasoline 0.3 cent 
throughout its territory, marking the 
first change in prices since its revised 
price structure was put into effect 
May 15. 

Reports that crude oil was hard to 
obtain were heard frequently in the 
Mid-Continent and Pennsylvania. This 
tended to bolster refinery markets gen- 
erally and there was noted increased 
reluctance on the part of refiners to 
book business other than for prompt 
delivery. The effect on gasoline tank 
car prices was widespread. 

Atlantic seaboard tank car prices 
recorded wide gains due partly to the 
improved retail market situation in 
the east and also to the more cautious 
attitude in the Mid-Continent. East 
Texas gasoline prices were up slightly 
under a wave of buying for coastwise 
shipment. Approximately 3,000,000 
gallons of gasoline were bought by 


Co. discontinued 


been 


eastern marketers. 


In the list of petroleum products, 
wax probably was the most actively 
sought item. Domestic demand in 
creased substantially but it was the 
steady call from exporters, which 
showed no signs of abating, that sent 


prices higher. There were notable 
price gains in all important wax pro 
ducing areas. 

Lubricating oil prices were steady 


to higher. Lubes were closely held by 
Pennsylvania There 
let-up in the inter-refinery trading and 
about the middle of the the 
jority of advanced 


refiners. was no 


WEEK nha- 


sellers quotations 


for all grades of neutral oil, eylinder 
stocks both dark and light, " cent a 
gallon. Mid-Continent refiners fol 
lowed with a .75-cent advance in 
bright stock prices. 


Foreigners displayed little interest 
in the cargo market for refined oils at 
the Gulf as Romanian refiners again 
entered the market as active suppliers. 
There was, however, an active demand 


for erude at the Gulf, particularly 
from French buyers. Reports in New 
York were that French buyers raised 


their bids for East Texas oil from $0.58 
to $0.66 a barrel with no takers. Sell- 
ers generally asking $0.68 to 
$0.70. 


were 





Gasoline Demand Reported Better At Chicago 


Staff Special 

CHICAGO, June 3 

ASOLINE demand improved in 

the Chicago market in the week 

ended June 3 and open market 

prices tended toward higher levels. The 

retail marketing situation continued to 

be the center of interest among traders 
in the middle west. 

Gasoline traders generally 
considerable optimism toward the mar- 
ket, aS open market buying improved 
and contract shipments continued at a 
good rate. Open market gasoline prices 
were well entrenched at levels main- 
tained for the past few weeks, and the 
tendency was upward in mest refinery 
areas that supply the middle western 
trade. 


showed 


June 7, 1933 


Carlot marketers said that there was 
no quantity of U. S. Motor, 59 octane 
und below, available at under 1.875 





Summary of Group 3 Quotations for 
U. S. Motor Gasoline 





In Effect June 5, 1933 
59 Octane 60-64 65 Octane 
and Octane and 
Below No. 
Okla. 2.26 2.7 
Kans. , 
N. Tex. 
W. Tex. 
E. Tex. dD 
La.-Ark. 
Ind.-Tl. 
Prices are those quoted on the basis 
of f.o.b. Group 38 by refiners in the dis- 


tricts designated. 





cents and that material was not very 
freely offered even at that price. Quo- 
tations to jobbers for a similar grade of 


gasoline were at 2 cents in practically 


ail quarters. Both jobbers and mavr- 
keters reported that refiners were tak 
ing a decided stand against selling for 


future delivery and the transactions re- 
ported for prompt 
ment. retusing to 
sell Motor at 2 un+ 
less shipping instructions accompanied 
ihe order. The main obstacle 
higher open market gasoline prices, in 
the opinion of most traders, was the low 
prices available to jobbers buying under 
guaranteed marginal contracts 
Another factor which lent stability 
to the tank car gasoline market was the 


gasoline ship- 


refiners were 


were 
Some 
cents 


iow octane 


toward 


43 








Grade 26-70, 





Prices A Year Ago 
June 6, 1932 


58-60 U. S. Motor (57-65 Octane No. in Okla.) 
Natural Gasoline.......... 


Kerosine (Okla. 41-43; Pa. 47 w.1 
Fuel Oil (Okla. 24-26; Pa. 36-40) 
Crude (GEIR. S5-30.9))  cicsscsescsncsesesceses 


Chicago tank wagon (including 3c tax) 








growing tightness of the crude oil mar- 
ket in the southwest. A number of re- 
finers reported that it was very hard 
to obtain crude oil in Kansas or Okla- 
homa at the posted price of 25 cents a 
barrel and said that in many cases they 
were having to pay premiums to obtain 
sufficient quantities for their refining 
operations. The market also re- 
in better shape in East Texas. 
the East Texas refiners were 
offering little gasoline for 


Was 
ported 
Most 

reported 


of 


northern shipment, as their coastwise 
business was sufficient to take most of 
their current production. 

The possibility of a change in the 
present retail market set-up was still a 
chief topic of conversation among mid- 
Cle western oil men during the past 
week. Opinions differed as to just what 
steps would be taken, but the majority 


thought that retail gasoline’ prices 
would be advanced and a reduction 
made in dealers’ margins. The adop- 


tion of a new retail marketing policy, 
based on the tank car market, by the 
Standard of New Jersey, heightened the 


belief that the Standard of Indiana 
weuld adopt a similar policy. Officials 


of that company refused to make any 


x » ° : : 
Oklahoma Penna. statement as to their plans at this time. 
EOF EF . 50-6.75 . > ‘ 
9-49-9.00 6.50-6.75 The demand for kerosine showed some 
ee ee orn 3.76 Bepecapay oe improvement during the week. Reports 
ies Snocwonisests 9.0 1070.10 5.125-5.375 a ; 
$().425-30.45 2 95.9 5() from the middle west were that: weath- 
sci ete $0.425-$0.4! 3.25-3.5 nae . 
sbapttanecva inc $0.90 $1.97 er conditions had improved enough so 


that farmers could work their fields 
and would likely be buyers of kerosine 
shortly. Quotations for 41-43 w. w. 
kerosine were mostly at 2.25 2.375 


Z.20 to 
cents over the week. 


Activity in the burner oil market cen- 
tered mostly in dickering for supplies 
for delivery next winter. However, sell- 
ers generally were loath to commit 
themselves so far ahead in view of the 
likelihood of higher crude oil prices and 
the general uncertainty as to what leg- 
islation would be passed by Congress. 

Furnace and gas oil prices moved 
lower in some quarters. Fuel oils gen- 
erally remained at unchanged levels. 





Chicago Tank Car Market 





Following prices are in cents per gallon, except fuel 
oil in barrels, in tank car lots, representing majority 
of sales to jobbers on Group 3 freight basis, although 
shipments may originate in other refining districts, 


SUSUR. MACE Onc |. er er ae 
U.S. Motor Gasoline, *by octane numbers: 
59 and below 
60-64 
65 and above 
60-62, 400 e.p. gasoline, *by octane numbers: 
59 and below 
60-64 
65 and above 
6 SARE le (0! | 
68-70, 350-360 e.p. gasoline 
Aviation Gasoline, below 73 octane number....... 
41-43 water white kerosine 
42-44 water white kerosine 
38-40 prime white Furnace Oil 
38-40 straw Furnace Oil 
32-36 dark gas oil 
32-36 dark zero gas oil 
32-36 straw zero gas oil 
28-30 zero tuel Oil (per bbI.))...5.6.de ccc cies aacicn se 
ZL ST Cc. 2 2 ee 
28-26 farel Oil Goer DDL.) owen so.c0csecde sce ae de vise 
18222 fuel Ol (HEE BBL.) 5 ook cs cac Secsed antcasaws 
18-22 vero fuel oil (per BI.) 6... coos ce oes aie coer 
BSS16 Peet MEE II) ssa isce 8% cores wih dw Saison is's 





ty toto 


l 
$0 
$0 
$0 
$0 
$0 


*Octane numbers are determined by C.F.R. motor method (ASTM D 357-33T). 


Naphtha and Solvent 


(Prices are in cents per gallon, in tank car lots, as quoted by Chicago sellers) 


== InN WNNNN hl 


such as North, West and East Texas, Louisiana, 
Arkansas, Indiana, Illinois, Kentucky, etc. Prices do 
not include state or federal taxes levied on some 
products. 


Prices Prices Prices 
June 5 May 29 May 22 
2.00 2.00 2.00 
00 DAS 2.00 — 2.25 2.00 — 2.25 
375- 2.75 2.375— 2.75 2.375— 2.75 
75 3.00 2.75 -— 3.00 2.75 - 3.00 
00 — 2.25 2.125-— 2.375 2.125— 2.375 
50 - 2.75 2.50 — 2.75 2.50 — 2.75 
75 = 300 2.75 -— 3.00 2.75 -— 3.00 
625— 2.75 2.625-— 2.75 2.625- 2.75 
75 2875 2S = 23875 2215 = 2.875 
25 3.50 3.25 — 3.50 3.25 -— 3.50 
25 — 2.375 2.375-— 2.625 2.50 — 2.75 
375-— 2.625 2.50 — 2.75 2.75 -— 3.00 
625-— 1.75 1.625-— 1.75 1.75 — 1.875 
SO 1.625 1.625 LU 7S 
75 1.00 0.75 - 1.00 0.75 - 1.00 
1.50 1.50 -— 1.625 1.50 - 1.75 
50 1.75 1.625= 1.75 1 .625~ 1.75 
625-$0.675 $0. 625-$0.675 $0.65 -$0.70 
50 -$0.55 $0.50 -$0.55 $0.50 -$0.55 
35 —$0.40 $0.35 -$0.40 $0.35 —$0.40 
275-$0. 30 $0. 275-$0.30 $0. 275-$0.30 
425-$0.45 $0. 425-$0. 45 $0. 425-$0. 45 
25 =$0. 275 $0.25 -—$0.275 $0.25 -—$0.275 


7 4 








June 5 May 29 
F.O.B. Group F.O.B. Chicago F.O.B. Group F.O.B. Chi 

3 Basis District 3 Basis — 
Stoddard Solvent........ St anal te dha Ags eaten trate o 4.00 - 4.50 FOO = 39-00 4550 — 5.00 7.00 - 9.00 
MV. DE Sr Po NADAGA.. «an ccvcvarcrswcees wT wees 4.50 5.00 7.50 4.75 -— 5.25 7.50 
Cleaners Naphtta:. «.onic<nss scsccacnes pe dahd tare ; 4.75 S25 9 00 500) = 5.95 9.00 
OES SS Oy ee oe ae ene aS ra eee 3.43 +.00 6.00 3.75 — 4.00 6.00 
ee a | a re +.50 $00 10.00 4.75 - 5.25 10.00 
Racer DAGON oon) cosas eslaa bres um unnmecwer 6.25 — 6.75 9.50 6.25 — 6.75 9 50 
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Mid-Continent Refinery Markets 











Coastwise Buying Lends Gasoline Support 


Staff Special 


TULSA, June 3 


HE gasoline market in the Mid- 
Continent moved to firmer ground 


> 


the week of May 29 to June 35 un- 
der the influence of several favorable 
factors. 

This better position had not been re- 
fiected to any extent by prices, neither 
liad it stimulated open market buying 
noticeably by the end of the week, but 
the trade generally was agreed that 
the market had gained ground in the 
past few days. 

One of the biggest supporting factors 
was the buying of gasoline in East 
Texas for coastwise shipment. A larger 
refiner in that district was reported to 
have accepted an order for approxi- 
mately 70,000 barreis of U. S. Motor for 
coastwise shipment. He was unable to 


fill the entire order from his plant, 
however, and bought in the neighbor- 


hood of 50,000 barrels from other East 
Texas refiners. 

Crude oil was in demand meanwhile 
in East Texas and several of the small- 
er plants, particularly, have had to pay 
premiums above the posted price for 
their oil. Some of them have been re- 
fusing to accept business except from 
aay to day, fearing their sources of 
crude supply would be shut off at any 
time by the state authorities. 

Coupled with the buying for 
wise shipment this put the East Texas 
district into an excellent position for 
the next few days and resale buyers re- 
ported their buying prices had advanced 


coast- 


0.125 to 0.25-cent a gallon late in the 
week. 
Persistent reports were heard here 


following the advance in retail prices 
in the east that the Standard Oil Co. 
of Indiana was expected to boost retail 
prices shortly, as a result of a better 
retail marketing situation developing 
in the middle west. At the same time 
there were persistent reports crude oil 
was tight and premiums were being 
paid in many instances. One producer 
late in the week said he had been of- 
fered 25 cents a barrel premium for 
Panhandle oil. Several Kansas refiners 
were reported wanting more crude now 
than they could obtain and then the 
Oklahoma Corporation Commission was 


threatening to limit wells in the state 


to 25 barrels daily. 
From Washington came reports of 


the government endeavoring to take con- 
irol of the oil industry, just when there 
were numerous signs of a pending crude 
advance. 

With all this information generally 
known there was considerable specula- 
tive buying of gasoline late in the week 


June 7, 1933 


the fact that resale marketers 
cid not at that time have buying orders 


to back up their purchases. 


despite 


Bright stock prices advanced (.75- 
cent a gallon June 1, following recent 
advances in prices in Pennsylvania. Re- 
finers said demand for their oil was 


fair in this area, although they had not 
uS yet experienced the active buying 
the Pennsylvania refiners had reported 
in recent weeks. 

Neutral oils were unchanged 
with demand fair in most quarters. 


prices 


Wax inquiries continued to come into 
the Mid-Continent in good volume and 
a majority of refiners said they were 
now sold up until at least next month. 
Prices were unchanged. 


Inquiries for gas oil were more nu- 
merous late in the week, particularly 


trem industrial users. Some effort was 


being m low cold test 
cas oil for deferred shipment, an indi- 


cation that buyers want to fill 


ade also to buy 
storage 
at present price levels. Prices general- 
ly showed little change. 


Industrial demand for fuel oil also 
as brisker, while movement on con- 
tracts was at better levels, several re 


finers reported. Quotations for several 


giades developed a wider range in the 


course of the week, as several refiners 


advanced prices and others reported 
they were well sold up at present. 
Kerosine lost some ground early in 


the week as demand dropped noticeably 


und prices were lower. Buying was re- 


newed in several quarters late in the 
week, however, and prices leveled out 
or a more stable basis. 


Furnace oil was comparatively scarce 
but buying had dropped sufficiently to 
prevent the market from holding its 
position of the early part of May. Some 
effort was being made to buy for de- 
ferred shipment. 

Natural gasoline showed some new 
life late in the week after having been 
listless for several days. Approximately 
106 material were bought for 
shipment to the Gulf. Texas and Okla- 
homa manufacturers” shared in 
business, 


cars of 


this 








: California Re 


inery Market 








Prices Hold 


LOS ANGELES, June 1 
ACIFIC petroleum markets 
continued to hold recent price gains 


coast 


and in some cases moderate ad- 
vances were made the past week. Tank 
car and tank-truck-and-trailer move- 


ment of gasoline, for domestic consump- 
tion, was quoted at 9.5 to 10 cents by 
the smaller independent and 
upward of 10.5 to 11 the 
larger companies. These prices include 
all taxes, and represent an increase of 
about 0.25-cent during the week. 

Talk of 
gasoline 


refiners, 
cents by 


another l-cent advance in 
prices, to be accompanied by 
increased quotations for California 
clude, been shelved for the time 
being pending a more satisfactory dis- 
posal of the embarrassing problem pre- 
sented by increasing overproduction of 
crude oil. 


has 


Retail gasoline prices in southern 
California were maintained quite gen- 
erally at 12.5 cents by independent re- 


sellers, at 12.9 cents on major third- 
grade and at 16.5 cents on large inde- 
pendent and major first grade non- 


premium brands. 
Demand for California 
cut-of-state points was bette 
suppliers optimistic 
the future of this business 
Continent prices improved. 
tu out-of-date 


from 


local 


gasoline 

and 
concerning 
when Mid- 
Quotations 


ranged trom 


were 


consumers 


Recent Gains 


$75 to 5.5 cents, generally. 

Cooler weather helped the burning 
oil markets to some extent, but mount- 
iig stocks of fuel oil caused this com- 
rindity to show some easing in spot 
cuotations, which ranged from $0.35 to 
$0.45. Gas and diesel oils fluctuated in 
cemand at prices of $0.75 to $0.85 per 
barrel. 

Exporters received some inquiry from 
the east coast for quotations on 


Zaso- 
line in cargo lots. However, it was gen- 


erally felt that nominal quotations of 
2.6 to 4 cents a gallon, f.o.b. San Pedro, 
were approximately 0.75-cent too high 
to get business in competition with the 
Gulf. 

Some exploratory inquiry for prices On 


0-32 gravity gas oil and lighter distil- 


lates (37-38 gravity) was reported lo- 
cally. Respective prices of $0.85 to 
$0.95 and $1.00 to $1.05 were pointed 


out as prohibitive for movement through 
the Canal. 
Movement of 


California petroleum 


}réducts to Pacific foreign ports was 
reported slightly lower. Although de- 
mand for cased kerosine and gasoline 


was fair to good from some areas, accu- 
mulation of kerosine-distillate in the 
Grient, combined with lower prices 
there, resulted in decreased inquiry for 
this product and several refiners re- 
perted an abundance on hand. 








Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


Tank car prices do not include state or federal taxes levied on some products. 
(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 





GASOLINE AND NAPHTHA bane 5 May 290 May 22 


CALIFORNIA (3c tax to be added to California gasoline prices if used 


Prices Prices Prices in state.) 
June 5 May 29 May 22 54-58 U.S. Motor, 437 e.p. 5.50 - 7.50 5.25 - 7.50 5.25 - 7.50 
OKLAHOMA (fF. o. b. Oklahoma refineries) 54-58 U.S. Motor, 437 e.p. oe a 
2 7 “ : a 2 for outside state shipment 4.75 ey 4.75 - 5.50 4.50:= §.50 
50-52, 450 e.p. naphtha... 2.125- 2.25 2.125- 2.25 2.125- 2.25 43-45 Engine Distillate 
U. S. Motor Gasoline ; ' 7 SAGO OD 6c ce seie's +50 — 5.75 4.50 = 5.75 4275. = §.75 
59 octane and below... AY A it EL 2.25 =~ 2,375 2.25 = 2.375 
60-64 octane number... 2.625- 2.75 2.625— 2.75 2.625— 2.75 
65 octane and above... 2.43 3.00 2.75 - 3.00 2.75 - 3.00 
60-62, 460 E.P. Gasoline. A a 
$9 octane and below... 2.25 - 2.375 2.25 - 2.375 2.25 = 2.375 NATURAL GAS LI 
60 64 octane number.. 2.625— 2.75 2.625— 2.75 2.625— 2.75 
65 octane and above... 2.875— 3.00 2.875- 3.00 2.875- 3.00 
64-66, 375 E.P. Gasoline. . 2.625~ 2.75 2.625- 2.75 2.625- 2.875 OKLAHOMA (F. o. b. Group 3) 
68-70 350-360 e.p. gasoline 2.75 2.87 2.75 - 2.875 2.75 - 3.00 —_ id 
Awrktson <Gasoline: Grade 26-70............ 1.00 1.00 1.125 
Below 73 Octane number +.25 37 3.25 3.50 3.25 = 3.50 
NORTH TEXAS (F. o. b. Breckenridge) 
WESTERN PENNSYLVANIA STEES 2OHTUs 6.0088 skee 1.00 1.00 1.125 
2-54 Naphthasc..s oss 3.75 — 4.00 3.75 — 4.00 3.75 - 4.00 
54-56 Naphtha.......... 4.00 4.25 4.00 - 4.25 4.00 - 4.25 CALIFORNIA (F. o. b. plants in the Los Angeles basin), 
U. S. Motor (58-62).... +.50-4 4.50 - 4.75 4.25 - 4.50 ‘ m 
64-66 390 e.p. gasoline £.625— 4.7 4.625- 4.75 4.375— 4.625 75-85, 375-390 e.p. for ae . a ae : 
68-70 350-360 e.p 4.7 4.87 75 =28 87 4.50 = 4.75 ci Rea ae ¥15- = 22S 37S = bs 3.75 = £.25 
OHIO (Quotations o !S. O. Ohio. Delivered any point ia Ohio.) 
U. S. Motor Gasoline.... ee 90 5.35 
60-65 Octane number.... 5.925 a. 90 5.925 
Above 65 Octane number 6.30 6.30 BURNING OILS 
WESTERN PENNSYLVANI:! 
KANSAS (F. o. b. refinery, Kansas destination) 2 : - 
‘mie soe 45 w.w. kerosine......... 4.00 £325 4.00 - 4.125 4.00 - 4.125 
U.S. Motor tne = os » 22 > 275 725 2.50 1 w.w. kerosine......... 4.125— 4.25 4.125- 4.25 4.125- 4.25 
92 Octane ane 5 oe ot ee a ate eh 4S Z.2) — &.) 47 w.w. kerosine......... $.375- 4.50 375- 4.50 R75=. 6.5 
60-64 octane number.. 2 2.875 2.75 = 2.875 2.75 = 2.875 anid cilia #.375= 4.50 
65 octane and above... 3.00 we 3.00 b b25 3.00 — 3.125 N > = - 
Fy <-ahange te 9375. 2°50 2 375- 2°50 2° 375— 2°50 OKLAHOMA (fF. o. b. Oklahoma refineries) 
41-43 w.w. kerosine...... 2.375— 2.625 2.50 = 2.75 2.625— 2.75 
42-44 w.w. kerosine...... 2.625- 2.75 2.625- 2.875 2.75 = 3.0 
NORTH TEXASt F. o. b. Wichita Falls district refineries for un- KANSAS (fF. o. b. refinery Kansas destination) 
restricted shipment) 41-43 w.w. kerosine...... 2.625—- 2.875 2.625= 2.875 3.00 - 3 595 
U. §S. Motor Gasoline 42-44 w.w. kerosine...... 2.875- 3.00 2.875— 3.0 125~ 3,35 
59 octane and below... Lito 2.37 $,25 = 2.375 2.125— 2.25 a 
60-64 octane number.. 2.625- 2.7 2.625— 2.75 2.50 — 2.75 _ NORTH TEXAS? (F. 0. b. Wichita Falls district refineries for unrestricted 
65 octane and above.. 2.75 - 3.00 2.75 - 2.875 2.75 - 2.875 | shipment) 
60-62 400 e.p. ‘ouniine.. 2.25 — 2.50 $20 = 2.50 2.25 — 2.375 a oe ace ae ‘ wk 
64-66 375 ep. gasoline... | 2.625~ 2.87 2/625- 2.875 2.75 — 2.875 | 41-43 w-w. kerosine...... 2.50 — 2.625 — 2.375- 2.625 — 2.625- 2 
68-70 350-360 e.p. gasoline > AR 3.00 2.73 = 3.00 2.875- 3.00 


NORTH™LOUISIANAL (For Louisiana and Arkansas destination) 





; 41-43 w.w. kerosine...... 2.875— 3.00 3.00 300 
WEST TEXAS] (F. 9. b. West Texas refinery for unrestricted shipment) = S 4 
uy. .§ Motor Gasoline a 7 
S9 octane and aie. 2.25 2.375 2 95. 2.375 + 296... 9 96 ARKANSAS? (For Louisiana and Arkansas destination) 
60-64 octane number.. £.629= 2.75 2.625— 2.75 2.625— 2.75 1-43 a > 0 > 4 2°92 
65 octane and above 2 im 25-ket Inne ee = 7 
CALIFORNIA (F. o. b. California refineries) 
EAST TEXASt (F. 0. b. East Texas refineries for unrestricted shipment) 38-40 w.w. kerosine...... 3.50 -— 4.25 3.50 — 4.25 3.50 - 4.25 
U S. Motor Gasoline . P ; : 
59 octane and below... 2,125— 2.25 Bc A2o~ 2,82 2.00 — 2.125 
60-64 octane number.. 2.50 — 2.625 2.50 2.62 2.50 - 2.625 
65 octane and above AE fee 2.875 2.75 = 2.875 2:79 ~ 2.01 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 
U. S. Motor Gasoline pe AS — ‘ 
S9 octane and below... 2.50 2.5 2.50 WESTERN PENNSYLVANIA 
60-64 octane number.. 2.875 2-37 2.875 Viscous Neutrals (Viscosity at 70° F.) 
65 octane and above... 3.125 a 3.125 Vis. 
200 (180 at 100) No. 3 
color 420-425 flash: “-'s : P 
; ; Zero pour test......... 20.25 -20.50 19.75 -20.00 .75 -19.00 
ARKANSAS (For Arkansas and Louisiana destination) 10'pour tests pemie Sais 19.25 -19.50 18. 73 -19.00 +9 73 7a 
U. S. Motor Gasoline . r 15 pour =. sevee USseo Ree a0 17.75 -18.00 16. 75 -17.00 
59 octane and below... 2.50_ 2.59 2.50 25 pour tes Marasigan: AN ae ee 17.00 -17.25 16.25 ~16.50 
60-64 octane number.. 2.875 2.875 2.875 180 No. 3 a, 410-415 
65 octane and above. SAZS 5.125 3.125 flash: 
6.25 6.5 §$.75 = 5 s ~15 $f 
Note: Octane numbers shown above in Oklahoma, Kansas, Texas, Louisiana 25 pour test.......... 16.2 16.50 15.75 -16.00 15.2 13.50 
and Arkansas, are determined by C. F. R. motor method. (A. S. D — 3 color, 400-405 
= me sh: 
357 33 T). f Zero pour test..... eee 17.50 =18:00 7.00 ~17.50 16.25 -16.50 
tRefiners generally receive U.2 Se to 0.5¢ per gallon more for gasoline and 10 pour test.......... 17.00 -17.50 16.50 -17.00 16.00 -16.25 
lkerosine for local or differential territory shipment. 15 pour test.......... eee ee 15.00 -15.25 14.25 -14.50 
tPrices Nominal. ftOnly one refiner Quoting. *Quotations only. CIDE OUET i kd cieeiey's 14.75 -15.00 14.25 -14.50 13.75 -14.00 
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Refinery Markets Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


Tank car prices do not include state or federal taxes levied on some products. 
(For quick reference to Refinery Prices, get the OIL PRICE HANDBOOK, published annually) 








Prices Prices 
June 5 May 29 WAX 
**MID-CONTINENT (F. 0. b. Mid-Continent Retineries) Prices Prices Prices 
® to 10 15 to 30 ® to 10 15 to 30 June 5 May 29 May 22 
Pour Point Pour Point Pour Point Pour Point WESTERN PENNSYLVANIA (Per pound, F. 0. b. New York) 

Vis. Color (Viscosity at 100° F.) _ = white crude scale 
eo oe 4.3 4.00 4.50 ,) ee oe. Seer 2.25 2.375 2.25 -— 2.30 2.125- 2.25 

a 6.3 6 00 6. 30 oo0 124. lie white crude scale 

150—No. 4.. ao 5.75 6.25 5.75 Sid scctnsscteccwes 2.375-— 2.50 2.30 -— 2.375 2.435 + 2.38 

= aS Fe 7.25 7.73 7.29 

ak oa : 7 3 700 7 S50 700 **OKLAHOMA (Per pound in barrels; in a few instances, per pound ia 

18@—No. S.. 7 35 6-75 7.25 6.75 burlap bags; F. o. b. Oklahoma refineries.) 

200—No. 3.. 8.25 7.50 8.25 7.50 124-126 White Crude 

200—No. 4.. 8.0 7.22 3.00 iS A) aes 2.00 — 2.125 1.90 = 2.125 1.90 -— 2.125 
@0—No. 5... 75 7.00 7.75 7.00 

Le 4 ; >? 3°75 » 25 875 CHICAGO (F. o. b. Chi cago district refineries, in cents per pound, in bags, 

220—No. 4.. » 0) 850 » 90 8.50 carload lots. Melting points are A.S.T.M. method; add 3° F. to convert into 

220—No. 5. . 8.75 8.25 8.75 8.25 A.M.P.) 

240—No. 3... 10.25 1.50 19.25 9.50 122-124 fully refined..... 3.40 - 3.50 = 3.40 - 3.50 3.40 - 3.50 

240—-No. 4.. 10.9 9.25 10.00 9.25 125-127 fully refined. .... 3.65 3.75 3.65 — 3.75 3.65 - 3.75 

240—No. 5.. PES 9.00 9.75 9.00 127-129 fully refined... .. 3.80 - 3.90 3.80 - 3.90 3.80 - 3.90 

28@—No. 3.. B25 10.50 11.25 10.50 130-132 fully retined..... 4.40 4.50 4.40 - 4.50 4.40 - 4.50 

280—Ne. 4.. 10.73 10.25 10.75 10.25 132-134 fully retined .... 4.65 - 4.75 4.65 - 4.75 4.65 - 4.75 

280—No. 5.. 1) 10.00 10.50 10.00 135-137 fully refined. .... 5.40 - 5.50 5.40 - 5.50 5.40 - 5.50 

Prices Prices Prices 
cn ee GAS AND FUEL OIL 
SOUTH TEXAS (fF. o. b. South Texas refineries 

Vis. Color (Viscosity at 100° F., pour test 0) - ‘ ‘ 
200—No. 3 Pale...... = 39 6.00 $50 - 6.00 5.50 - 6.00 WESTERN PENNSYL — (For mene S ittsburgh ae 
300—No. 3 Pale... .. 6.00- 6.50 6.00-6.50  6.00- 6.50 | 36-40 fuel oil............ 9 5.25 - 3.50 3.25 - 3.50 3.25 - 3.50 
os A 14 -. ae 00 H = 7.00 - a0 7.00 - oa OKLAHOMA 19(F o. b. Oklahoma refineries) 

1200—Ne. 4 Pale. See 900 100 9:00 38-40 Straw Furnace Oil.. 1.625- 1.875 1.625- 1.87 | 1.87 
200—No. 5% Red Oii 5 00 5.50 © np — = 5.00 = 5.50 32-36 straw gas oil....... 1.00 — 1.12 0.875- 1.12 O.875— 1.12 
300—No. 5% Red Oi 5.50 — 6.00 5.50 — 6.00 5.50 — 6.00 32-36 straw gas oil zero.. L.625— 1.87 1.625- 1.875 1.625- 1.87 
500—No. 6 Red Oil 6 50 7.00 6 50-— 7.0 6 50 - 7.00 32-36 dark gas SEE 1.00 1.12 0.875- 1.125 O.875 EB. 82 
750—No. 6 Red Oil ; 7.50 > 3) , 7 50 32-36 dark gas oil zero... 1.625-— 1.7 1.625- 1.75 1.625- 1.7 

1200—No. 5-6 Red Oil... 850 Qs 850 28-30 fuel oil, ey ) $0.60 -$0.65 $0.625-$0.675 $0,625 -$0-¢ 

‘ pes aaage P ; ; nas 28-30 fuel oil (per bbl.) $0.45 -$0.50 $0.45 -$0.50 $0.45 —$0.50 
Note: Red oil prices showa above cover oils with blue cast; one or two refiners 24-26 fuel oil (per ao )... $0.325-$0.425  $0.325-$0. 40 $0. 325-$0. 40 
ask 0.5¢ to lc per galioa higher for green cast red oils 22-26 fuel oil (per bbl.)... $0. 325-80. 40 $0. 325-$0.375 $0.325-%0 37 
18-22 fuel oil (per bbl.) $0.325-$0.425  $0.325-$0.375 $0. 325-$0 
CALIFORNIA (F. o. b. California refineries 16-20 fuel oil (per bbl.) $0.30 —$0. 35 $0.30 -$0. 35 $0.30 —$0. 35 
Vis. Color (Viscosity at 100° F. 14-16 fuel oil (per bbl.) F$O0.30 —$0. 35 T$0.30 —$0. 35 r$0.30 —$0. 35 
+ ae 10.00 1) 10.00 KANSAS (fF. o. b. refinery Kansas destination) 
De glaigte sc 10.00 19.00 10.00 38-40 straw Furnace Oil. . 1.875- 2.125 ).87S— 2.125 2.00 2.12 
pais Watkin 10.00 1).0 10.00 18-22 fuel oil (per bbl.)... $0.40 -$0.45 $0.40 -$0. 45 $0.40 -$0.45 
av aras-< nts 11.50 Li.5 11.50 10-14 fuel oil (per bbl.)... $0. 325-$0. 37 $0. 325-$0. 375 $0. 325-$0. 37 
Saar erewig tn 12.00 2.0 12.00 7 ; — ; 
Sea Biea 12.00 12.9 12.00 ; NORTH TEXAS (F. 0. b. Wichita Falls district refineries for unrestricted 
saad 12.50 2.5 12.50 | shipment) 
i age are 12.50 12.350 12.50 38-40 straw Furnace Oil.. 1.625- 1.75 1.50 = 1.75 yi. 
Sarwne 10.00 10.00 10.00 38-40 prime white Furnace 
raknee s 10.00 10.00 10.00 Cs aka Kade ReMare 1.75 1.875 1.625- 1.875 1.875- 2.125 
Fr rare 11.50 1t.5 11.50 32-36 gas oil, zero....... 1.625- 1.75 1.625- 1.7 1.75 1.875 
. ee 12.00 12.00 12.00 bY | eee 1.00 £32 1.00 — 1.125 0.875- 1.125 
Rare ka tatars 12.00 12.90 12.00 24-26 fuel oil (per bbl.)... $0.375—$0.40 $0.40 -$0.425 $0.40 -$0.425 
12.50 12.5 12.50 18-22 fuel oil (per bbl.)... $0.30 —$0. 35 $0.30 —$0. 35 $0.30 —$0.35 
aan 12.50 ; 2.5 . . ‘ . 
eee 13.00 \ ¥ es WEST TEXAS (F. 0. b. West Texas refineries for unrestricted shipment 
32-36 gas oil, zero. 1.50 — 2.625 1.50 — 1.625 1.50 — 1.625 
18-22 fuel oil (per bbl.). $0. 475-$0. 50 $0. 475-$0.50 $0. 475-$0.50 
CYLINDER STOCKS NORTH LOUISIANA (For Louisiana and Arkansas destination) 
A | ee ere 1.75 1.875 1.75 — 2.00 1.75 = 2.00 
32-36 gas oil, zero 7a > A ow | By 2.25 
MID-CONTINENT (F. 0. b. Mid-Continent retiasrics 14-16 fuel oil (per bbl.)... $0.35 -$0.37 $0.35 -$0.375 $0.35 -$0.375 
‘ Pa pang guotations and Sales ARKANSAS (For Arkansas and Louisiana destination) 

190- is. at 2i 37.3 ; 75 R75 75 » oO eee 
Bright Stock. ...... 20.50 19.7 CLE eo ea a | ae (1+ Ee 

150-160 Vis. D at 210? ; ae aleoegs 7s 9G a5 _ 3g oc . 3'a 
B Seeaihs 28-30 gas oil, zero....... ESS 2.00_ 1.75 - 2.00 1.75 — 2.00 

“s Los ae = e 20-24 fuel oil (per bbi.)... $0. 45 -$0.475 $0.45 -$0.475 $0.45 -$0.475 
- 9 Se ala oe ae 7 ae 9-12 fuel oil (per bbl)... $0. 35 -$0.375 $0.35 -$0.375 $0.35 -$0.375 
25-40 cold test........ 16.75 lo.00 16.00 CALIFORNIA (fF. o. b. refinery) 

150-160 Vis. E 210° 14-18 fuel oil (per bbl.).. $0.35 —$0.45 $0.375-$0.475 $0.40 -$0.45 
Bright Stock. ...60.-.. 16.75 16.08 16.00 14-18 Bunker oil (per bbl.) $0.50 -—$0.55 $0.50 -$0.55 $0.50 -$0.55 

600 St. Ref. Olive Green... +. 00 5.50 4.0 3.350 4.00 - 5.50 30-34 gas oil (per bbl.).... $0.80 -$0.90 $0.80 -—$0.90 $0.80 -$0.90 

600 St. Kef. Dark Green... 3.50 4.50 3.50 - 4.30 3.50 = 4.50 27 Plus Diesel oil (per bbl.) $0.75 —$0.8 $0.75 -$0.85 $0.75 -$0.85 

630 Steam Refined...... RUE. coe 7.75 

WG hic wevasiavenses 2.50 2.62 2 2.62 2.50 - 2.625 
WESTERN PENNSYLVANIA (A. S. T. M. Tests PETROL A TUMS 

600 Steam Refined....... 11.50 -11.75 11.00 -11.25 10.50 -10.75 

am Refined....... >. £9 )0 Pe 3.30 2.75 - . 

Se ee Sneed... ete «(lie 6 ee WESTERN PENNSYLVANIA (Per pound, in barrels, carload lots, f. 9. b 

io hiaak.............. 19.75 —20.00 19.2 » 30 18.75 -19.00 Penna. refinery. In tank cars 0.625c to 0.75c per pouad less.) Quotations are 

600 Warren E........... 15.25 -15.50 14.75 -15.00 1425-14150 | from majority of refiners. 

Bright Stock, No. 8 color, Snow White...... ow 6. 25 6.50 6.25 - 6.50 6.25 - 6.50 
140-150 vis. at 210°, Lily White....... eas 5. C= 5.70 5.00 - 5.50 5.00 - 5.50 
540-550 fiash: Cream White........... 34s S200 4.125- 4.50 4.125- 4.50 

LO pour test. .....0- fess 23.50 -24.00 23.00 -2 ) 22.75 ~23.525 Light Amber.... yes 2.25 2.50 2.25 - 2.50 2.25 - 2.50 

ee 21.50 —22.00 21.00 -21 ) 20.75 =—21.25 pe Pere jénwane me 2.00 ye 2.00 — 2.25 2.00 - 2 25 

2) pour test... ..0.--..- 20.50 -21.00 20.00 -20.5 19.75 -20.25 Red. ~~ Lo. 1.875- 2.00 1.875- 2.00 1.375— 2.00 

ttOnly one refiner quoting. {Prices Nominal. *Quctations ‘only. **Prices represent quotations and sales. 
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: Eastern Domestic Markets 








Retail Advances Bolster T. C. Prices 


Staff Special 

NEW YORK, June 3 

PTIMISM running high in 
eastern gasoline markets follow- 
prices and 


Was 


ing advances’ in 
in policies by major marketers 
during the ended June 3. <Ad- 
vances in posted retail prices from 1.8 
to 5.6 cents were put into effect on June 
the Standard Oil Co. of New Jer- 
Tank car prices at the point of 
tank wagon distribution were made the 
basis of retail and dealers’ prices. Lease 
and license agreements, resulting in the 
placing of responsibility for profitable 
retail markets with dealers, were adopt- 
ed as a future policy. Cash discounts 
of 2 cents off posted service station 
were introduced throughout the terri- 
tory of the Jersey Standard with the 
possibility of the lifting of the discount 


reported good. 


changes 


week 


2 by 


sey. 


An advance in tank prices of 0.25 cent 


and in retail prices of 0.5 cent were put 
into effect by the Standard Oil Co, of 
New York throughout its territory. 
The Atlantic Refining Co. announced 
that its 2-cent discount would be 
eliminated in and Dela- 


cash 
Pennsylvania 
ware on June 5. 

The entire wholesale structure was 
shaking itself from the bottoms 
throughout the week. A bullish attitude 
Texas was reflected in 
quotations amounting to 
0.5 cent in markets. Quotations 
in the key tank car markets were tend- 
ing higher in a similar amount. 

Tank car quotations at New York har- 
bor were advanced 0.25 cent on both 
high and low octane grades early in the 
week. Many suppliers had advanced 
prices 0.25 to 0.5 cent more as the week 
ended. Buying was brisk in the ad- 
vancing market and many suppliers re- 
reductions of stocks on 


loose 


on crude oil in 
advances of 


Cargo 


ported sizable 
hand. 

The Philadelphia market kept pace 
with the New York harbor market. As 
the week ended suppliers were quoting 
4.5 cents and 4.75 cents for low and high 
octane grades, respectively. 

The Baltimore market was slower in 
advancing. Inventories in some quar- 
ters were heavy and considerable price 
shading was reported. Quotations at 
the close of business June 3 were 4.5 
cents for gasoline above 65 octane num- 
ber. Little low octane gasoline was of- 
fered except at the same price. 

New England gasoline markets were 
advanced 0.25 cent to 5 cents at Provi- 
dence the high octane 
was quoted at 5.25 
reported slow but 


and Boston on 
Portland 
Buying 
prices were steady. 
Kerosine and heating oils came in for 


grade. 


cents. was 


little demand throughout the week. 
Prices were steady but little buying was 
Bunker oil, Grade C, and 


$0.75 and 


reported. 


diesel oil were unchanged at 
$1.65 per barrel, respectively. 


The trend of the domestic cargo mar- 


ket at the Gulf was the feature of the 
week. Quotations on gasoline for coast- 


wise shipment advanced a total of 0.5 
cent in a buoyant market. Refiners at 
the gulf reported considerable — relief 
from burdensome storage of refined oil 


and were generally optimistic about 
the prospects of an advance in crude 


oil prices. 

One refiner sold a cargo of high octane 
gasoline to an Oregon buyer at 3.875 
cents f.o.b. the Gulf. Foreign buyers 
were turning their inquiries in the di- 
rection of Roumania. Although 64-66, 
end point gasoline could be had 
early in the week at the Gulf for 3.25 
cents for prompt lifting, suppliers’ ideas 
of prices tended higher a few 
later. 


2 
010 


days 


French buyers were concentrating on 
crude oil. One report indicated that 
buyers had raised their bids from $0.56 
to $0.64 without obtaining any oil. 
Asking prices ranged from $0.68 to $0.70 
per 


Il. C. C. Allows Carriers 
To Meet Water Rates 


WASHINGTON, June 3. 


barrel. 


The Inter- 


state Commerce Commission today is- 
sued an order permitting railroads to 
cut oil rates from the New Orleans- 


Jaton Rouge group to Memphis from 30 
to 15 cents, to meet water competition. 

The Commission thus partially scraps 
the theory adopted by Congress in 1925 
that oil can and should bear a high rail 
rate to permit agricultural products to 
have low rates. The theory worked less 


than a year because the I. C. C. was 
not able to set up the high rates de- 
manded until March 15, 1932. 


Experience has shown that oil would 
not move on the high rates. Oil com- 
panies put barges on the Mississippi, 
Ohio, Black, Warrior and Alabama riv- 
ers and moved their goods by water and 
short rail or truck hauls. Railroads lost 
so heavily that they demanded the right 
to cut the New Orleans rate in half and 
to make other, even greater cuts. 

The commission allowed the Memphis 
cut but not the reductions asked to Pa- 
ducah, Owensburg and Louisville, 
To these points the I. C. C. allowed a 
combination of an 11-cent Mem- 


Ky. 


rate to 


phis, plus local rates to des- 
tination. 

Commenting on what his colleagues 
did, Commissioner Eastman, who con- 
demned the high rate level established 
a year ago, said that the present order 
was a step back toward the days of un- 
limited competition in that part of the 
country between the railroads and the 
boat lines, which prior to 1915, had 
wiped the boats off the rivers and, to a 
considerable extent, off the ocean and 
the Gulf. 

His idea was that the country, before 
spending any more money for river and 
harbor improvements, for loans to rail- 
roads and appropriations for highways, 
should come to a definite conclusion as 
to the field in which each of the three 
agencies of transportation could and 
should operate and then compel rates 
for each agency based on cost plus a 
profit. 

Inasmuch as Eastman, a government 
ownership man, has been picked to be 
President’s Roosevelt’s co-ordinator of 
railroads under a control bill, his views 
are deemed of much more than ordinary 
weight. 


present 





Wax Markets 





Demand Active; Scale Higher 


> 


NEW YORK, June 3.—Demand foi 
scale and refined waxes was active in 
both the New York and New Orleans 
markets during the week just end- 
ed. Foreign buyers purchased sizeable 
quantities of 125-127 A. m. p. fully re- 
fined at 3 cents per pound in the New 
York market. Inquiry was fairly active 
for the lower melting point refined 
waxes also. 

In domestic circles, prices were steady 
toy the fully refined grades and demand 
was reported fair to good. Scale waxes 
continued scarce and were quoted high- 


ev by several companies. The market 
tor 124-126 A. m. p. white scale wax 
was 0.125 to 0.25-cent higher. 


To Ask Early Hearing 
Of Ouster Suit 


HOUSTON, June 3.—Attorney Gen- 
eral James V. Allred announced he 
will ask for an early setting of the 
suit brought by him seeking to oust 
15 oil corporations and two. petro- 
leum associations from Texas for al- 
leged violations of anti-trust laws. 
Virtually all major companies are in- 
cluded, with the American Petroleum 
Institute and the Texas Petroleum 
Marketers Association. 

Testimony of a number of witnesses 


already has been heard by a special 
commission, including that of W. R. 


Boyd, Jr., executive vice-president of 
the Institute, and L. H. Flinn, man- 
aging director of the marketing asso- 
ciation. 
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Complete Seaboard Markets 


Prices on this page do not include federal tax 
levied on some products 





Eastern Domestic Markets 


(Prices for tank car lots, f. o. b. refinery or seaboard terminal, 
representing majority of sales and quotations to jobbers and /or 
consumers. Florida and S. Carolina inspection tax not included 


aia Prices Prices 
Ju 5 May 29 May 22 
U. S. MOTOR GASOLINE: ae 65 Octane Number 
New York harbor....... 4.50 — 4.75 4.50 4.00 =.4:25 
Portland district... 0.0. 5.00 S20 4.7 5.00 = §.25 
Boston district... ces. 4.75 00 4.65 - 4.7 4.75 
Providence district...... 4.7 00 4.60 — 4.7 4.75 
Philadelphia district. .... 4.50 - 4.75 4.25 - 4.50 4.25 
Baltimore district....... +. 50 4.25 — 4.50 4.00 = 6:25 
Norfolk district......... 4.7 4.25 - 4.50 25 = 4:50 
Charleston district....... 4.75 -— 5.00 4.50 4.50 
Savannah district........ 4.75 -— 5.00 4.50 4.50 
Jacksonville district...... 4.75 - 5.00 4.50 4.50 
MOTOR GASOLINE: 65 Octane Number and Above 
New York harbor....... 4.75 5.00 t. 75 4.25 - 4.50 
Portland district.  " 5.50 .00 5.25 - 5.50 
Boston district.......... 5.00 5.25 4.75 - 500 5.00 
Providence district...... 5.00 5.25 4.75 - 5.00 5.00 
Philadelphia district..... 4.75 5.00 4.50 - 4.75 4.50 
Baltimore district....... 4.75 4.50 — 4.75 4.00 — 4.25 
Norfolk district......... 4.75 — 5.00 4.50 -— 4.75 4.50 =.4.75 
Charleston district....... 4.75 — 5.00 4.75 4.75 
Savannah district........ ; 75 5.00 4.75 4.75 
Jacksonville district...... 75 — 5.00 4.75 4.75 
AVIATION GASOLINE: Below 73 Octane Number 
New York harbor....... 50 - 9.50 8.50 — 9.50 8.50 - 9.50 
POMRGOIOMID Kocsis edciece 8.50 - 9.50 8.50 — 9.50 8.50 -— 9.50 
eee, NER CL ECE E 8.50 9.50 8.50 = 9.50 8.50 - 9.50 
| Eee 50 9.50 8.50 — 9.50 8.50 - 9.50 
73 Octane Number and ahene (Test basis 300° F.; 600 R.PM.) 
New York harbor....... 11.00 —12.00 11.00 -12.00 11.00 -12.00 
PIISGOIOIIE ... cccccccese 11.00 —12.00 11.00 -12.00 11.00 -12.00 
ee ECE Lee 11.00 -12.00 11.00 -12.00 11.00 -12.00 
[Ser Cnet 11.00 —12.00 11.00 -12.00 11.00 -12.00 
WATER WHITE en 1E 
New York harbor...... a. 7s > 55.00 4.75 - 5.00 4.75 - 5.00 
Philadelphia district..... 4.fs = 5.00 4.75 00 5.00 
Baltimore district....... 4.75 5.00 4.75 -— 5.0 5.00 
Norfolk district......... 4.75 — 5.00 4.75 - 5.00 5.00 
Charleston district....... 4.75 — 5.00 5. 01 5.00 
Boston district.......... 4.73 — 3. 4.75 = 5.00 5.00 
Savannah district........ 4.15 5.00 5.00 5.00 
Jacksonville district...... 4.75 5.00 5.00 5.00 
Portland district.. € 5.00 - yA. 5.25 5.25 
Providence district... ... 4.75 5.00 4.75 - 5.00 4.75 - 5.00 
BURNING OILS: 
New York harbor: ; 
Furnace oil No. 1........ 5.00 5.00 5.00 
Furnace oil No. 2........ 4.00 4.00 4.00 
Distillate oil No. 3....... 4.00 4.00 4.00 
Industrial oil No. 4...... 3.50 3.50 3.50 
Philadelphia district: 
Furnace oil No. 1........ 00 5.00 5.00 
Furnace oil No. 2........ 4.00 4.00 4.00 
Distillate oil No. 3....... 3.50 3. 50 3.50 
Industrial oil No. 4...... 3.50 3.50 3.50 
Baltimore district: - ’ 
Furnace oil No. lL... cae 5.00 5.00 
Furnace oil No hee 4 00 4.00 
Distillate oil No. : Ser 3.50 3.50 
Industrial oil No. ‘4 Be oe arg 3.50 3.50 
Boston district: : si : 
Furnace oil No. l........ 4.75 4.75 4.75 
Furnace oil No. 2........ 4.00 4.00 4.00 
Distillate oil No. 3....... 3.75 3.75 BY 
Industrial oil No. 4...... 3.50 3.50 3.50 
Prices June 5 
*Bunker Oil Diesel Oil Gas Oil 
Grade C Ships’ Bunkers 28-34 Gravity 
New York Harbor....... $0.75 $1.65 4.00 
Philadelphia district..... 0.75 1.65 4.00 
Baltimore district....... 0.75 1.65 4.00 
Norfolk district. ........ 0.75 1.65 mee 
Charleston district....... 0.70 1.65 
Savannah district........ 0.70 t1.65 
—— GiStPIGts. «s0.0 0.70 t1.65 
ortland district........ 0.80 1 By 
Boston district.......... 0.75 1.65 
Providence district...... 0.75 1.65 
*Lighterage Sc per bbl. additional. tAt shore plants, 4c per gal. 
New York Export Markets 
(Prices in cents per gallon in barrels, F. a. s. New York) 
CYLINDER OILS (Pennsylvania Products) 
June 5 May 29 May 22 
Bright stock, No. 8 color 26.00 —27.00 26.00 25.50 
Bright stock, No. a 
color diluted.......... 25.00 —26.00 25.00 24.50 
600 Warren E filtered.... 20.00 -—21.00 21.00 19.00 
600 stm. refd, unfiltered... 17.00 -17.50 16.50 -16.75 15.50 -16.00 
650 stm. refd. unfiltered... 19.25 -19.75 18.75 -19.00 18.00 -18.50 
600 flash steam refined... 20.25 -—20.50 19. 75 -20.00 19.00 -19.50 
630 flash, steam refined... 25.75 —26.00 5.50 -25.75 24.50 -25.00 


Wax itealeat 


(Prices in cents per pound. Tests made by A. S. T. M. method with 

melting points converted into A. M. P. by adding 3° F. Export prices 

are f.a.s. carload lots. Domestic prices are f.o.b. refineries in New York 

and New Orleans harbor district, in bags, carload lots, with 0.2c discount 
allowed for ‘shipment in bulk). 


Prices June 5 

NEW YORK Domestic | Export _ 
124-126 Yellow Crude scale 2 125- 2.25 2.125= 2.25 
122-124 White Crude scale 2.25 = 7 37 5 2.25 = 2.375 
124-126 White Crude scale 2.37 2.50 2.375- 2.50 
123-125 Fully refined... 3.20 2.875- 3.00_ 
125-127 Fully refined... .. 3. 30 3.00 - 3.125 
128-130 Fully refined..... 3.5 3.25 3.50 
130-132 Fully refined .... 70 3.3 3.625 
133-135 Fully refined..... 4.30 4.00 - 4.375 
135-137 Fully refined..... 4.55 4.2 4.5 





Prices June 5 


E Domestic Export 
124-12 6 Yellow Crude scale 2. 325— 2.25 2.125— 2.2 
122-124 White Crude scale 2.25 Loate 2.25 2 
124-126 White Crude scale 2 2.50 y fe F 2.50 
123-125 Fully refined..... +. 20 y a be 3.00 
125-127 Fully refined..... 3.30 3.00 3.125 
128-130 Fully refined..... 3.55 3.25 3.50 
130-132 Fully refined..... 3.70 3.375- 3.625 
133-135 Fully refined... 4.30 4.00 ry 


Gulf Coast Bulk Market 


(Prices are f. o. b. Gulf oil terminals representing sellers’ opinions 
except prices specified to the contrary. Prices cover bulk shipments 
of 20,000 barrels or more, unless otherwise noted.) 


June 5 May 29 May 22 

U. S. MOTOR GASOLINE: For Domestic Shipment 

Below 65 octane number 3.50 7.2 3.125-— 3.25 3.00 = 3.2 

65 octane and above 4.00 4.25 3.50 - 3.75 3.375- 3.50 
FURNACE OILS 
No. 1 Furnace oil...... 3.625-— 3.75 3.625- 3.7 3.625- 3 
No. 2 Furnace oil...... 205 3.00 yh 3.00 2.75 3. O¢ 
KEROSINE 
RIES Wine cackinca seas 3.62 3.625 625 

For Export Shipment 

GASOLINE 
U. S. Motor gasoline..... 3.00 12 00 — 3.125 3.00 — 3.125 
60-62, 400 e.p. gasoline... 3.125 25 .125= 3.25 3.125- 3.25 
61-63, 390 e.p. gasoline... 3.25 Ke 3.25 -— 3.375 3.25 = 3.375 
64-66, 375 e.p. gasoline. . >. 575— 3.50 3.25 — 3.375 3.25 — 3.375 
U. S. Motor, cases (car- 

MENON: sinnctencaiecses $1.25 $1.25 $1.25 
64-66, 375 e.p. cases (car- 

WUE ces ddescawaniadeud $1.35 $1.35 $1.35 
KEROSINE 
44 water Whit€sccccccccs 3.75 Pe 3.75 
41-43 water white....... 625 3.625 3.625 
41-43 prime white. ...... 3.50 3.50 3.50 
W.W., cases (cargoes).. $1.20 $1.20 $1.20 
P.W., cases (cargoes).. $1.15 $1.15 $1.15 

For Domestic and /or Export Shipment 

GAS and BUNKER OILS 
*26-30 translucent gas oil 2.75 3.00 2.75 - 3.00 2.75 -— 3.00 
*30 plus translucent gas oil 3.00 3.25 3.00 — 3.25 3.00 — 3.25 
Diesel Oil ships’ bunkers $1.50 $1.50 $1.50 
Grade C bunker oil, for 

ships’ bunkers, per bbl. $0.60 $0.60 $0. 60 
Grade C bunker oil, per oe 

bbl. in cargoes........ $0.55 —-$0.60 $0.55 -$0.60 $0.55 


*Less than 4% of 1% sulphur. 
MEXICAN CRUDE AND BUNKER OILS (f.o.b. Steamer, Tampico) 
Heavy Panuco crude taxes 


to be paid, per bbl..... $0.40 —$0. 43 $0.40 —$0. 43 $0.40 -$0. 43 
Grade C for bunkering, ‘ 
taxes paid, per bbi.. $0.60 $0.60 $0.60 


SOUTH TEXAS LUBRICATING OILS (Viscosity at 100° F. cold test 6 
Tanker, f. o. b. Gulf oil terminals.) 


200 vis. No. 3 unfilt. pale 4083 00 4.75 - 5.00 4.75 — 5.00 
300 vis. No. 3 unfilt. pale 5.375- 6.00 5.375- 6.00 5.375- 6.00 
500 vis. No. 3 4 unfilt. pale 6.25 7.00 6.25 -— 7.00 6.25 — 7.00 
750 vis. No. 4 unfilt. pale 7.25 1 eT | Pe ey BY 7.25 -— 7.75 
1200 vis. No. 4 unfilt. pale 8.50 00 8.50 — 9.00 8.50 — 9.00 
200 vis. No. 5-6 redoil.... 4.50 5.00 4.50 — 5.00 4.50 - 5.00 
300 vis. No. 5-6 red oil. . 5.00 5.50 5.00 - 5.50 5.00 — 5.50 
500 vis. No. 5-6redoil.... 5.75 - 6.00 5.75 — 6.00 5.75 — 6.00 
750 vis. No. 5-6redoil.... 6.75 7.125 6.75 — 7.125 6.75 — 7.125 
1200 vis. No. 5-6 red oil. 7.75 8.25 7.75 = 8.25 7.49 ~ 6.03 


Note: Red oil prices weuth above cover oils with blue cast; one or two refinera 
ask 0.5¢ to lc per gal. higher for green cast red oils. 


Pacific Export Market 


(Quotations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except where otherwise noted.) 


53-55 U. S. Motor...... 3.50 — 4.00 3.50 — 4.00 3.50 - 4.00 
400 e.p. blend 65 Octane 
and above........ wae BY 4.50 4.00 - 4.50 4.00 -— 4.50 


Gas oil, 30-34 per bbl. Ricas $0 
Diesel oil, 27 plus, per bbl. $0 
Bunker oil, 14-18 per bbl. $0 
Fuel oil, 14-18 per bbl.... $0 
38-40 w.w. kero., 150 fire 3 
Ca Goods 


sed 
Gasoline, U. S. Motor.... $1 


$0.90 $0.85 —$0.95 $0.85 -—$0.95 
90 $0.85 -$0.90 $0.85 -$0.90 
$0.67 $0.60 —$0.72 $0.60 -$0.72 
$0. 60 $0.50 -$0.60 $0.50 -$0.60 
- 4.25 3.75 — 4.25 3.75 — 4.25 


ADVAN 
*% 


le neo 


45 -$1.60 $1.45 -$1.60 $1.45 -$1.60 
Gasoline, 400 e.p. blend. . $1.55 —$1.70 $1.55 -—$1.70 $1.55 -$1.70 
38-40 w.w. kero., 150 fire $1.25 —$1.35 $1.25 -$1.35 $1.25 -$1.35 
Kerosine, prime white... $1.05 —$1.20 $1.05 -—$1.20 $1.05 -$1.20 


Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shillings 

per ton of 2240 pounds, British sterling; to U. S. ports, cents per barrel) 
June 5 

Crude &/or Fuel Refined Oil & /or Spirits 

Last Paid Owners Ask Last Paid Owners Ask 


Calif.-U.K. /Continent®.. 12/6 15 /-20/ 15/ 15 /-19/ 

Gulf-U.K. /Continent*... 9/ 9/ 8/9 9/-10/ 

Calif.-N. Atlantic....... 42c 40-45¢ 4lc 40-45c¢ 
(not E. of N. Y.) 

Gulf-N. Atlantic**...... 14 14-l6c l4c 15-18¢ 


(not E. of N. Y.) 
*Continental ports in range between Bordeaux and Hamburg, both inclusive 
**Venezuela loading same rate; Tampico 2 to Je per bbl. additional. 
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0 N E | Pennsylvania Markets 
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CLEVELAND, June 5.—Tightening 

M OTOR | STS WAN TS IT of the Pennsylvania crude market 
helped to keep the refined oil market 

situation in good shape there last 
week. Lubricating oil prices contin- 


ued to rise and wax prices were high- 
er. Light oils generally showed little 


s 9 s 

That's why It s good business to sell chance 
Talk of higher crude prices in the 
p bE N N 4 y L V A N | A offing was persistent and widespread. 
1 0 0 N Several refiners asserted they were 
. finding it difficult to obtain oil at the 
M O . | current posted prices. In some in- 
©) t (@) r i stances premiums were said to have 

been paid. 

= Inter-refinery buying of lubes con- 
. easier to sell something tinued active but it was largely the 


; 1932 7 outlook for crude, according to re- 
people want. motor 01 ports, that eaused 0.5-cent advances 


sales were one-third Pennsyl- by nearly all refiners in their quota- 
vania. Because the motoring pub- tions for all grades of neutral oil and 
lic is constantly demanding more dark and light cylinder stocks. Ex- 


: . Pp : é porters showed some interest in the 
for its money, Pennsylvania oil market. Domestic jobbing demand 




















sales for 1933 will be greater yet. was light and the trade generally ap- 

Increased new car sales and in- peared to be waiting for the further 
; advance in crude prices to stimulate 

> rs 1 n age 

creased use of old cars mean a aethelee. 


ie, potential motor oi] pungent Wax continued to be an outstand- 
Stock up now with our 100°, pure ing feature of the market. Offerings 
Pennsylvania oil and thus make remained searce and buyers were per- 


it easier for your dealers to get sistent in their efforts to obtain sup- 
it ai £ this busi ce plies. Prices advanced slightly but 
their share oO 1S DUSINESS. this did not tend to liberate offerings 


simply because refiners did not have 


S the material available. 
! V “A O u r Movement of light oils did not in- 
crease appreciably although gasoline 


was helped somewhat by advancing 
Ca ers t ~@ retail prices in the east. 


Kerosine movement was reported a 
shade better from some parts of the 
field with prices tending higher. Of- 
ferings in other districts, however, 

By Selling Them Our were still rather free at unchanged 


prices. 


GUARANTEED 100 Per Cent PURE 212i zeneratty was steady. ator 


of it was being taken by refiners for 
. cracking and industrial buying showed 
Ee N N S y L V A N i A M oto r O iI a steady increase. Prices, at the same 


time, remained unchanged. 
Backed by 60 Years Refining 
Experience. Critical Tables Index 
Is Published 








Prompt Deliveries from Two 

Modern Refin Refineries. TULSA, May 22.—Three thousand 
subscribers to the seven volumes of 
the International Critical Tables, and 


to the general subject index volume, 
are now receiving the index, which is 
published by the National Research 


Council. 
REFINING COMPAN 7% BUTLE R, The volume contains about 330 
pages, and contains 50,000 entries 


Refineries at and cross-references. All correspon- 
LS 
KARNS CITY and dence regarding the Index should be 


ite oe 
TITUSVILLE, PA. oes fo McG NL Book Co. 
PA. 


330 West 42nd St., New York City. 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


(OIL PRICE HANDBOOK has t.w. and s.s. markets for a whole year, arranged for quick reference) 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


These Prices in Effect June 5, 1933, as Posted by Principal Marketing Companies 





Latest Changes in Tank Wagon 
Markets 


Motor Gasoline 


Note: Due to the new basic price 
structures put into effect in some terri- 
tories, please note heads over the price 
columns in each territory; particular- 
ly in S. O. New Jersey and Louisiana, 
where the first column is posted tank 
car price; the second, posted retail 
tank wagon, exclusive of taxes; the 
third, taxes (including state, federal 
city and county, as in the past); the 
fourth, posted service station includ- 
ing taxes; and the last, kerosine tank 
wagon. In these two territories, the 
former ‘‘Total T. W.’’ column has been 
eliminated, but it can be arrived at 
by merely adding the tax to the retail 
t.w. price. The total t.w. price is le 
below s.s. price at all points. 


Ss. O. New Jersey— New price struc- 
ture put into effect, coincident with 
the introduction of Essolene, a ‘‘Q”’ 
compound, replacing the former regu- 
lar grade Standard gasoline, thru ter- 
ritory, June 2. T.w. and s.s. prices are 
based on tank car prices at Atlantic 
seaboard terminals and on cargo mar- 
kets at Gulf. 


In the new set-up, t.w. prices were 
advanced as high as 4.6¢ and s.s. as 
high as 5.6e, thru territory. Posted 
t.w. prices are figured 6.5¢ over the 
basic tank car price, and s.s. prices 
7.5e over. T.w. prices are le below 
posted s.s. prices thru territory. 

Discounts of 2e for eash at service 
stations was put into effect, June 2. 


Old-form lease and agency agree 
ments discontinued, and new forms of 
“lease and license’’ agreements sub- 
stituted. 


Uncontrolled dealer’s price on Es- 
soOlene will be 2.5¢ over tank car price 
at basie point of distribution. The 
controlled, or lease-and-license dealer 
gets 0.5¢ additional, thru payment of 
le rent and charging 0.5e license. 


Prices to commercial consumers will 
be, for tank wagon deliveries on year- 
ly basis, over posted tank car prices: 
1,000 to 74,999 gals., 2.5¢c; 75,000 to 


299,999 gals., 1.5e; 
over, le. 


300,000 gals. and 


Acto (third grade) gasoline is be- 
ing eliminated where competition per- 
mits and prices are discontinued in 
this issue. 


See story elsewhere in this issue for 
complete details. 


2e cash discount 
stations eliminated in 
Pennsylvania and Delaware, June 5. 


Atlantic Refining 
at service 


s. O. Ohio—Cash discount of 2¢ at 
s.s. which has been in effeet through 
Cuyahoga county, including Cleveland, 
to be eliminated June 7, 


Ss. ©O. Indiana——Changes in con- 
sumer discounts, June 1: figured off 
t.w. price, thru territory, except Chi- 
cago: 500 gals. or more per month, 
Ethyl and Red Crown, 2¢; and Stano 
lind le. In Chicago, 500 gals. or mort 
monthly, Ethyl and Red Crown, 2.5¢; 
and Stanolind 1.5e. 


Commercial service station dis 
counts eliminated May 26. 


kor more complete details, see 
May 51 issue, page 15. 


s. O. Nebraska—Revisions made in 
prices, thru. Nebraska, amounting to 
a cut of 2e at normal points, June 1. 
Red Crown t.w. and s.s. at Omaha and 
Norfolk eut 2¢e; t.w. at MeCook and 
Scottsbluff cut 0.2¢, s.s. up 0.8e; and 
t.w. at North Platte cut 1.2c, s.s. 0.2c. 

Reliance gasoline prices were 
changed to be le below Red Crown. 


s. O. Louisiana—-Same price strue- 
ture in all details June 2, as S. O. New 
Jersey, which please see in above 
notes. 


Continental Oil—-Conoco t.w. and 


s.s. cut 2e, Grand Junction, to l6e and 


19¢c, May 27. 


Kerosine 


Continental Oil——Cut 1.5c, Denver, 


to lle t.w., April 20. 


S.0. NEW JERSEY TERRITORY 


Essolene 
Posted Kero- 
Tank Retail Tax- Posted sine 
Car T.W. es SS. T.W. 





Atlantic City, N. J 5. ama 4 7.2 8.2 
Newark, N. J. a9 3.4 4 16.4 8.5 
Annapolis, Md. 5.3 11.8 5§ 17.8 > 
Baltimore, Md ef in.e 3 17.3 8 
Cumberland, Md 6.9. Ree S 18.8 11.7 
Washington, D. C. 5 m5 3 1S.5 10 
Danville, Va 6.4 12.9 6 19.9 » 
Norfolk, Va 4.9 11.4 6 18.4 10.3 
Petersburg, Va 5.7 Baa 6 19.2 21.4 
a og Va 5.3 RS 6 18.8 10.7 
Roanoke, Va Gia “aa 6 20 Il 
e harleston, W. Vi: oF 57 bos 3 18.2 11.6 
Parkersburg, W. Va... 5 r.3 «6S Mean «leon 
Wheeling, W. Va Bees ey lee yy ae 18.2 11.2 
Charlotte, N. ¢ 704 19.6 7 21.6 12.5 
Hickory, N. ¢ 4.4 33.9 7 y 3 ey Pe 
Me. Airy, N ( . @& BD 7 21.9 12.8 
Raleigt N. C 6.9 13.4 7 21.4 ia.3 
Salisbury N. ¢ Pua -Baet AL.f 6ESG 
Charleston, S. ¢ 4.9 I1.4 19.4 10.3 
Columbia, 's. ¢ (Ey ian ke ee ZU.k Baca 
Spartanburg, S. ¢ i) FS 21.6 12 
Note: Posted retail t.w. prices which are being 
continued mostly to satisfy existing contracts based 
hem ire fixed at le under posted s.s pr “4 
[.w. prices shown above are exclusive ot taxes 
Price basis to dealers: Dealer contracts 
| ss lene ite written it aT Ver posted tank at 
prices. Lease and license dealers, le per gal 
0.5¢ cense 
Price basis to commercial consumers: 
kessolene, n t.w. deliveries n yearly basis, ove 
posted tank car prices: 1,000 to 74,999 gals., 2.5 
75.000 +t 299,999 gals.,  1.5« 300,000 gals 
ver, le 
Cash discounts at service stations: k:ssolene 
2 ff posted s.s. price, t 1: territ 
_Resecine Discount: |e off t.w. price for 25 gals 
inder contract thru territor “pt New 
Je Baltin e, M 


S. O. NEW YORK 


Socony Gasoline Kero- 

Total sine 

T.W. Fan £0. 3.5. F.80 

Greater New York City: 
Boroughs of Manhat- 
tan, Bronx, Queens & 


xz } 15 le 

B ig R 

m i 11.5 4 15 l¢ 
Albar N. ¥ 11.6 4 15.6 16.6 
Buff N. ¥ '.3 4 16.5 7.5 
Re ester, N. Y 12 4 16.7 1 y 
Syr e, N. ¥ 12 4 Mm. | 
Zoston, Mas 11 + 15.5 16 
Augusta, Me 12 . 17 1s 
Mar es N. H 12 17 1s. 
Burlingt Vt 13 Is 19.3 
New Haven, Cont | 14 15. 
Providence, R. | 11 j 14 15.5 

7 


Dealer discount: on gasoline 2c off posted t.w 
price, except 3c in New York City. 


Cash discounts at service stations: on gasolicc 
it some points, at least temporarily, cash dis ts 
f 2c are being given off p sted s.8 price 


ATLANTIC REFINING 


Atlantic White Flash Gasoline 


Pittsburgh, Pa ae St ee 33.5 14.5 , 
Philadelphia, Pa. eee OF ee 13.5 14 , 
Allentown, Pa........ 9.5 4 S3,5 3404 ’ 
2 roe ot mee ik DS Pe } 
Sevantam, Fa....:..<. B.S 4 13.5 14.5 , 
Altoona, Pa. a 13.5 14.5 , 
Dover, “Del. ivecvee See > Ione ae ) 
Wilmington, Del 9.5 °4 $3.5. 4.5 , 
3oston, 133 H.2 4 15.2 16.2 § 
Springfield, Mass 11.8 4 15.8 16.8 . 
Wor ester, Mass 11 7 4 15.7 16.7 ‘ 
Fall River, Mass...... Due 4 15.5 16.5 5 
Providence, R. | Pee Se ee 14.2 15.2 x 


Above prices include these inspection fees on both gasoline and kerosine, per gallon, figi ares yn basis of 50 gallons per barrel: 


Alabama, 1/40c on gasoline, 1/2c on kerosine; Arkansas, 1/5¢ gal. in a single barrel, 
per gal. in a single barrel; 3/10c per gal. in lots of 2 to 10 bbis., 1/5c 

inspection department expenses); Louisiana, 1 /32c; Minnesota, 2/25c; Missouri, gasoline, L.5e per bbl., 
1 /4c; North Dakota, 1 /20c; Oklahoma, 2/25c per gal. in| 


Tennsesee, 2/Se; and Wisconsin, 1/25c. 


Cerosine inspectioa fees only: Iowa, 2/25c; M 


in lots over 25 bbls 


June 7, 1933 


/20c per gal. in bulk; Florida, 1/8c; Illinois, 3/100c; Indiana, 1 /2¢ 
r 10 to 50 bbls., 2/25c AL over 50 bbls.; 
in lots of 10 bbls. or more; Nebraska, 3/50c; North Carolina, 


Kansas, 1 /30c, (3/50c can be charged to meet 


yts of more than 50 bbls., L/5c in lots less than 50 bbls.; South Carolina, 1/8c; South Dakota, 1/10c; 


.. £ ? 


chigan, 4/5c per gal. for first 2 bbis.; 3/5c for next 


3. 2/5 


c for aext 5; 3/10c for next 15, and 1/Sc per gal 











Tank Wagon, Service Station Markets for Gasoline and Kerosine 


Tax column includes 


1c federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


These Prices in Effect June 5, 1933, as Posted by Principal Marketing Companies 





ATLANTIC REFINING (Cont’d) 


Atlantic White Flash Gasoline . 


Kero- 

Total sine 

ew. tax (0. 6.3. 70. 
Hartford, Conn....... 1-6 3 i4:6- 15.6 & 
“ecg al Conn: .cckick 3 14.4 15.4 8 
Atlantic City, N. J... 9.9 4 is 43.9 9 

Camden, Bh Js. 50.550 9 4 13 13 Pes 
Trenton, Na Jucs.scc. 9.8 & 13.8 13.8 9 
Annapolis, Md........ 9.6 5 14.6 15.6 9 
Baltimore, Md. ef 5 14 15 8 
Hagerstown, Md...... 4 5 14 15 9 

Richmond, Va........ 9.5 6 5.5 36.5 40.7 

Wilmington, No ticccs Bee ¢ 16.2 27.2 204 
Brunswick, Ga....... 12 7 19 20 = =¥*13 

Jacksonville, Fla...... 10 8 18 19 9.5 


Dealer discount: on gasoline “split dealers, 
2c off posted t.w. price; to 100% dealers, 2.5c; to 
authorized dealers (under lease fe per gal.), 2.5c 
off posted s.s8. price. Commercial accounts, under 
contract for one year, are sold at a discount off the 
posted prices, with due consideration to competition. 


*Georgia kerosine prices include lc state tax. 
S. O. OHIO 
Sohio X-70 Gasoline 
Ohio statewide...... 10 5 15 16 10.5 
Renown Green (Third Grade) 
Ohio statewide...... ine an ee 10.5 


Tankwagon discount to dealers and com- 
mercial consumers: Sohio X-70, 2c off t.w. price 
and Renown Green, 1.5c off 8.8. price. Kerosine, 
2.5¢ off t.w. 


Commercial discount at service stations: 
on Sohio X-70, to commercial users (trucks, buses 


2c off 8.8. price. 

Cash discount at service stations: on X-70 
gasoline, 2c discount off posted s.s. prices, to all 
on ae at s.s., thru Cuyahoga county (Cleveland) 
only. 

S. O. KENTUCKY 
Crown Gasoline 
Lexington, Ky........ 12.5 6 418.5 18.5 10 
Louisville, Ky........ 10 6 16 16 10 
eC ee 13 6 19 19 9 
Covington, Ky sc senieick ere 11 6 17 17 11.5 
Jackson, Miss........ 9 + % 16. Faz 
Vicksburg, Miss...... 9.5 7 16.5 16.5 *12 
Birmingham, Ala..... 13 *8~— so] 21 13 
Mobile, Ala.......... 9 8 17 17 8 
Montgomery, Ala..... is: gz 22 *14 
Macon, Ga........... 12 7 19 19 «= #43 
Melanta, 450... sice se 11 7 18 18 *10 
Augusta, Ga......... 12 7 19 19 9 
Savannah, Ga........ 12 7 19 19 *14 
Jacksonville, if eee 11 8 19 19 iz,5 

Miami, Fla.......... 11 8 19 19 12 
Tampa, Pt x ckseeas Il 8 19 19 12 
Pensacola, Fla........ ll *9 8§620 20 14 

Kyso Green (Third Grade) 
Lexington, Ky........ 9.5 G6 435.5 15.5. 10 
Louisville, Ky........ 8 6 14 14 10 
Paducah, 0.9....0.0:600% 7.5 © 33.9: 13.5 '9 
Covington, Ky....... 9 6 15 15 b B 
erg a 7 7 14 14. -*12 
ficksburg, Miss...... ae 4:5 16.5 S12 
Birmingham, Ala..... 10 *8 18 18 13 
JS Sa eee 6 *8 14 14 8 
Montgomery, Ala..... 10 *9 19 19 *14 
ASIBOtA, (58. 65:06:06.0 8 7 15 15 *10 
Aneusts, Ga. ..ciscss 9 7 16 16 *9 
ReaCOn, (SA. ss caesen 9 7 16 16 ¥*13 
Pensacola, Fla........ 7 *9 16 16 14 

Dealer Discount: on Crown and Crown Ethyl 
omang of 3c off t.w. price thru territory; Kyso 

jreen 2c. Effective Nov. 21, in Jefferson county, 
Ala., including Birmingham, major oil companies 
give 2c per oak. off 8.8. price for cash, to buyers at 


stations, in any quantity. Effective Jan. 14, 1933, 
2c per gal. discount off 8.8. price for cash at Louisville 
by S. O. Kentucky. 


*Taxes: in the tax columns are included these 
city and county gasoline taxes at the following points: 
Birmingham, Ic city; Mobile, lc city; Montgomery, 
lc city and le county; Pensacola, le’ city. Georgia 
and Mississippi kerosine prices include lc state tax; 
Montgomery kerosine price includes Me city tax. 


S. O. INDIANA 


Standard Red Crown Gasoline 


ero- 
Total sine 
PW. Tax ‘¥.W. 8.8. TAt. 
Chicago, Baeetiseees) 8.6 4 12.6 12.6 8 
creer, ri. Roaare 4 13 13 8.5 
Louis, Ill. peace aces 8.3 4 12.3 Agsd 7.8 
Toliet, Pilg itaceccecsacwrnte'e 64 4 13 13 8.5 
a a || rere 9 4 13 13 8.5 
Quincy, a. Skene: Sree 2.8 12:38 8.3 
Springfield, ‘Tapa eames 4 + 13 13 8.5 
Indianapolis, Cy a2 5 144.2 14.2-2312.7 
Evansville, Ind....... 9 5 14 14 F125 
South Bend, iC Paes 9:5 5 14.5 4.5 fis 
Detroit, Mich........ Tae. 13.5 TKS 9 
Grand Rapids, Nach... 9.2 4@ 432 Wad B87 
Saginaw, Mich....... 9.5 4 3.5 a9 Y 
Marquette, Mich..... OR 4 Ts. 08 8.5 
Green Bay, Wisc..... 9.2 5 14.2 14.2 8.7 
Madison, Wisc....... 8.9 5 ‘i.9 33.9 8.4 
Milwaukee, Wisc..... 8.7 5 i.f 13.3 Bez 
La Crosse, Wisc...... 9.8 5 14.8 14.8 9:3 
Minneapolis, Minn.... 9.4 4 13.4 13.4 8.9 
Duluth, Minn. .< 2.06 o.7 4&4 3.7 TT 82 
Mankato, Minn...... 9.3 4 13.0. doco 8.8 
Des Moines, Ia....... ey i | 13.4. Sock 8.6 
Davenport, 1a. ...565. 91. 4 Ht Tat . 8x6 
BORE CIV ABs soc as ce 8.7 4 2.7 UZ 8.2 
Masoa City, Ta... 9.1 4.13.1 43.1 8.6 
St. Louis, Mo......5.. 1.1 93.5 a2 Te 28 
Kansas City, Mo..... 8.2 t4 ieo2- ies | hee 
St. Joseph, Mo....... 7.8 t4 11.8 11.8 Jes 
BAtRO. The Oe éacav asec i,t 4 Ba Bal Ws 
Grand Forks, N. D....14.4 4 18.4 15.4 10.9 
ee Oe Ae 6 ee Mi 64 «695.1 15.1 16.6 
Pierre, ee 10 5 15 15 9.5 
ee | 10.3 5 .3. is.2 9.8 
Wienita, Ban...ckcos cok & THT Th 66.6 
Bartlesville, Okla..... i> 5 iZ.5 4% 8 


Note: Kerosine s.s. prices are generally 3c above 
normal t.w. price. 


Stanolind Gasoline (Third Grade) 


Stanolind prices are lc under Red Crown, 
territory, except at following points:! 


Bartlesville, Okla..... 6 5 11 12 8 


tIncludes city tax of Ic. *Includes city tax of 
0.5c. tIncludes 4 cent state tax. 
Q.D.A. (Effective May 4, 1931): 

Discounts to resellers, except in Chicago, all 
quantities per month: 

Off s.s. under 75,000 gals.: Ethyl: 3c, Red Crown 
2.5c, Stanolind 1.5c. Off t.w. over 75,000 gals.: Ethyl 
4c, Red Crown, 3.5c, Stanolind 2c. 

Chicago reseller discounts: any quantity 
Ethyl 4c, ‘regular’ 3.5c, third grade 2c, by princi- 
pal marketers. Discounts are off 8.8. below oS, 000 
gals., and off t.w. above 75,000 gals. 

Consumer discounts, off t.w., outside gn 

h 


thru 


(effective June 1, 1933): 500 gals. or more per mont 
Ethyl and Red Crown 2c, Stanolind lc. 

Cc hicago consumer discounts, off t.w. (effective 
June 1, 1933): 500 gals. or more per month, Ethyl 
and Red Crown, 2.5c, Stanolind, 1.5¢ 


S. O. NEBRASKA 


Standard Red Crown Gasoline 


Omaha, Net ge Mes 15.3 S 
McCx ok, Neb 10.8 § is 8 36.8 gs 
Noriaik, Neb eee ae 14.8 15.8 8 
North Platte, Neb 10.8 § 15.8 16.8 9 
Scottsbluff, Neb 10.8 5§ 15.8 16.8 9.5 
Reliance Gasoline (Third Grade) 
Normally, Reliance gasoline prices are lc below 


1933, 


Red Crown, 


Dealer discount: on gasoline off normal s.s. 
prices: Ethyl 3c; Red Crown 2.5c; Reliance lc. 


beginning June 1, 


S. O. LOUISIANA 


Essolene 


Posted Posted Kero- 


Tank Retail Tax- Posted sine 

Car T.W. es S.S. T.W 
Little Rock, Ark 2 2:9 7 17.9 10 

Alexandria, La 3.9 9.9 *7 17.9 ROS 
Baton Rouge, La 4 10 6 17 *10 
New Orleans, La 3.8 9.8 *7 17.8 *11 
Lake Charles, I 4 10 *7 18 *10 
Shreveport, La 2.8 8.8 ¢ 15.5 1} 
Lafayette, La a.) 01 *7 18.1 *10 
Bristol, Tet 6.¢ 12.6 8 £i.6 23 
Chattanooga, Te 5.9 11.9 § 20.9 11 

Knoxville, Tent 6.2 i2.2 3 ai. 2. tes5 
Memphis, T« $4.6 10.6 8 19.6 10 
ishville, Tent > HS 8 20.5 10 

*Lake Charles, Alexandria, New Orleans and 


state tax, Ic 
Louisiana kerosine 


Lafayette gasoline tax includes Sc 
federal tax, and le parish tax. 


prices include lc state tax; New Orleans includes 


also Ic pare tax. 









eats P etail t.w. gasoline prices, g 

ntinued 1 y to satisfy existing contracts based 

1 them, fixed at lc under posted s.s. prices. 
T.w. prices shown above are exclusive of taxes. 

Cash discounts [at service stations: on Iss 
lene, 2c per gal. thru territory, effective June 2, 193 

Price basis to dealers: prices to uncontrolled 
dealer accounts, 2.5c over tank car prices, and 

trolled dealers, thru new lease and license agree 
ments, get 0.5c additional, or 2c over t.c. p 
effective June 2, 1933. 


Price werd to commercial consumers: 
deliveries, on yearly basis, figured over posted 
car prices: 1, 000 to 74,9! 19 gals., 2.5¢ over; 5.000 


to 299,999 gals., 1.5c; and 300, 000 gals. and ove 
Ic. 
MAGNOLIA PETROLEUM 
— Kero- 
otal sine 
r.W. Tax TT W. S.S. T.W. 
Muskogee, Okla...... ics 3S 12.5 2S 6 
Oklahoma City....... 6.5 5 HS & 8 
po | eee 7s SS 6S OES 8 
Fort Smith, Ark...... 3535 t2:5 865 3 
Little Rock, Ark........:. 8.5 7 5 15.5 10 
‘Texarkana, Atk....... 9 . 5 14 14 11 
Paes, TEE. oo ccccisies ie 3 2.6 5 423 
De OS 0 8.5 5 13.5 16 8 
Fort Worth, Tex...... ico = 2.5 5 7.5 
Hiauston,; Tet..< ....06 io 2.9 «(ES & 
San Antonio, Tex..... 2 3 ae & 
Metro Gasoline (Third Grade) 
Muskogee, Okla...... 6 5 11 12 6 
Oklahoma City....... 5 5 10 ll é 
Tolan, OME. 6.0 sesc0ne 6 5 12 8 
Fort Smith, Ark...... i> 72 2.5 12.5 9 
Little Rock, Ark...... 7 i 14 16 
Texarkana, Ark...... 4 5 9 10 11 
GP a ee 5 5 10 11 7.5 
EI Paso, Tex......... 6 5 11 12 8 
Fort Worth, Tex...... 5 5 10 11 ee 
Houston, Tet...6.... 5 5 10 11 8 
San Antonio, Tex... 6 5 ll 12 8 
Dealer discounts: on Mobilgas 2.5c off t.w. 


price at Little Rock, Fort Smith and Texarkana. 
On Metro gasoline, le per gal. off t.w. price thru 


territory. Arkansas kerosine prices, 2c discount off 
t.w. price. ; ; 
*In Texarkana, 4c Texas tax applies; outside 


Texarkana, 6c Arkansas tax applies. ; 
tin Fort Smith, 4c Oklahoma tax applies; outside 
Fort Smith, 6c Arkansas tax applies. 


CONTINENTAL OIL 


epaaee Gasoline 
1 


Pen ver, Coke cies sewn 5 4 17 11 
ee ee 9 5 14 17 12.5 
Grand Junc., Colo....11 5 16 19 14.5 
CBEDEL, WO: 6.066060 11 5 16 19 10 
Cheyenne, Wyo...... 9 5 14 17 12.5 
Butte, Mont. 6. cen 14 6 20 23 17 
Helena, Mont........ 15 o a 24 17 
Salt Lake City, Utah..11 5 16 19 16 
Se > een. 12.5 6 WS 21.5 
Twin Falls, Ida....... 4:5 6 20.5 235.5 i6 
Albuquerque, N. M.... 8 6 14 17 12 
Third Grade Gasoline 

Benen, Col vc ss0cs os 7 5 12 14 11 
Cheyenne, Wyo...... 8 5 13 15 2.5 
Helena, Mont........ 14 6 20 22 17 
Salt Lake City, Utah.. 9 5 14 15 16 
BORG, TOR. 6,0 esa sca0e iis 6 BS 28.5 ts 
Albuquerque, N. M.... * 6 «* 14 12 

*Not sold thru tank wagon. 

S. O. CALIFORNIA 
Standard Gasoline 
San Francisco, Cal.. 1 + 15 bigs. 32.5 
Los Angeles, Cal...... “10 4 14 16.5 12.5 
EREORO, CAl sc ocscccws iS & 86.5 48 14 
Phoenis, AMZ. ..sisctkeo 8 12.5 20 t16 
BUONO, INEV c 0.6:6.6:0:0.06.0 ison: 5 18.5 21 Poco 
Portland, Ore........ 10.5 § 15.5 18 13.5 
Seattle, Wash........ 10.5 6 36.5 19 <9 
Spokane, Wash....... i325 +6 25 Ze 18 
Tacoma, Wash....... 6.5 6 16:5 19 13.5 
*Flight Gasoline (Third Grade) 

San Francisco, Cal.... 9 4 13 14 12.5 
Los Angeles, Cal...... 79 89 TF 22.5 
Fresno. Cals i. ecicescs 9.5 4 i.5 14.5 4 
Reno, a ote tL:5 3 16.5. Tess 225.5 
Phoenix, Ariz. ......: 9 6 15 16 16 
Portland, CS 8.5. 43 3.5 14.5 143.5 
Seattle, Waeh....c... 65 6 MS 55 1.5 
Tacoma, Wash....... 8.5 6 e.5: ESS 33.5 
Spokane, Wash....... Fis: 36. TRS SSS: RE 

tIincludes Sc state tax. 

Discounts: On all gasolines: to 100% dealers, 
lc off t.w. price thru territory. 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


These Prices in Effect June 5, 


1933, as Posted by Principal Marketing Companies 





CANADA 
Prices of Imperial Oil Ltd. 
«Per Imperial Gallon, which is 1.2 U. S. Gallons) 
Imperial Three Star Gasoline 


Hamilton, Ont........ 16.5 G@ ZecS 28.5 35-5 
“Foronto, Ont... 000% 16:5 6 ZS 2.5 5.5 
Brandon, Man.......22 7 29 32.5 20.5 
Winnipeg, Man....... 19 7 26 a2:5 87.5 
MGaiNd, SHOR. cece 23 6 29 33 21.5 
Saskatoon, Sask...... 25 6 31 35 6 ee 
Edmonton, Alta...... 23:5 6 SaeS 32:5 25 
Calgary, Alta. «<< 200% 20 6 26 30 19 

Vancouver, B. C...... 3.5 7 %6.5 29:5 22.5 
Montreal, Que........ 16 6 25 15 

a a. ae: ee 7.5 7 2S 7S Ws 
Bialifas; IN. Si.... 22s 7:5 6 23.5 2S ss 





| Aviation Gasoline Prices 





Following are tank wagon prices of 
aviation gasoline in principal marketing 
territories. Tax column includes lc federal 
tax, and state tax; also municipal taxes 
as indicated in footnotes. 


S. O. NEW JERSEY 
Prices in Effect June 5, 1933 
Stanavo Aviation Gasoline 


Total 
TW. Tax T.W. 
rewatk;. Ne dons. ceca 5 l 16 
Baltimore, Md.......15 5 20 
Washington, D. C.....13.3 3 18.3 


and contract 
price. 


to dealers 
off posted t.w. 


Discounts: 
2c per gal. 


COLONIAL BEACON OIL CO. 
Stanavo Aviation Gasoline 


New York City....... 16 4 20 
Boston, Mass........ 17 4 21 


S. O. PENNSYLVANIA 


Stanavo Aviation Gasoline 


consumers, 


Philadelphia, Pa...... 12.5 + 16.5 
Pittsburgh, Pa.......15 4 19 
BitGens, FRc 0 cc cvces 15 4 19 
Frarriebucg; Pass... 32.5 4 16.5 
Discounts: to dealers and contract consumers 
2c per gal. off posted t.w. price. 
S. O. OHIO 
Stanavo Aviation Gasoline 
Ute CII ks cice cence 135 5 20 


Discounts: to airports, 1 to 4c, based on quantity. 


S. O. INDIANA 


Stanavo Aviation Guna 


CieaeG, Wiese cis owes 11.6 4 6 
Indianapolis, Ind..... 2.2 5 17.2 
Detroit, Mich........ 12.5 4 16.5 
Milwaukee, Wisc.....11.7 5 16.7 
Minneapolis, Minn....12.4 © 16.4 
St; Lowes MO... . 6050 10.7 a 13.7 
Kansas City, Mo...... Baa *4 15.2 
2 Se: See 14.1 . 18.1 
PAUSOR, So Pc be ews 3.3 5 18.3 
Wichita, Kaneé......0. 10.1 4 14.1 


*Includes Ic city tax. 


S. O. LOUISIANA 


Stanavo Aviation Gasoline 


Little Rock, Ark...... 18 7 25 
New Orleans, Bitiscces 17 *7 24 
Shreveport, | ae 17 6 23 
Chattanooga, Tenn... 20 8 28 
Memphis, Tenn......18 8 26 


Dealer and commercial consumer discount: 
2c off posted retail t.w. 
*Includes lc parish tax. 


MAGNOLIA PETROLEUM 
Dalat, Fed. icacccsns 10 5 15 


CONTINENTAL OIL CO 


Conoco Aviation Gasoline 
Denver, Colo......... 12 5 17 
Cheyenne, Wyo...... Ls 5 19 
Helena, Mont........ 18 6 24 
Salt Lake City, Utah..14 5 1) 
ag a N. M....13 6 1) 
A Cena OO. 6 21.5 


sune ¢, 1933 


S. O. CALIFORNIA 


Stanavo Aviation Gasoline 








otal 
T.W. Tax T.W. 
Phoenix, Ariz... 14.5 6 20.5 
Los Angeles, Calis auras 13 4 17 
San Francisco, Cal....14 4 18 
Rend, Nev... o.scccsess 16.5 5 21.5 
Portland, Ore 13.5 5 18.5 
Seattle, Wash........ 13.5 6 19.5 
Spokane, Wash....... 16.5 6 24.5 
Note: Above prices are in tank trucks or iron 
barrels. For deliveries direct into airplane fuel 
tanks, 3c per gal. additional. 
Naphtha Prices 
Prices in Effect June 5, 1933 
Oleum V.M.&P. Cleaner 
Spirits Naphtha Naphtha 
CCAD. § 5 ccc cides wae 11.7 Baur 13 
Oe SC re 4S: 16 16.5 
Raneas City: . ...ac0 PES 14.5 15.3 
Milwaukee.......... 757.5 *19 *19.8 
Minneapolis........ **17.8 *#19 3 **20.1 
gS 52,7 14.2 15 
INGW: POOR. vs cicceoece nee 12 15 
ree ree eee 16 16 
Philadelphia......... ‘ 15 ‘ 
*Includes 4c state tax. fIncludes lc city tax 


**Includes 3c state tax. 


Petroleum Spirits (Solvent) 


Tank Cars (F.o.b. refinery or 
INGWE VOCS SEMNOUE S|. Wieccncccuenew ees 
PP USUMIDUIS GUETICR sc cc cine seeeace 
Pe ee 

Tank Wagon or Steel Barrels 
OW MOMMNOGMM es caccacvincéseucaesns 
WOR ea waverxcnsbacedseceswenes 
MRNG Po cvccncvavidunseeeusenba 
trees CHOU OUIEE) 6 bce ciceevannes 
PIOUS 5 Cbccvadesiddeucccuabaes 
WOOD dccecccsawotndeodevetdnawdes 
PUES ay ondten mas adeeegacnewad 
NUN cds ede haaase cane ee eae 
PN 65s CRReuedcekeeneekees 
EEE hae endseddbesavarudeuaaeen 
MIMI ow dw taken a ou whedenae ens 


Note: 
in some instances. 
or more in Baltimore only, 
steel barrels. 


seaboard terminal) 


8.50 
8.50 
8.50 


2c off above t.w. prices to large buyers 
*4c discount allowed on 200 gal. 
with le premium for 





Fuel Oil 





Following are tank wagon prices of various 
grades of fuel oil at the points shown in various 


territories. 


Prices in Effect June 5, 


No. 1 No. 2 No.3 No. 4 


S. O. New Jersey 
a See 8 6.5 
Atlantic City, N. J...... 8 6.5 
Baltimore, Md.......... 8 6.50 
Washington, D. C....... 8.25 6.75 

S. O. New York 
New: Week Gite .uccn cee a3 6.5 
pS Oe a. a ee 7.5 6.5 
Rochester, N. Y........ 7.5 6.5 
Boston, Mass.......... 7.5 6.5 
pe er ce 3 6.5 
Manchester, N. H....... 8 6.5 
Berhaaton, Vtiw< cccce 765 6.5 
New Haven, Conn...... (e 6.5 
Providence, R. I........ 7.5 6.5 

Atlantic Refining 
Philadelphia, Pa........ i.a G6 
Aliesto@n, Pa... ..scc 8.5 La 
Wilmington, Del........ 8 6.5 
Springfield, Mass....... 7 6.5 
Worcester, Mass........ ee 6.5 
Hartford, Conn ceceee eo 6.39 


Prices are in cents per gallon: 


1933 


ANAANAAAAHA 
MUI 


Mun 


Amand 
ne 
“ 


MIM 


MIA 


S. O. Ohio 
CINGGENE Sc 5 bcc ksi Kas 7. Sa. ee 
COGN Sbicecsacunes 7.5 6.75 6.25 
COGS bn dice dé nena ta 6.45 6.25 
NG a neewadeewwes 7.5 6.75 6.35 
Note: S. O. Ohio prices are for os dumps; bucket 


dumps are 0.5c per gallon higher. 


S. O. Indiana 
Stanolex Fuel Oil No. 1 


CRM ts decade ineedawiei<eseanarek 
FIEND foie a ocanatudedeankeudeees 
RENIN SG 4 ccudaaeacan nga cdvandenwuse 
DEL WERE adicecucawcvactanededeecadas 
Minneapolis, | ame OT PCT eee 
Sioux City, I 
St. Louis, Mo. Sadidaeacawal denvesaeauens 


*Includes state tax of 4c. 

Discounts: at Chicago, Indianapolis and Detroit, 
2c off t.w. price for deliveries of 100 gals. and over; 
at other above points, 2c off t.w. price for deliveries 
50 gals. and over. 














Oil Trademarks 
For Copyright 

HE following are trademark ap- 

plications pertinent to our field 
pending in the United States Pat- 
ent office which have been passed 
for publication and are in line for 
early registration unless opposition is 
filed promptly. For further informa- 
tion address National Trade-Mark 
Company, Munsey Building, Wash- 


ington, D. C., trademark specialists 

As an additional service feature to 
its readers, this journal gladly offers 
to them an advance search free of 
charge on any mark they may con- 
template adopting or registering 
You may communicate with the Edi- 
tor of this Department, or send your 
inquiry direct to the National Trade- 
Mark Company, stating that you are 
a reader of this journal. 


“PENNVEIN.” Ser. No. 335,794. 
ren Refining Company, Warren, Pa. 
gusoline and lubricants in oil and 
form. 

GUARDIAN.” Ser. No. 336,052. The 
Pure Oil Company, Chicago, Ill. For 
petroleum products, consisting of gasoline, 
motor fuel oils, kerosine, lubricating oils 
other than cylinder oils, and lubricating 
greases. 

“DDD, 


War- 
For 


grease 


WAGGONER REFINING CO., 
INC., and picture of a ram.” Ser. No 
332,862. Waggoner Refining Company, 
Inec., Electra, Texas. For cup grease, 
gasoline, lubricating and fuel oils. 
“SUPERLUBE.” Ser. No. 333,508 \ 
Isugene Davenport, doing business as 


buffalo Superlube Company, Buffalo, 

N. Y. For upper cylinder lubricant. 
“POWERMAX.” Ser. No. 335,700 

Skelly Oil Company, Tulsa, Okla. For 


vasoline. 
“PENN-MURRAY.” Ser. No. 335,711 


Alfred H. Branham, receiver for Murray 
Rubber Co., Trenton, N. J. For lubri- 
cating oil. 

“LUBAL.” Ser. No. 318,122. Lubal, 
Inec., Columbus, Ohio. For top-cylinder 


lubricant. 
“DEHYDAG.” Ser. No. 329,787. Deutsche 
Hydrierwerke, A.-G., Berlin-Charlotten- 


lurg, Germany. For motor fuel oils, fur- 
nace oils, lubricating oils and greases, oil 
and grease preparations for preventing 
rust. and gasoline 


“NUMOSO.” Ser. No. 335,747. Stand- 
ard Oil Company of New Jersey, Wil 
mington, Del For lubricating oils 





Barometer of Mid-Continent Refinery Market —Week Ending June 2 


Charted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, from Reports Made by 
716 Plants to National Petroleum News 
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Compilation Of Mid-Continent Refinery Operations 
All Rights Reserved to the National Petroleum Publishing Co. 
SMT MTT IU TIMI TITUTIUIIUUIMUTIIIMUATIUTUNTUM NTITTITNTITUTHTTIN TNIV THRO TTTU TUTTO THOT ATTA mh 
Mid-Conti Refi O i Week Ended J 
id-Continent Refinery Operations, Week Ended June 2 (By Teletype) 
-_ North & West North ‘Total Week 
Kansas Oklahoma Cent. Texas Texas La.-Ark. Ended June 2 
Plants Operating 10 23 | 23 LO 10 76 
Ja. Av. Cap. Bbls. 14,000 162,500 107,400 1,500 | 60,700 $96.1 
Ya. Cracking Capacity 53,200 | 64,600 23,100 2 | 1,700 198.8 
Ya. Av. Crude Runs 63,515 7 | 67,221 S 39,540 - 7S i 11,433 | 3.609 15 
Ya. Av. Other Oil 4,521 — 14.8 7,513 va 2,549 + 10.9 | 16.898 1 
GASOLINE—Gallons - ~ ~ 
Stocks, May 26 | 29,373,000 $6,903,000 29,344,000 5,086,000 | 8,365,000 | 119,071 
Prod. 5-26 to 6-2..... | 10,237,000 1.8 }| 11,909,000 —1 7,089,000 1,496,000 — 20.4 | 4,938,000 5,669.01 
Ship. 5-26 to 6-2 10.357.000 6.5 | 13,068,000 Oo 1 75,000 13.6 1,163,000 +141.1 }| 5,053,000 7 41¢ 
Stocks, June 2.. 29,253,000 0.4 $5,744,000 28,658,000 3} | 5,419,000 8,250,000 ee We a yaw” 
Ratio Sales to Prod. 101.2% 109.7% 109.6% | 77.7 102.3% i04 
KEROSINE—Gallons a 
Stocks, May 26...... | 6,756,000 4,444,000 | 1,106,000 669,000 12,975, _ 
Prod. 5-26 to 6-2..... | 2,281,000 — 17.1 | 1,358,000 — 40.9 | 357,000 — 32.5 | 398,000 £394. 
Ship. 5-26 to 6-2 | 1,381,000 28.9 1,053,000 $8.5 336,000 8.4 296,000 f 3,066, j 
Stocks, June 2.. | 7,656,000 13 | 4,749,000 + 6.9 1,127,000 + 1.9 | 71.000 + 1 | 14,303.00 
Ratio Sales to Prod... | 60.5% 77.5% 94.1% 74.4% 69 
FURNACE OIL—Gallons 7 = 
Stocks, May 26.. 1,180,000 | ) 156,000 187,000 l l 54.000 577 : e 
Prod. 5-26 to 6-2 | 119,000 62.3 677,000 2.) 69,000 — 8.0 } 53,000 18,0 0 
Ship. 5-26 to 6-2 343,000 19.5 | 152,000 5.7 35,000 — 69.6 | 83.000 + 12 | 613, , 
Stocks, June 2.... | 956,000 19.0 | ? 681,000 4 4 221,000 18.7 24.000 ( 882, 
Ratio Sales to Prod... | 288.2% 22 5! 50.7% | 156.6% 66.8 
GAS OIL—Gallons — - 
Stocks, May 26.. | 3,235,000 20,356,000 | 7,850,000 | 170,00) | 5,393,000 . | 37,804. 7 
Prod. 5-26 to 6-2 664,000 179,000 + 53.0 734,000 189,000 — 36.1 2,470,000 +- 11 } 5,036.00 
Ship. 5-26 to 6-2 362,000 1 6 1,836,000 +140.6 | 94,000 1.8 2,127,000 7 4 $419.00 
Stocks, June 2 ‘ 3,537,000 + 9 19,499,000 4.2 8,490,000 + 2 1,159,000 19 736.000 A 8.421,01 
Ratio Sales to Prod. 54.5% | 187 | 12.8% 86.1% a7 7 
FUEL OIL—Gallons 
Stocks, May 26 13,295,000 | 46,765,000 62,201,000 | 12,503,000 13,629,000 148.39 
Prod. 5-26 to 6-2 5,044,000 + 19.9 3,770,000 -—— 20.9 3,519,000 7.8 1,804,000 1 ¢ 2,749,000 | 16.88 
Ship. 5-26 to 6-2 2,898,000 16.0 | 4,192,000 12.¢ 4,152,000 + 13.2 | 2,118,000 +1554.7 3,592,000 16,952 
Stocks, June 2 15,441,000 + 16.1 | 46,343,000 i | 61,568,000 1.0 12,189,000 + 1 12,786,000 2 148,327, 
Ration Salento Prod... | 57.5% 1 adn.2% | 118.0% | 117.4% | 130.7% 100 4 
Gasoline Produced by Various Methods, Week Ended June 2 
_ % of % of North & % of West % of Louisiana- “% of _ % of 
Kansas Total Oklahoma Total Cent. Texas Total Texas Total Arkansas’ Total Total Total 
Straight Run _ oe § 398,000 ae 6,360,000 $ 3,365,000 $7 1.084.000 72.5 | 1,939,000 39. 3 «|s«1S.146,000 -_ 09 
racked 4,135,000 $0 4 $817,000 $1) 4 2,811,000 ) 397 OOO 26.5 2,659,000 14,819.01 4] 
Natural | 704,000 69 732,000 ? | 113,000 12.8 15,000 1.0 340,000 2.704,0 
: } 
Total..... | 10,237,000 11,909,000 7,089,000 1,496,000 4.938 000 669 
+ or — columns are % change over previous week. 
*Re vised. 
Mid-Continent Refiners Reduce Crude Throughput 
Staff Special—_By Teletype ered 1,889,000 and 1.159,000 gallons gallons and shipments deelined 14) 
TULSA, June 5. respectively. 0UO gallons, while stoeks gainer 28, 
OLLOWING an increase of 5700 Kerosine production fell 1,657,000 00 gallons. 
=— in daily average crude runs 
the previous week, Mid-Continent refi- Summary tor the Month 
ners reporting to this publication re- Production and shipments, all reporting refineries, for four wee ended 
duced their runs 17,400 barrels the  Jyne 2. Change in stocks figured from May 5. 
week ended June 2. All districts re- 
ported declines except Kansas which GASOLINE (-allons 
increased its runs) 5600 barrels: ; F Gusane Net change in stocks eST,000 
Charges of other oils increased 2450 ne gr pete Ratio sales to production 6% 
SHIPMENtS ...cccccccee P 145,076,000 
barrels daily average. Net change in stocks........ L 3.780.000 GAS OLL 
Gasoline production was lowered Ratio sales to production YT. Production 14.992,000 
2,700,000 gallons. while shipments KEROSINE Shipments 14.444,000 
fell off 900,000 gallons, resulting in a  PTrOdUCTION oo... eens 21,197,009 Net caenge in stocks 755,800 
ng : a Shipments - 17.381.000 Ratio sales to production AY 
decline of 1,700,000 gallons in stocks. haan ta. ees 4016 000 
West Texas was the only district fail-  jritigo sales to production $9 C4 FUEL OF - 
ing to reduce inventories. Oklahoma 5 > Production é‘ ” 
: FURNACE OIL, Shipments ( 6.000 
showed the largest decreases in pro- Production ie $285,000 Net change in = stocks 4.000 
duction and stocks, these being low- | shipments 3.498.000 Ratio sales to productio 404 
June 7, 1933 56 





U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 


Gasoline Stocks 
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*Method of reporting changed. 


Bulk Motor Fuel Stocks Are Reduced 680,000 Barrels 


By Telegraph in-transit stocks were reduced 74,000 pacity. In the previous week runs 


NEW YORK, June 6 Parrels to 20,735,000 barrels. averaged 2,288,000 barrels daily util- 
ULK stocks of motor fuel were re- Indiana-Illinois, Texas and Cali- izing 64.8 per cent of capacity. 


fornia refiners reported the most sub- 
stantial drafts on storage. Texas re- 
finers alone reduced stocks 327,000 


5 duced 680,000 barrels in the week 
ended June 3 as refiners reduced their 


crude runs to stills 101,000 barrels 


East Coast refiners reduced their 
crude runs 50,000 barrels daily aver- 
age, Texas refiners cut runs 45,000 


daily average. Stocks of companies re- 
porting to the American Petroleum In- 


barrels. California refiners drew 167,- 
000 barrels from storage and Indiana- 


barrels daily average and California 
refiners reported a cut of 30,000 bar- 





Illinois refiners 203,000 barrels. East 


sti » totaled 56,387,000 barrels on a 
titute totaled 56 : Coast and Louisiana gulf refiners re- 


rels daily. Indiana-Illinois and Okla- 


? 


> 3 as are yi 57,067,000 2 : homa-K — j hae 

June 3 as compared with 57,067, ported increases in stocks of motor ma-Kansas were only groups to in 
barrels on May 27. fuel crease runs. 

Refinery gasoline stocks were cut Reporting refiners ran 2,187,000 Fuel and gas oil stocks increased 


616,000 barrels during the week to 
22,127,000 barrels. Bulk terminal and 


barrels of crude to stills daily utiliz- 
ing 61.9 per cent of their rated ca- 


480,000 barrels 
125,046,000 


during the week to 
barrels. 





Current Refinery Operations 








Stocks Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % of Total Daily Av. Pro- 
Districts Capacity to Stills (Barrels) Capacity Operated Gas & Gas & Capacity duction (Barrels) 
Reporting Week End Week Ended Gasoline Gasoline Fuel Oil Fuel Oil Reporting Week Ended 
June 3 May 27 June 3 May 27 June 3 May 27. June 3 May 27 June 3 May 27 
! Coast 99.1 446,000 496,000 69.8 EP 6,014 5,935 6,897 6,670 94.8 84,000 88,000 
A a 5.0 81,000 82,000 60.0 60.7 1,401 1,466 820 800 97.5 21,000 22,000 
Ind., Ill., Ky : 7.5 310,000 279,000 73.1 65.8 5,453 5,656 3,987 3,856 96.1 108,000 107,000 
Okla., Kans., Mo 84.9 223,000 220,000 BT 2 56.4 3,284 3,291 3,265 me eg | 92.5 55,000 56,000 
Inland Tex 56.4 78,000 98,000 43.9 a5. 8 L237 1,315 2,243 2245 81.1 18,000 24,000 
eet RT 97.7 433,000 458.000 79.9 84.5 5,12 5.375 6,125 6,178 7.8 90,000 97,000 
Fe! Cail Te: 109,000 113,000 76.8 79.6 1,19 1,114 2,044 2,057 100.0 19,000 15,000 
No. La.. Ark 88.5 38,000 43,000 48.1 54.4 204 208 564 567 R64 9,000 8,000 
Rocky Mt 0.8 36,000 36,000 26.1 26.1 1,21¢ 1,220 686 673 95.4 10,000 12,000 
14.6 433,000 463,000 50.0 33.3 6,996 7,163 98,415 S,401 100.0 53,000 44,000 
i 1i¢ 2,187,000 2,288,000 61.9 64.8 2127 2,743 125,046 124,566 5.4 $67,000 473,000 
5 ¢ NATIONAL PETROLEUM NEWS 











Refiners’ & Compounders’ 
Supplies 








Following are average market prices for 
materials used by refiners and compounders 
effective on the date shown. 

Refiners’ Supplies 
June 5 May 29 


Soda Ash light 58% bags, cwt.$1.125-1.38 $1.125-1.38 
Silicate of Soda 60 deg. drums 


Rar at dpaenicmeneute aa cwt. $1.75-1.90 $1.75-1.90 
Silicate of Soda 40 deg. drums 
BA RO EOE SETS ewt. $0.70-1.00 $0.70-1.00 
Sal BONE GG icakcesss $0.90-1.00 $0.90-1.00 
Caustic Soda 76% — .cwt. $2.55 $2.55 
Sulfuric Acid 60 d tank 

cars, f.o.b. ohippie® point 

SOE eee $11.00-12.50 $11.00-12.50 
Sulfur, flowers of ....... cwt. $3.10-4.05 $3.10-4.05 
Liquid Chlorine, tank cars, 

PERiacweuteiresacstaes lb. 1.75 1.75 

Compounder’s Supplies 

Vegetable Oils 
Linseed carloads, spot....lb 9.00 8.60 
yo a eee 8.40 8.00 
Soya Bean, Tank, coast...lb. 4.70-5.00 4.70-5.00 
Oleic Acid 
Distilled, tanks........... lb. 5.75 5.75 
Distilled, bbe... . occ cece Ib. 6.625 6.625 
Saponified, tanks......... Ib. 6.75 6.75 
Saponified, bbls........... lb. 6.00 6.00 
Lard Oils 
Prime Winter Strained... .1b. 9.50 9.00 
Extra Winter Strained... .lb. 8.00 7.50 
ES. SS a ae lb. 7.25 6.75 

a SE eee lb. 7.00 6.50 
RNR chcess a Cruscehw diatoup alice ara bce Ib. 6.75 6.25 
WHO co ccenavaceccss lb. 7.50 7.00 
Neatsfoot Oil 
oO ee ee lb. 13.75 13:2 
2 lb 7.50 7.00 
oD i Ib tas 6.75 
COG PREMOds icc s sé vcvees Ib. 16.25 15.75 
Naval Stores 
Steam distilled turpentine, 

i ORD See ieee ey gal. 45.50-47.00-46.25-46.75 
Steam, distilled turpentine, 

DOVONNED o<.c5cccen ees gal 41.25 41.25 
Gum turpentine, N. Y....gal. 48.50 48.50 
Gum turpentine, f.o. b. cars 

S| gal. 41.00 41.00 
Wood Rosin, N. Y....... 4 $4.33 $4.13 
Wood Rosin F, Savn’h... bbl. $3.45 $3.30 
Gum Rosin B, N. Y...... bbl. $4.25 $4.35 
Gum Rosin B, f.o.b. cars 

SOVENDARS coco esse cae bbl. $2.95 $2.85 
Rosin oi, Pure. ..s.ccss gal 40-42 39-40 
Rosin oil, compounded... gal 41-43 41-43 
Pine Tar 
SSS | ea $8.00-9.00 $8.00-9.00 
Vo. ee ree oe bbl $9.50-10.00 $9.50-10.00 
Alcohol 
Denatured Formula 5, per gal., 

in Bbie., Car lots... ...s- : 39.6 39.6 


Canadian Refining Valued 
At $71,697,750 


OTTAWA, June 3 Output of pe- 
troleum products from Canadian re- 
fining and compounding plants’ in 
1952 was valued at $71,697,757 at 
the plant, compared with a value of 
576,158,644 in 1931, according to a 
review of the petroleum refining in- 
dustry by the Dominion Bureau of 
Statistics, Ottawa, in the ‘Petroleum 
Produets Industry in Canada, 1932 
The report covers 24 refineries in op- 
eration in 1932, with crude capacity 
of 135,850 barrels per day, compared 
with 20 plants in operation in 1931 
with 138,350 barrels crude capacity. 

Production of gasoline in 1932 to- 


June 7, 1933 


taled 399,936,678 Imperial gallons, 
valued at the plant at $43,105,980. Butane Cuts Railroad 
About a half of this output was 
cracked gasoline. Output compares F | E 
with 469,848,334 gallons in 1931. val- ue xpenses 
ued at $50,101,204. LOS ANGELES, June 3.—Officials 
Production of other major refined of the Southern Pacifie Railroad Co. 
products for sale was: kerosine, 52,- made known the past week its success 
466,990 gallons; naphtha and engine with experiments using butane gas as 
distillate, 18,075,192 gallons; lubri- fyel for locomotives. 
eating oils, 15,105,061 gallons; fuel T. H. Kruttschnitt announced the 
and gas oils, 312,814,635 gallons, in company had been using the gas on a 
addition to 53,459,252 gallons pro- short train of one coach, baggage car 
duced and used for own purposes; and Pullman, between Santa Barbara 
grease 9,629,492 pounds; wax and and Los Angeles, and that the new 
candles, 9,195,542 pounds; and asphalt fyel had been found to cost two or 


23,082,228 gallons. three cents a mile less than fuel oil. 
Capital employed in the refining in- The officials also pointed out that 


dustry last year totaled $68,882,376. the gas has no odor, is smokeless, 
Employes averaged 4058 monthly, sal- leaves no fumes and very little resi- 
aries and wages totaled $5,897,811 for due, and yet affords greater power 
the year and the cost of materials was’ than distillate or gasoline. 
$52,029,471. The present production of butane 
The 24 refineries used 851,506,213 gas far exceeds demands and the over- 
Imperial gallons of crude oil including supply has either been blown to the 
645,412,290 gallons from the United air or used as fuel at the plants. 
States, 156,092,073 gallons from South 
America and 37,340,321 gallons from 


Canadian wells. Wyoming Tax May Be Cut 
The report indicates that these 24 CASPER, Wyo. Lowering of the 


refineries were located in the following Wyoming gasoline tax from 4 cents a 
provinces: one each in Nova Scotia gallon is being considered by Governor 
and New Brunswick; four each jin Miller. The legislature was not asked 
Quebec and Ontario; three each in to lower the rate because it is thought 
Manitoba and Saskatchewan; six in the Wyoming law empowers the gov- 
Alberta and two in British Columbia. ernor to regulate the rate. 





(SN A NL AONE CMR 
MAKE YOUR GASOLINE 
A Lubricating Motor Fuel 





x | 
by treating your regular gasoline 


DYKEM XR 
“The Vitalizing Fluid’ 


Its principle is not merely to supply 
oil to the upper cylinder. More 
than that, it vitalizes the cylinder 
wall surface by its unique capillary 


action. 


Contains no acids or acid producing 





substances, and is positively safe 


/ for use In a motor. 








Write for Sample and Prices 


DYESTUFFS & CHEMICALS, Inc. 
11th & Monroe Sts. 
St. Louis, Mo. 


























Crude Oil Prices (in Effect June 5, 1933) 


Crude prices for the whole year in OIL PRICE HANDBOOK published annually 
(Prices are per barrel at the well; A. P. I. Gravity) 





EASTERN FIELDS 
(Posted by Joseph Seep Purchasing Agency) 


(Effective May 22, 1933 except Corning May §8) 
Penna. Grade Oil in Southwest Penna. 

Eee ARNE, co eetunssns00e-shwenesut oe ves 07 
Penna. Grade Oi in Eureka Pipe Lines 

CRUE WAIMIEIAD so 4.65485.9.0050-5 05.0504 000008 2 
Penna. Grade Oil in Buckeye Pipe Lines 

PRURGKBDUIE, 8B) 66.6 6.0.0.ck 6455 4bsesos bee +$0.90 
Corning Oil in Buckeye Pipe Lines (Ohio). . $0.50 

tFor Macksburg oil run previous to March l, 
1932, $0.85, effective May 22, 1933. 

Posted by Other Companies 

Tide Water Pipe Co., Ltd.: 

Bradford-Alleghany district (Penna. and 

Y.) (Effective May 22; 1933) ....005.4. $1.37 

®The Pennzoil Co.: (Effective May 22, 1933) 


Penna. Grade Oil in National Transit Lines*$1.32 


Ashland Oil & Transportation Co.: (Effective May 
9, 1933) 
Somerset Oil in Ashland Lines (Kentucky) T$0.35 
+Buyers pay 15c premium for Somerset crude. 


*The Pennzoil Co. posts $1.32 in Cochran, Frank- 
lin, Hamilton Doolittle, Pa. fields; prices in 
other districts range down to $1.27 per bbl. at wells. 


ana 


MICHIGAN 


Alberta 
Turner Valley 
(Effective Jan. 24, 1933) 


C008 9. os saws $1.41 Naphtha: 

eS Seas 1.90 THOS» 5, 5.0000 cee ne 

50 and above.... 2.41 tDiscolored.. ee 2.58 
tClear naphtha: 22 color; 10 lbs. vapor pressure, 

90% recovery, end point, 410° A.P.I. Discolored 


naphtha: 90% recovery and 10 lbs. vapor pressure. 


‘Effective May 9, 1933) 
BEd MCOWIEE 5 rs kc ee ha bee be eens es vies 


*MID-CON rINENT 
Prices of Stanolind Crude Oil Purchasing Co. 


Oklahoma, Kansas, North and North Central 
WE Oe ia cee os ine ohana ne Ore $0.25 
*Effective May 3 in Texas and May 6in Oklahoma- 

Kansas. 

Above prices as posted by Stanolind were met 
by the following companies on the dates mentioned: 
May 2, by Humble in North Texas, Ranger, 

Mexia, Powell, Boggy Creek, Richland, Worth:m, 

Currie and Moran, Tex.; also Continental Ou in 

N. Texas. 

May 3, Shell Petroleum in Texas, and May 6, 

Oklahoma- Kansas. 

May 3, The Texas Co. in North and North Central 

Texas and Gelso: also Sinclair. 


In 





EAST TEXAS 
By Humble, Magnolia, Texas Co S 1 
PSUR. 6 A Coia esis eine tlw ss wale oie 
By Shell.. Rsrecn wie whe 8 epee 
Effective “April 26 by Magnolia; May 3 oy Si 
and Shell; May 5 by Empire; May 1), 5; 
Texas Co., and May 13 by Humble Scanolind 
pays $0.25 effective May 11, 1933. 
WEST TEXAS 
Humble Oil & Refining Co. 
(Effective May 2, 1933) 
Pecos, Winkler, Crane, Upton, Crockett, Fi ctor, 
Howard and Glasscock Counties........ oo eane 
May 3, met by The Texas Co.; also by Shell in 
Howard-Glasscock, Winkler, Upton, Come and 
Pecos (excepting Yates shallow pool). For Yates 


shallow pool in Pecos county, 


Magnolia. 


Co.) 


$0.15. May 8, met by 
NEW MEXICO 
(Effective May 2, 1933) 


Lea County (Humble, 
.20. 


*Shell and *The 


*Shell and Texas Co. on May 3. 





May 8, Magnolia in Texas. * 
(Posted by Pure Oil Co.) RE Ne ie Ee ee eT Posted by Continental Oil Co. 
; ao ms - Se A ne apres ; : 7. Artesia, Jackson and Maljamar...... $0. 20 
Midland, Midland County (May 6, 1933)..$0.75 "o 5 iit Cat Creek, Mont....... Sie ae $0.87 
*Effective dates: Artes May 2; ackaon and 
Prices of Magnolia Petroleum Co. Maljamar, May 8; Cat p k, Dec. 16 ey ‘ 
In Oklahoma 
CENTRAL STATES FIELDS (Effective May 9, 1933) 
Posted by Ohio Oil Co. Below 28. $0. 20 35 and above... .$0.25 
Effective May 9, 1933) TES i eens 0.23 SOUTH and SOUTHWEST TEXAS 
Wooster (May & ” 50 ee guaaalaa ay = fective May 8. 1933 (Posted by Humble Oil & Refining Co.) 
OT era ee es Pee eS NS re : ’ TT echo a - . * 3 
oe 0°28 Wane kun pe oo ‘Sine (Effective May 2, 1933) 
In N North Central and Central Texas $0.25 Darst Creek..... 30.23 Mirando. . . $0.25 
SOE FiRbes o0 a 610 ~ Y 23 Pettus, Bee Cry. ot 35 
Conroe, Montgomery county............ .30 
"et war . PANHANDLE TEXAS 
CANADIAN CRUDE nn, er le a 
. i aad tale Sheth tai i Humble Oil & Refining Co. ove prices met May 3 by The Texas Co. in 
Posted by Imperia efineries, Ltd. (Effective May 2, 1933) Darst Creek and Conroe; Texas Co. also posted 
Western Ontario ae * a tae $0.30 for Saxet and $0.25 in Duval county. May 3, 
CGY COGMEF. 6 ce ceicnes $0.20 
: 022 nigh eseceetie St acai e Sicenicrer Sane Pitino Tae ‘*> Shell met Humble in Salt Flat. May 8, Magnolia 
(Effective Jan. 18, 1933) SPORE RCC RIDEON css xs.s db os e.wieee sn bee $0.18 
a e neaesie met in Mirando and Darst Creek and posted Luling 
Petrolia 5 tr dtets  whmid oie lale te sibee pub sd mitss s1o eee aaa $1.75 Above prices met May 3 by The Texas Co., May and a heavy at $0.20 and Lytton Springs 
RL APRIIIE sno w.5.o's0 aida oa Riel Kade aveelure we $1.82 2 by Continental Oil, May 8 by Magnolia. at $0. 
CALIFORNIA CRUDE 
Standard Oil Co. of California 
(All gravities above those quoted take highest price offered in the field) 
Effective March 5, 1933 
=: = - e c “ « ‘ ~  - 
wo 6 ty UY o x = = ° te aS Q 3 
on c a S — = 7% = os —_ as) o~ a O 
: 60 § 5» = S&S 8s 8 4S. 3 8 4348 2 «2 32 = 
<= e © te © A ce ary A : hs} ~ oo = iy ~~ = _ es 2 a) - 2 sO o 
= os =] > — : o ao) Pa co 4 4 © re "a he a = ioe © s= cad 
= “ae s 5 é A. c.& C — = = 2 pe a ae ei je} c = 5° ae ws 
: =e = 2 Na 2 oe C < < = = c S ¢uwe Eta. . aS $ = 9 =2 32 
ms Hed 5 = B = 39 = c = = © ° fF evs mM 3S 5 ° — £36 ar 2 
Gravity a af = £§ & 6 £8 GH &F &@ B S&S § KS SHat S S FB SSS Be 62 
14-14.9 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.49 $0.49 $0.49 $0.49 §0. 49 « 90:35 
15-15.9 55 55 a3 “o> 55 Ee “39 soo <5 a0 55 49° 649° 4949 j Pee 
16-16.9 55 55 39 oh) 55 55 - aD i55 Ry Be a0 49.49 149149 “49 é «35 $0.49 
17-17.9 55 Soe 58 38 58 58 Bail 57 .56 ee 255 .55 49 49 50 49 49 os 55 49 
18-18.9 $7 oe .61 61 20. 6] ae 59 .58 9 .55 or 49 49 52 .49 .49 3 255 49 
19-19.9 59 87 (63 OE eA ms 61 .61 .61 .55 59 49 649° 1540 1490149 SS 
20-20.9 61 59 64 .67 64 66 “S .62 .63 .63 a5 5 ee e3% on 56 .49 49 : 56 52 
21-21.9 63 .62 66 .69 .66 68 ya 64 . 66 .65 55 -63 $0.57 55 58 51 . See Es 35 
22-22.9 65 .64 68 ./1 .69 70 Fea) . 66 68 y Se <65 59 57 .60 S3 42 9058 . S86 57 
23-23.9 67 67 70 .73 71 72 ees S 68 70 .69 .60 .67 62 .60 .62 55 .54 60 59 .60 
24-24.9 .69 69 72 75 . 73 73 $0.65 70 73 71 .62 .69 64 .63 .63 .57 .56 62 .60 63 
25-25.9 71 4724 se 2 ae 72.75 165 37 366 66 .65 .59 .58 .64 .61 .66 
26-26.9 73 74 7) 7] ~f/ 70 3 be ff .68 72 69 68 .67 66 .63 68 
27 27.9. ‘> /6 f ic 79 -/) . 80 74 71 .71 69 68 .65 
28-28.9 7 Rs ea oo (Bl 75 82 7O. ces 74 71 70.67 
29-29.9. 79. Qt - (83 == 78 84 78.76 76 73 72.69 
30-30.9. 81 84 . 83 = .81 .80 .78 A je 75 74 71 
31-31.9 ae 83 5 . 82 . 80 82 
32-32.9. a ee Kettleman Hills 84.83 £85 
33.33.9 ="S $0. &3 $0.66 .&6 85 . 87 
3434.9 aes 85 68 &8& .87 
35-35.9. -<% . 87 70 90 
36-36.9. a 89 72 «92 
37-37.9 smeked mi 74 94 
38-38.9 Sw 76 96 
39.39.9 ns sarieare pies is TAR Ria vorecerel ima 
(Crude Oi; Prices continued on next page) 
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Crude Oil Prices 
(In Effect May 29, 1933) 


(Continued from page 58) 





NORTH LOUISIANA-ARKANSAS 
Prices of Standard Oil Co. of Louisiana 
(Effective May 6, 1933) 


Caddo, Homer, Haynesville, Sabine, DeSoto, 
E] Dorado, Sarepta and Carterville.......... Hi 25 
Smackover CEOs AUG BOSE. is cvnnee'e we mend 


0.20 | 
Urania, La. (La. Oil Refg. Corp., May 6, 1933) a. 15 | 
May 3, The Texas Co. posted flat price of $0.25 | 


ne N. La. crude; and $0.20 for Smackover. 


O. La. prices met as follows: May 6, Gulf | 


Refg. Co. of La. in Caddo, Homer, Haynesville, Bull 
Bayou, Crichton, DeSoto and El Dorado; also La. 
Oil Refg. Corp. 


*GULF COASTAL 
Posted by Humble Oil & Refining Co. 
(Effective May 2, 1933) 
WE CxOe COMA io iios csckkensenesnc nual $0.30 


May 3, The Texas Co. posted same price as 
Seuthe *Includes these fields: Barbers Hill, Goose 
Creek, Hull, Humble, Liberty, Moss, Bluff, Orange, 
Pierce Junction, Rabbs Ridge, Raccoon Bend, 
Refugio light and heavy, Sour Lake, Spindletop, 
Sugarland and West Columbia. 


ROCKY MOUNTAIN FIELDS 
(Posted by Stanolind Oil & Gas Co.) 
(Effective May 6, 1933) 
Balt Greeks Wiis be iviiie dc eho diedwackceeees $0.25 
(Stanolind Oil & Gas Co.) 
Hogback, N. Mex. (Effective Jan. 18, 1933)..$0.65 
(Posted by Ohio Oil Co.) 
(Effective Dec. 16, 1932) 


Ee ea WRG ices ode eens scdiies . . *$0.87 

Seana ONOGR EIONGs os.nciccss rv ticnebcseecns 0.87 

eS | rere ead wn eee 0.92 
(Effective Jan. 24, 1933) 

MG OVOER, hc onc ccueesds Ae ee: 
Bi MRE coe nF ets oe 6 ORE K aD eoeawdans 0.50 
(Effective Nov. 7, 1932) 
a, er a ee yg 


*Stanolind Oil & Gas is paying $0.62 toe Elk 
Basin and Grass Creek light, effective Jan. 18, 1933 


Ford Output Reaches 
2500 Cars Daily 


DETROIT, May 27. Automobile 
production continues on the upgrade 
with no indication the peak has been 
eached. Chevrolet has tapered off 
somewhat but this reduction has been 
nore than made up by Ford increase. 

Henry Ford this week announced a 
program of increased employment and 
increased production for the summer 
months. Present production is 2500 
per day by 35,000 workmen. 

Many factories now are taking or 
ders for two weeks’ delivery because 
of inability to ship promptly. Ply- 
mout reached an all-time high level 
of production the past week, turning 
out 1900 ears daily. Hudson-Essex re- 
oorted last week was the tenth in suc- 





cession in which sales have increased. 

Production is not expected to drop 
off sharply the first of June. The re- 
placement market apparently is be- 
sinning to make itself felt strongly. 

Talk of price increases has been 
stimulated again by the announcement 
if a $15-increase by American Austin 
Co., with an accompanying increase in 
labor pay rates and hours of employ- 
ment. The factory is working five 8- 
hour days weekly. 
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Service... Price...Quality 


PENNSYLVANIA and MID-CONTINENT OILS 
In Bulk Storage at Los Angeles Harbor and Oakland, Calif. 


Everything in Petroleum Products 


Direct Shipments from Refineries in the 
Pennsylvania and Mid-Continent Oil Fields 


Write...Wire...Telephone Nearest Office 


REFINERS MARKETING CoO., Ltd. 


555 So. Flower Street, Los Angeles, Calif. Phone Michigan 3424 
National Transit Building, Oil City, Pa. Phone Oil City 252 











SKILLED 
SUPERVISION 


Guarantees the Quality 
of Gulf Products 


COASTAL AND PARAFFINE CRUDES 
GASOLINE—LUBRICATING OILS 
NAPHTHA—GAS—OILS 
WAX—PETROLEUM COKE 
CYLINDER—ENGINE—CORDAGE 


Gulf Refining Company 
“PITTSBURGH, PA. 


District Sales Offices: New York, Boston, Philadelphia, 


Louisville, Atlanta, Houston, New Orleans 

















ye 


Vom 
Promotes Speed 
at loading rack 


Jenkins Valves for loading racks are 
built for speed and hard work. They 
eliminate liquid hammer and shock; 
protect meters and pumps; prevent 
leaks and waste. Have yoke and lever 
adjustable to any position; are easy 
to operate—quick open- 
ing, self-closing. Write 
for bulletin 153. 











JENKINS BROS. 

80 White St., New York, 
N. Y., Bridgeport, Conn., 
Boston, Mass., Chicago, 
Ill., Philadelphia, Pa. 


Fig. 712-L, 
Bronze 
Loading Rack 
Valve 


Jenkins 


BRONZE IRON STEEL 


VALVES 


Since 1864 





Always marked with the “Diamond” 

















Quality 
Supreme 


PENN-EATON 
Motor Oils 


(Penna. Grade Permit No. 8 


America’s 
Finest 


100°% Pure Pennsylvania 


of course 


SUPERIOR OIL WORKS 


Warren, Pa. 


Refining 100°, Penna Crude 
exclusively for 32 years 























Marketing Plan Collapse 
Cuts British ‘Gas’ 


LONDON, June 2.—The price of all 
grades of gasoline has been reduced 
in the United Kingdom by 5 cents per 
gallon, effective immediately. This 


means No. 1 gasoline will now cost 
34 cents and ‘Commercial’ 30 cents 
per gallon. The reduction is a re- 


sult of several factors, the chief being 
overproduction and the recent fall of 
the dollar. 

The eut brings British gasoline 
prices into line with the world level. 
It has been clear for some time that 
the equilibrium between supply and 
demand of oil was being seriously dis- 
turbed by American overproduction, 
and it is consequently astonishing that 
the rise of 6 cents in the British price 
imposed last September has been 
maintained for so long. The retire- 
ment of America from the gold stand- 
ard was the final straw which broke 
the price in Britain. 

The new fall in prices appears to 
indicate the laboriously contrived 
structure for co-operative marketing 
and price maintenance between Anglo- 
Dutch, American, and Roumanian pro- 
ducers has collapsed because the 
American interests have unable 
to carry out their side three- 
cornered bargain. 

As the result of successive 
ences in New York and Paris last 
year, Roumania—now the only free 
market for oil in the world besides the 
U. S.—was persuaded to agree to re- 
duce production and limit her exports. 
The agreement was 
America the same, or at 
being able to maintain her prices, on 
which, as the largest producer, world 
prices or 
kept 


been 
of the 


confer- 


contingent on 


doing least 


are based. nearly six 
Roumania her 
only to see the American situation get 


steadily 


months promise, 
worse. 

months the Soviet has 
been able to buy gasoline in the Gulf 
of Mexico and ship it to the United 
Kingdom at less cost than from its 
wells. When the embargo on 
Russian imports was instituted, about 


In recent 


Own 


$0 per cent of ‘“‘Russian’’ gasoline was 
stated to be coming from that source. 

Another conference with the Rou 
manian interests was to have’ been 
held in Paris in June, but unless there 
is a radical change in the situation in 
the U. S., neither that nor any other 
conference seems likely to end this 


new price war in the British market. 

According to an announcement from 
Paris, the head of the Roumanian dele 
gation to the forthcoming World Oi] 
Conference in that city is en route 
for Paris in order to present an ulti- 
matum to British, Dutch, and Ameri 
can producers, to the effect that Rou 
mania is prepared to withdraw from 
the Conference unless American out- 
put is curtailed. Roumanian prices 


have fallen, consequently on the in- 


creased American sales, and it is point- 
ed out that the work of the confer- 
ence will come to nothing unless lead 
ing currencies are stabilized. 


New Patent Suit Filed 


NEW YORK, June 5.—The Texas 
Co. has filed against East Texas Re 
fining Co., Longview, alleging in- 
fringement of its cracking patents 
Nos. 1,840,012 and 1,883,850. Suit 
was filed in the U. S. District Court 
at Tyler, Texas. 


Kentucky Oil Men Adopt 
New Tank Prices 


LOUISVILLE—A new price sched- 
ule on the purchase and sale of un- 
derground storage tanks at service 
stations, and for pipe and fittings has 
been placed in effect by a number of 
oil companies in Kentucky. 

The new price schedule follows: 

Five barrel, 14-gauge tank, $33.50). 

Ten barrel, 12 or 14-gauge tank, 
$42.50. 

Twenty barrel, 12-gauge tank, $75 

These flat prices are without depre- 
ciation, regardless of age, and extra- 


ordinary installations involving un- 
usual expense are to be priced sub- 
jected to adjustment between com- 


panies concerned. 

Fourteen companies have adopted 
the new schedule, the Kentucky Pe- 
troleum Marketers Association bulleti: 
announces, up to publication date. 
These are Aetna Oil Service, Ashland 
Refining Co., Cities Service Oil Co., 
Continental Oil Co. (a Louisville com- 
pany), Glore Oil Co., Gulf Refining 
Co., Tri-State Refining Co., Indian Re- 
fining Co., Mid-Continent Petroleum 
Corp., Pure Oil Co., Standard Oil Co 


of Kentucky, Sun Oil Co., Three 
Rivers Oil Corp., and the Valvoline 
O11 Co. 


New Importer in India 


BOMBAY, India.—-A new oil it 
porting and distributing company, Th 
Petroleum Co., Ltd., has been 
organized, with headquarters at Dava 
House, 199 Hornby Road, Fort, 


Bombay 


Bom 


bay. Authorized capital is $325,001 
Managing agents of the company at 
Patel Desai & Co. 

Kerosine and diesel oil will be the 
chief imports. 

CLEVELAND—W. J. Keyhan, wh 
had been with the Sun Oil Co. it 
Cleveland for five years as a moto 
oil salesman, resigned recently and 
after a rest, will endeavor to get bac 
into the oil marketing business. Pre 


vious to being with the Sun, he had 1 
years’ experience with The Texas Co 
opening its Cleveland and Pittsburg 
territories. 


\ 
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The American Business Paper 


a unique institution, nowhere else on 
the globe duplicated in its service 


BUSINESS executive, re- 
cently returned from atrip abroad, 
made the statement at a luncheon 
that foreign business men and 
technicians read our American 
business papers to find out what 
is happening in their own coun- 
tries. This is, of course, a fine 
tribute to the American Business 
Paper, witnessing to its vision, in- 
dependence and initiative. In no 
other country in the world do busi- 


ness and technical executives have 
an authoritative business press, 
such as we have in America. And 
an advertising man, experienced 
in industrial merchandising, said 
recently that we take our business 
papers too much for granted. In 
the perspective of the foreign ex- 
ecutive, seeking light on his busi- 
ness and technical problems, the 
American Business Paper looms 
importantly. 


D:, ————SSSS———n 


What are the features which give the American Business Paper 
Lt e . . s 
“ so high a place in the esteem of foreigners? 


Unquestionably the first and most important characteristic of the American 
Business Paper is its independence of opinion. Our Business Papers range 
all the way from those newsy, informal types, made up like newspapers, 
through all degrees of dignity and formality, to the quarterly, amazing in 
the style with which it is designed. American Business Paper editors are of 
m all types—with one thing in common: a wide experience in their own fields 
and sufficient general business knowledge and experience to keep them sane 
in their pronouncements. They are competent, and they speak their minds 


=~ frankly, with the larger interests of their industries always in view. 


ch The American Business Paper is, in short, an outgrowth of the commercial 
genius of the American People. It serves its particular public—business 
nd men—with the same freedom of speech and opinion as is accorded the great 
daily newspapers—that freedom which is at the base of all our institutions. 
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New Equipment 








field 
practice 


refining and oil 


CILDING up 
equipment by 


welding is a 


which hi been resorted to in numer- 
OuUS Cust to reduce cost of replace- 
ment of worn or corroded parts. A new 
practice recently developed, where- 
by meta f any sort is built up on any 
type of irface, being applied in the 
molter ate under high velocity and 
pressure to form a homogeneous uni 
form laver of metal on the surface oi 


the equipment, 
photograph 
The equip 


The ecompanying 


method in use. 


show 


ment here a worn, corroded pum) 
shaft, fre the compressor plant of 
the Sinelair Co. at Oklahoma City. The 
haft originally five feet by 21.5 
inche »2-inch layer of 18-8 ai 
loy ster being applied which was 
ground uniform thickness of 1/16- 
inch late (18 per cent chromium, & 
per cent ickel). The “‘spraying”’ re 
quired out three hours, and the 
grinding ot more than two hours 
more dye ne a total maXimiunr tihie 
of not than six hours for the en 
tire job 

The “‘g "and the entire setup was 
placed an ordinary lathe, the gun 
being moved back and forth to lay an 
even thickness of metal at each pas 
age along the shaft This Metallizing 
Gun, feeds metal in wire form into an 
Oxv-hydrogen or oxy-acetylene flame, 


the metal and forees it 


surface at a 


melts 
the velocity of 
about 30,000 feet per second, in a very 
finely divided spray, producing a uni- 
form layer of the metal on the sur- 
which is previously reduced to 
uniform dimension and sanded to pro- 
duce a rough surface for better bond- 
ing of the new upon the base metal or 


which 


against 


face, 


ubstance. 


lor high melting point alloys the 
oxy-hydrogen flame is used for melt- 


ing; for lower melting point alloys and 
metals oxy-acetylene flame is used. 
Recently several jobs of this type 


the Mid-Con- 
tinent area. At the new Globe refinery 
at McPherson, Kans., a five by 35-foot 
treating tower was lined with 0.003- 
steel. At one of the 
Barnsdall refineries, the paddles shaft, 
and inside of the shell of a Roots ex- 
hauster lined with stainless 
steel At Oklahoma City the 
wall of a boiler for the Oklahoma Gas 
and Eleetrie Co. with 
aluminum 


have been completed in 


inch of stainless 


was also 


water 
was coated 
metal. 

In California an Ingersoll-Rand com- 
coated with four 
coats of aluminum, and the piston tem- 
perature from 810 F. to 


pressor piston was 


was reduced 


610 F., with corresponding reductions 
in Other temperatures in the compres- 
SOL. 


Bubble caps and trays, tube headers 





Adding a 1/16-inch layer of stainless steel to a worn pumpshatt by spray- 
ing the molten metal against the slowly revolving shaft, as accomplished 
at the Wheatley Bros. shop near Tulsa 


and other parts of heat exchangers, 
and similar equipment have been coai- 
ed with metals, and any metal may be 


used, it is stated, which can be ob- 
tained in wire form. It has been ap- 
plied also to various types of valves, 


especially to add non-corrosive metals 
to prevent pitting and erosion in serv- 
according to the 
General Metallizing Co. of 
Ilouston, 


olticials of the 
Tulsa and 


ice, 


HE McDonald fill cap with 
| een to permit gauging of gaso- 
line storage tank without removing 
lock cover is described in a recent 
bulletin put out by A. Y. McDonald 
Mfg. Co., Dubuque, Ia. The cap can be 


gauge 


sealed or padlocked preventing un- 
authorized persons dumping gasoline 


They can be furnished 
permit use 


into the tank. 

with any type opening to 

of special gauge rods. 
WO additions to its line of bulk 
plant meter equipment have 


been 


made by the Pittsburgh Equitable 
Meter Co., Pittsburgh. One is the 5- 
inch size meter for measuring gaso- 


line up to 300 gallons per minute. 


This size is of the same design as 
the smaller sizes and measures 


through positive piston displacement. 
It has four pistons, the flow being con- 
trolled by a single rotary valve. Each 
piston comes to a positive stop at the 
end of its the 
not stop on dead center, the manufac- 


stroke, so meter can- 
turer says. 

The Pittsburgh strainer 
developed to protect the 
parts from dirt or foreign matter. By 
loosening two bolts, the cover may be 


has been 


working 


turned out of position so the mesh 
basket may be readily cleaned. 

Hk Neptune Meter Co., New York, 
Onn the Neptune red seal 
meter-master system in a leaflet also 
devoted to telling how waste in gaso- 
line loading and unloading at bulk 
plants can be stopped. 

The Red seal meter-master system 


several units of precision 
equipment, specially developed for 
bulk plant service. Its chief features 
are that it automatically 
ceipts and deliveries, 
to record exact gallonage 
any given time, minimizes evaporation 


consists of 


checks re 
makes possible 


handled it 


losses, and spots thefts, deliberate 
overloading and inaccuracies in ca- 
pacities of truek tanks, eans and 


drums. 


HI. Sunnen super-vae is a handy 
outfit 


for service stations, auto 
laundries, and car dealers, for clear 
ing interiors of cars. The motor and 
dust bag hang on the ear door, out of 
the operator’s way. Two rubber cov- 
ered brackets protect the car finist 
and upholstery from damage. This 
equipment is made by Sunnen Prod- 

ucts Co., St. Lovuis. 
NATIONAL PerRoLEUM News 





SUN PRODUCTS 





A. S. M. E. Class 1 Welding. Hartford Pressure Vessels ... Tanks . . . Condensers 
Approved. The Building of Special Heavy ... Fabricated’Plate Work . . . Special Ma- 
Equipment either Platework or Machinery. chinery . . . Stress-relieving and X-raying. 
Try Us. Rail or Water Shipment. 


SUN SHIPBUILDING & DRY DOCK CO. 


Chester, Penna. 














NEW 


VERTICAL COMPRESSORS 
At Popular Prices! 


CoNnstTANT 


Another outstanding 
series of upright com 


research in field and laboratory, the use of atari oegiacn dma 

CHAMPION line! 

superior crude oils, and the most modern re- These single - stage 
ee ° i models have all the 

fining equipment are the three stones in the besic exchsive fea 
e ° ae —— tures which have won 2 
foundation upon which Humble quality has Soe + Claaneprons * 

been built. Compressors an en 


viable reputation 
throughout the service 
station field Yet 
they are popular - 


pric ed 


Model U-18 pictured 
here has a displace 
ment of 3.5 cu. ft. per 


minute 


on these and other 





money -saving models n the omplete 
Houston, Texas re me aa 
Producers, Transporters, Refiners, and Market- CHAMPION 


ers of Petroleum and Its Products PNEUMATIC MACHINERY CO. 


8168 South Chicago Ave. 
Chicago, III. 
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S.O.N.J. and La. Change 
Marketing Policies 


(Continued from page 14) 


The key to advances or declines in 
the wholesale structure along the 
eastern seaboard will be the fluctua- 


tion of the cargo price at the Gulf. A 
change of 0.25 to 0.5 cent in the cargo 
price will be before the re- 
lated tank ear structure is changed. A 
0.25-cent change in the cargo price may 
cause a tank car advance at times 
whereas a 0.5-cent change might be 
required at other times. But, gener- 
ally speaking, the circumstances 
conditions of the cargo market 
crude and refined oils will govern the 
trend of the related structure. 

Of important interest to retail mar- 
keters is the fact that the Standard 
will not earry the responsibility of 
leading the service station markets to 
profitable levels. The company is post- 
ing prices at company owned stations 
which it believes to be fair and profit- 
able, officials of the company 
but the responsibility of the mainte- 
nance of these prices rests with their 


necessary 


and 
for 


state, 


dealers and the dealers of competitive 
The 
away from a policy of protecting deal 
margins the service 


prices. 


companies. company is moving 


ers’ regardless of 
station 

The price of ‘‘Essolene” to the deal 
j } 


er is 2.5 cents above the posted tank 
The 


owned stations at the start 


ear price. service station price 


at company 


of the new policy is 7.5 cents above 


the tank car price which is used as the 


dealer's base As this tank ear price 
moves only in relation to the funda- 
mental wholesale market, the net price 


moves in sympathy with 
the whole 


to the dealer 


the economie forces behind 


sale market. Accordingly, if the deal 
er wants to give away a part of his 
profit, he can do so, but his costs are 


the wholesale 


In other words, 


not changed 


market may fluctuate. 


except as 


the dealer may post his prices higher 
or lower as he sees fit. 

At points where marketers of un 
branded products are factors in the 
local price situation, the Jersey and 
Louisiana companies will recognize a 
differential of 1.5 cents between retail 


prices of branded and unbranded prod- 
ucts. If that differential widens, the 
tendency will be to meet the competi- 


tion by lowering the posting for the 
branded product at company owned 
stations to within 1.5 cents of the 
unbranded price. It is hoped that a 
l-cent differential can be attained ul- 
timately. 

Under the new ‘‘lease and license” 
agreements, the Standard eliminates 
its right to determine the price at 
which its product will be sold. It is 


up to the dealer to formulate his own 
price policy. 

A cash discount to all classes of serv- 
customers had of- 
fered by the Jersey company at many 


ice station been 


64 





points in its territory prior to the gen- 


where the amount of increase in posi- 
ed service station price is 
2 cents, the net result is a 


in the cash price. 


than 
reduction 


less 


Large Loss Caused by Explosion 
At Richfield Gasoline Plant 


eral adoption of the 2-cent discount. 

At points where the 2-cent cash dis- 

count was not already in effect and 

LOS ANGELES, June 3 

N EXPLOSION destroyed the 

Richfield Oil Co. absorption 

plant at Signal Hill June 2 

and for a time the resulting fire 

threatened the entire field. Heroic ef- 

forts of 500 men confined the fire to 

four square blocks. The fire was 
under control within 12 hours. 

Early estimates of the damage 


ranged upward of $1,500,000, inelud- 
ing the plant, which had a capacity of 
10,000,000 cubie feet of gas a day and 
turned out approximately 10,000 gal- 
lons of natural gasoline daily. 


tank car ands tank 

wagon prices posted at Key points 

in the Standards of New Jersey 

and Louisiana — territories, 

= pages 51 and 52 in the market 
section, 


= For 


new 


see 


Other damage included some 50 
shattered residences in the town-lot 
field, from 20 to 25 derricks, numer- 
ous tanks containing oil, and the loss 
of other pieces of equipment on the 
leases near the Richfield plant. 


Tentatively, the loss of life was set 
at seven, with at least three other per- 


sons missing and more than 50 taken 
to the hospitals, some with serious 
burns and injuries. Search for addi- 
tional casualties was hampered by 
heat from the twisted tanks and 
equipment of the wrecked plant and 


by smoke and flames from the smolder- 
ing derricks and pools of oil. 





George D. Olds, Jr. 


The exact cause of the blast is not 
known. It was understood to have 
occurred while butane gas was being 
loaded. An eyewitness, driving on a 
street adjacent to the plant, saw a 
valve blown off a high pressure tank. 
Afraid that his automobile might 
cause the escaping gas to ignite, the 
witness—Chester Fear, petroleum en- 
gineer, State Oil and Refining Co. 
turned around and drove down a side 
street. The second and major explo- 
sion occurred before he had gone half 
a block. 


The blast rattled windows thirty 
miles away. Although fire reached 
only two of the dwellings, many 


homes in the area had windows blown 
out, walls shattered and, in 
cases, roofs blown off. 

An early survey showed the follow- 
ing leases and wells as impaired by 
the explosion and fire: Richfield Oil 
Co. five wells destroyed; Hancock Oii 


somit 


Co. two wells destroyed; California 
Western Co. three wells wrecked: 
Italo Petroleum Corp. two wells de- 
stroyed and two damaged; D’Angelo 
Oil Co. three wells destroyed; D’'An- 
gelo Cummings lease one well de- 
stroyed; Graham-Loftus Corp. one 


well destroyed and one damaged; and 
the Wootner well dam- 
aged. 

In addition to the absorption plant, 
which was completed in 1928 at an 
estimated cost of $200,000, the boiler 
gas compressor, and stabilizer plants 
on the Richfield property were com- 
pletely demolished. 

Signal Hill, which has been averag 
ing 30,000 barrels a day of overpro 
duction, is expected to show some de 
cline as a result of the blast and fire 


lease, One 


Olds Is Made Assistant to 
D. J. Moran 
PONCA CITY, June 2.—George D 
Olds, Jr., is to be assistant to the pres- 


ident, and chairman of the advertis- 
ing committee and the manufacturing 
and sales committee of Continental 
Oil Co., Dan V. Moran, president, an- 


nounced. 

Mr. Olds is nationally known fo 
his work in merchandising and sales 
promotion. Recently he has _ been 
president of the Emergency Exchang 
Association, an unemployment relief 
organization in New York City. He 


was for 12 years sales manager of the 
Hills Brothers Co. 
After completing an inspection tour 


of Continental properties, Mr. Olds 
will establish his office in New York 
City. 
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On The Lazy Bench 


That Was Different 
“Well, madam, why don’t you want 





to serve on the jury?’ asked the 
judge. 

“I’m opposed to capital punish- 
ment.” 


“But this is merely a case in which 


a wife is suing her husband for an ac- | 


counting. It seems she gave him a 
thousand dollars to pay down on a 
handsome fur coat and he is alleged 
to have lost the money at poker.” 
The woman juror spoke up prompt- 
ly, ‘“‘I’ll serve. Maybe I’m wrong about 
capital punishment.’ 
—The National Dixie Booster, 
Dixie Distributors, Inc. 
* * * 


Gas For the Can 


College Boy (walking): “Gimme a 


gallon of gas.”’ 

Clyde Luton, Tulsa, S. S. No. 1: 
(snappishly): ‘‘Well, where’s your 
can?”’ 

College Boy (sadly): ‘‘About a mile 
down the road.” 

The Diamond 
Mid-Continent Petroleum Corp. 
* * * 

‘Robert,’ said the teacher, to drive 
home the lesson which was on charity 
and kindness ‘‘if I saw a man beating 
a donkey and stopped him from doing 
so, what virtue would I be showing?” 

“Brotherly love,’’ said Bobby. 

-Electrical News 
Petroleum Industry Electrical Assoc. 
* « + 
Oh, You Appendix! 

Smith: ‘I’m going to the hospital 
tomorrow for an operation.”’ 

Jones: ‘‘Good luck, I hope every- 
thing comes out all right.” 

The Pure Oil News, 
The Pure Oil Co. 


Teacher——‘‘Really, Johnny, your 
handwriting is terrible. You must 
learn to write better.’’ 

Johnny——‘‘Well, if I did, you'd be 
finding fault with my spelling.’ 

—Marquette Lubricator, 
Marquette Petroleum Products, Ine. 
* + + 

“My papa’s a bookkeeper,” 
tle Albert proudly. 

“Yes, I know it,’’ rejoined 
Dorothy, daughter of a minister. 
borrowed a book from my papa.” 

The Sohioan, 
The Standard Oil Co. of Ohio. 
* * + 

A chorus man out of a job was 
given a small part in a play. He 
merely had to walk on, seat himself 
and say, ‘‘Well, here I am.” At re- 
hearsal he did not give satisfaction. 


“No,” bellowed the director. ‘Try 
it again. Now come on like a man.” 
“My goodness,”’ simpered the 


chorus man, ‘for $15 a week he 
wants me to do character parts.” 
—Marquette Lubricator, 
Marquette Petroleum Products, Inc. 
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PETROLEUM PRODUCTS 
From All Fields 


Carloads, Tank Cars, and Cargoes 
For Domestic or Export 


GASOLINE 
CRUDE OIL 


KEROSENE 
FUEL OIL GAS OIL 
CYLINDER STOCKS 
UNFILTERED AND FILTERED 
BRIGHT STOCKS 
COLD SETTLED AND CENTRIFUGED 
PALE—RED OILS 
WAX—PETROLATUM 
TECHNICAL WHITE OILS 
WHITE MINERAL OILS 


NAPHTHA 
FURNACE OIL 


For 41 years of reliability, service and integrity 
this Company enjoys an International Reputation 


JAMES B. BERRY SONS’ CO., INC. 
General Office: Oil City, Pa. 


District Offices at 
New York, Philadelphia, Boston, Chicago 
London—Hamburg 


Cable Address—jJ ASBE R Oil City All Codes 




















EMPIRES 





FOR ALL LIQUID PETROLEUM RSA 


SIL METER24 


sturdy, dependable meters, 
economical to operate . 


unequaled) of the oscillating piston type... 





PISTON. Catalogue 126-N on request. 





NATIONAL METER COMPANY ]| 





BOSTON 


4207 First Avenue, Brooklyn, New York 


CHICAGO LOS ANGELES 


lastingly accurate 





V ETERS for truck service, for loading racks, for 
s all distributing as well as refinery purposes... 
and 
. the original meter (still 
the only 
meter that has the famous EMPIRE BALANCED 


METER COMPANY 


SAN FRANCISCO 


65 








YOU CAN WIN BACK THOSE 
OIL CUSTOMERS WITH THIS 


RELIABLE 
PACKAGED 


OIL! 


OIL JOBBERS can now offer their dealers a 
reliable packaged oil that will enable the dealer 











to win back those oil sales temporarily lost to 





ia the chain and department stores. For motorists 
The very convenient prefer to buy oil at their filling station or garage if 
2-gallon can they can be convinced that equal value is offered. 


Tri-State Motor Oils are made from high grade stocks refined from 
100°; Pure Pennsylvania Crude Oil. The label of the Pennsylvania 
Grade Crude Oil Association which Tri-State Motor Oils carry is a 
guarantee that the oil is of high quality and can be offered in competi- 
tion with any of the other oils sold under the Pennsylvania label. It is 
supplied in both 5-gallon and 2-gallon lithographed cans in all S. A. E. 


numbers. 


Oil jobbers are urged to ask us for quotations on Tri-State Motor 
Oil, either in straight or assorted carloads of cans or other type pack- 
ages of motor oil or in less than carload lots. The price at which this 
reliable, 100°; Pennsylvania Oil is offered will suggest a sure method 
of bringing motor oil sales back to the filling station where they belong. 


TO DEALERS: Ask your jobber 
for Tri-State Motor Oil in 5-gal- 
lon and 2-gallon cans. If he can- 
not furnish it, write us and we 
will see that you are supplied. 


THE FREEDOM OIL 
WORKS COMPANY 











The 5-gallon can is most 


120 THIRD STREET, FREEDOM, PA. aoe a 








Use Care In Choosing Oil 
Burner, N.F.P.A. Warns 


CLEVELAND, April 29.—With the 
rapid inerease in use of range oil burn- 
ers in warm-air furnaces or steam or 
hot water boilers has come increased 
fire hazards, the quarterly report of 
the National Fire Protection Associa- 
tion Flammable Liquids Committees 
says in a study of range oil burners. 
It warns that only the type of burner 
approved for house-heating furnaces 
or boilers should be used, or a type 
particularly designed for this use and 
so approved, 

The simplicity of the oil burner, its 
low cost and the ease of installation, 
have helped inerease sales. In New 
England, where its growth has been 
particularly rapid, there are approxi- 
mately 350,000 now in use. 

The complete unit consists of a 
burner, a fuel container and_ stand, 
and the essential piping and valves to 
connect the two. The fuel used is 
kerosine or so-called range oil of 38- 
{0 gravity, and flash point of 100 F. 

The burner itself consists of two 
central vaporizing chambers each sur- 
rounded by a_eseries of perforated 
metal rings or cylinders in which the 
vapor is burned. The fuel container 
consists of a glass bottle or metal tank 
of from one to three gallons capacity, 
supported on a metal stand in a way to 
maintain a definite oil level in a smal! 
reservoir. 

uel is fed by gravity from the fuel 
reservoir through manually operated 
valves to the vaporizing chambers of 
the burner. The height and adjust- 
ment of the reservoir on the stand in 
relation to the height of the burner 
determine the depth of oil in the burn 
er. This adjustment is an important 
factor in preventing flooding and over- 
flowing, the report points out. 

Range oil burners first became pop 
ular in cooking ranges and so-called 
“parlor” stoves in rural districts and 
the poorer’ residential districts of 
smaller cities. Their use has spread 
to homes, tenements and apartment! 
buildings in the larger cities, as well 
as small mereantile houses, detached 
garages and summer camps. 


Receivership Postponed 

OKLAHOMA CITY Final hearing 
in receivership proceedings involving 
the Cromwell Franklin Oil Co., th 
Wirt Franklin Petroleum Corp. and 
the personal oil interests of Wirt 
Franklin, was postponed indefinitely 
by R. P. Hill, district judge. 

The postponement came when the 
court was informed that negotiations 
are under way between the officers of 
the oil companies and the creditors. 
W. N. Stokes, formerly general coun- 
sel for the T. B. Slick Estate, had pre 
viously been named temporary receiver 
on petition of J. I. Cromwell and oth 
er stockholders. 
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New Stations Building 








| 

Note: Material used in this col. | 
umn is taken principally from news.- | 
papers. NATIONAL PETRULEUM NEws as- | 
sumes no responsibility for its accur- | 
acy. Headquarters of companies and 
addresses of individuals are given| 
wherever possible. 

The list as published from week to 
week cannot be looked upon as indic- 
ative of the relative extent to which 
stations are being built in various 
parts of the country. 


Service Stations 


St. Paul, Minn.—Park Co.-Operative 
Assocation. 

Chippewa Falls, Wis..—H. Peloquin 
Greenville, St.. and Phillip Sarazen;: 
Archie Fautant, Route 1 

Knapp. Wis. 4. J. Johnson. 

Marshfield, Wis.—Lloyd LL. Felker Oil 
Co. 

Willmar, Minn.—Roland — §. Dah 
heir 

Letcher, S.. D.—Farmer'’s Union Oil 
<"o 

Portage, Wis.—-Rodney Niemann and 
Lawrence Kreps, 16 N. Main St. 

Freeport, Hlh—-White Star Oil Co 
Rockford. 

Manchester, Ta.--The Skelly Oil Co.. 


Skelly Bldg., Tulsa, Okla 

Omaha, Nebr. Standard Oi Co., 504 
S. 18th St. 

Winona, Minn. -H. J Doerer, Gil 
wWwoOTe 


Baraboo, Wis. Herman Zeitler 
Saul ty. Wis 

Ishpeming, Mich.—-Theodore Trond 
son. 

Luck. Wis. Peoples Oil Co 

Ottumwa, Ta.—-Lawrence G. Cottre 


Richmond Ave and Carlisle St 
:lba. Neb. Frank Nosal 
Dubuque, Ta.-—Continental Oil Co 


care W. FEF. Hird, 827 Stuart St., Lin 
coln, Neb. 


Monroe, Wis.— Mid-Continent Pe- 
troleu Corp., Cosden Bldg., Tulsa 
Okla 

Kansas City, Mo.—The Skelly Oil Co 
Skellv Bldg.. Tulsa, Okla.: Mrs. Alice 


M. Armstrong. 

Wellington, Kan.—-J. A. Pope. 

McAllen, Tex. \. F. Vannoy 

Abernathy, Tex.—-Fred_ Riley. 

Strasburg, O.—-The Green. Service 
Statior 

Bridgeton, N. J.—Sun Oil Co., 1608 
Walnut St., Philadelphia, Pa 

Columbus, O.—-The Specification Mo- 
tor Oj] System, Memphis, Tenn 

Willmar, Minn. Minnesota Gas & O11] 
Co. 

Winona, Minn.—.John lLatsch 

Cheviot, O.— Gulf Refining Co., Guilt 
Bldg Pittsburgh, Pa 

St. Paul, Minn.—Phillips Petroleum 
(‘o §3 State St. 


Minneapolis, Minn.—-James J. Mur- 
phy, 622 EB. 24th St... and S. C. Fred 
erick, 2220 4th Ave., S. 

Dubuque, Ta._—The Perfection Oil Co 

Kirksville, Mo. H. Selby 

Marshall, Tex.—-Sinclair Refining Co 
45 Nassau St., New York, N. Y. 

Breckenridge, Tex.— Sinclair Refining 
Co.. 45 Nassau St., New York, N. ¥ 

Danube, Minn.--White Kagle Oil & 
Refining Co., 1400 Federal Reserve 
Bank Bldg., Kansas City, Mo. 

Madrid, la.—J. IF. Demouth; Jack 
MceGeeney. 
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dwards MIODERNISTIC Lueaiot 
Edwards UBRITORIUM 
(Series 33-B) 
For Daylight Service Hoist or Pit 
This sturdy, well-designed structure of steel and glass eliminates all the 
difficulties of in-door lubrication. Daylight floods every nook and 


corner, reducing the necessity for artificial light to a minimum and 
assuring perfect lubrication of the most inaccessible parts of the chassis. 


Designed on Mlodernistic lines, it lends itself admirably to artisti 
illumination and decorative effects. The attendant’s room may be 
used as a filling station. Toilet in connection. 


Shipped knock-down, every piece marked for easy erection by ordinary 


mechanics. Sanitary, durable and fire-proof. 


SPECIFICATIONS 


Walls Heavy gauge galvanized steel to be be 
to structural steel frame 











Sash: Fenestra steel type: projected vent unit 
Doors: kdwards OUT-O-WAY Overhead type 
3 rows glass panels each Service dow 
xv x 1*4" pine. Glazed 15 lights 
Hardware: Guides, track, rollers, ete. for OUT4) 
WAY Doors included Bronze mortise 
: : ‘ ri cylinder lock, escutcheons and hinges fo 
EDWARDS MODERNISTI service door 
Steel Filling Station Glass: Double strength clear, including putty 
Series 33-1 Poilet Room: Maze or Florentine 
Complete in itself vet adapted for Sises: One, two and three car capacity 
use as a super-service station unit :, ' — , 
. ’ ae . envctt oundation plans sent on receipt ot order rectio 
in connection with Viodernistic ite: atch Wines Rien Rein ai Be eiia 
Lubritorium. is shipped 


Write today for Modernistic Series 33-B 
Literature and Service Station Catalog 8&3. 


THE EDWARDS MANUFACTURING CO. 


524-544 Eggleston Avenue Cincinnati, Ohio 


LIKE BEING ON THE JOB YOURSELF 


Our policy of fixed commissions insures expert effi- 
cient handling of your buying orders on PENNSYL- 
VANIA LUBRICANTS and SPECIALTIES. Cans to 


tank-cars. No order too small or too large: 


Try us with a buying order. 


L. D. Phones Oil Service, Incorporated 


96 and 97 CERTIFIED PETROLEUM PRODUCTS 
WARREN. PA 














Letters to the Editor On 
Standard of Indiana Discounts 





By Paul R. Kempt, Secretary 
Staebler Oil Co., 
Ann Arbor, Mich. 


VERY level-headed oil man_ will 
a hasten to applaud Mr. Allan Jack- 


son, of the Standard Oil Co. of In- 
diana, in his discussion of the ills of 
the oil industry and the very frank 
manner in which his company has 


made clear the policies with which it 
proposes to meet them. Yet I wonder 
if he has not overlooked one very im- 
portant contributing which, if 
not recognized, will vitiate any attempt 
to restore our business to a _ sound 
basis. ‘ 

Mr. Jackson has placed the blame 
for present marketing difficulties upon 
wide margins. Let me_ ask, 
these the disease or are they merely 
the symptoms of the disease? Can we 
cure the oil business by reducing mar- 


cause 


too are 


gins or must we regard margins as 
merely a superficial phenomenon and 
look deeper into the business for the 
troubles that must be corrected: 

As Mr. Jackson says, the oi] busi- 
ness enjoyed much more profit a few 
years ago when margins were much 


smaller than they are now because we 


have divided up the available business 


among too many competitors Each 
station used to serve hundreds of Cus- 
tomers; now it is a rare station whose 
staff cannot call most of its patrons by 
name. Mr. Jackson implies that the 
root of the trouble lay in a faulty struc- 
ture of dealers’ allowances and fixed 
jobber margins which encouraged ex- 
pansion regardless of consequences to 
the industry. 


this 
over-ex pansion 


There is another side t 
In many regions, can 
be attributed directly to the desire of 
major oil companies national.” 
Ever since one of the large integrated 
companies began advertising that its 
gasoline was available in each of the 
48 states there has been a conspicuous 
race on the part of a score of the other 
large companies to achieve the same 
status of national distribution 

In some cases, expansion has taken 
place through mergers and purchases 
without thereby increasing the num- 
ber of outlets, but in many more cases 


story. 


to “go 


expansion has taken the form of new 
station construction and “high  pres- 
suring” dealers through tempting deals 
such as increased margins, free ad- 
vertising, free station paving. free 
pumps, and the like. 


As each invader extended its program 
ef “muscelling” into a new and already 


68 


over-built territory, it found it had to 
offer new and more attractive induce- 
ments. To meet these intruders, every 
company established in a locality raised 
its offer of free equipment, margins, 


and special inducements, or built new 
stations to bolster up declining sales 
in existing locations. 

It seems to me, therefore, that  be- 


fore anything can be accomplished in 
the way of effecting a permanent cor- 
rective for the maladies of the _ busi- 
ness, something more has got to be 
done than merely shrinking margins a 
bit. After all, it must be recognized 
that the oil business differs from every 
other retai] trade in that its business 
locations are specialized: it utilizes 


corners, frequently outside of the rec- 
ognized business centers, specially de- 
signed buildings, and = special equip: 
ment, 

No matter how far margins are 
shrunk, existing stations will not be 
put out of business. Station’s attend- 
ants’ pay will be cut, rentals will be 


slashed, free service will be dispensed 


with, but as long as some unemployed 
man can make more money running a 


gasoline station than pan-handling in 
the street, the over supply of gas Sta- 
tions will not be noticeably diminished. 


Furthermore, integrated 
have got to put their marketing depart- 
order, before smaller 
gins can be put into effect. As 
as there are some_ integrated 
panies ‘“‘chiselling” with free 
ment, free painting, consignment inven- 


companies 
ments in mar- 
long 
com- 
equip- 


tories, high rentals, or other induce- 
ments, margins will not and can not 
be narrowed, Major companies have 
got to put their own houses in order 
before they try to clean house for the 
industry. 

As for the construction of new sta- 
tions, will narrower margins discour- 


age the ambitions of integrated oil com- 
panies as long as they are making a 


profit from production, refining, pipe 
lines and petroleum by-products; have 
an abundant supply of crude at their 


disposal, and see any portion of United 
States in which their products are not 
yet sold? Isn’t it the first condition 
to a recovery of stability in marketing 
to find some means of restraining the 
ambitions of every sales executive in 
the business? 

The time will come when it will be 
recognized that 20 or more major oil 
companies in the country cannot all 
have national distribution of the thor- 
ough-going sort enjoyed by the respec- 


tive units of 
Oil combine. 

Many companies will have to be con- 
tent with representation only in large 
towns. Others will have to be con- 
tent with split account representation. 

Others will have to be content with 
representation of a very thin sort, pos- 
sibly only one outlet to a commodity. 
Others will undoubtedly find it best to 
merge, as Standard Oil of California 
and New Jersey are reported preparing 
to do. 


the pre-Landis Standard 


Others will need to follow the path 
taken by Socony-Vacuum in absorbing 
existing companies throughout’ the 
country. But whichever one of the 


programs is adopted by the various ma- 
jors, there will remain holes in their 
distributing systems which they will 
want to fill by building new stations. 

Mr. Jackson’s ten proposals are fine, 
but they are like the war debts: there 
is no way provided for doing anything 
about them. Somehow or other, we 
have got to put a club in somebody’s 
hand and give him power to wield it. 


has an opportunity to institute 
this type of police duty without re- 
course to political means. In the new 
National Recovery Act just passed by 


Nom as never before, the oil business 


Congress, trade associations have con- 
ferred on them legality far exceeding 


anything ever before allowed, for a pe- 
limited to two years. We have 
enough station outlets built to provide 
for all the expansion in demand that 
can occur for ten years. Why do we 
not arrange a One year ‘“‘moratorium’” 
on further expansion and meanwhile 
work out station quotas for each county 
based on the number of automobile 
registrations. 

It seems to me that this 
effectively be done by setting 


riod 


can most 


up a com- 


mittee in every state with power to 
issue licenses to do business and to 
provide that before any new stations 


are built they shall secure a certificate 
ot publie necessity from the commis- 
sion, 

The station committee would then be 
guided by these county quotas in is- 
suing new station licenses. In counties 
exceeding the quota no licenses would 
be issued. In counties where the quotat 
was not filled, applications for new 
stations would be considered, provid- 
ing the applicant complied with cer- 
tain conditions, namely Mr. Jackson’s 
ten points. 

In addition to licensing new stations, 
the commission might also issue _li- 
censes to cover operation of existing 
stations which would be made revok- 
able in case of secret rebating, price- 
cutting, use of premiums, and payment 
of sub-standard wages. Prevented in this 
way from recklessly expanding, the oil 
business would be driven to rationalize 
itself internally, to working out stand- 
ards of practice and profit margins 
most consistent with the interests of the 
consumer and the industry. 


NATIONAL PETROLEUM Naws 








By C. P. Poland, 
Poland Oil Co., 
St. Louis, Mo. 


THINK Mr. Jackson’s indictment of 

his company and the industry rela- 
tive to marketing practices is very well 
said. 

My views on each of the ten points 
follow: 

1—There is no place to stop when you 
start giving commercial discounts. 
Though it seems the large user should 
be favored, the individual salesman’s 
daily consumption of gasoline is as 
important to him as the larger amount 
is to the larger consumer. I think no 
commercial discounts should be allowed 
from the pump. 

2 & 3—I have not discarded the opin- 
ion that 3 cents, including rental and 
commissions, is the proper amount to 
allow a resale account when he owns 
and operates his business. If he is a 
business man he will have some money 
and should. To cut his earnings too 
deeply is to run the better fellow out 
along with the trash. As things now 
are, I see no use for the third pump. 
If we discontinue its use, both mar- 
keter and retailer will fare much bet- 
ter. 

4—Agree heartily with statement 
made, with the exception that when no 
expenditure for equipment or physical 
assets is involved and flat rental would 
conservatively be estimated same as gal- 
lonage rental, then it should be con- 
sidered a good business deal. 

5—In the event of local price cuts, 
do not believe the dealer should be 
penalized unless it can be shown that 
he was directly or indirectly respon- 
sible for same. 

6, 7, 8 & 9—Agree with proposals 
stated. 





10—Do not feel that a moratorium 
on trying to take business away from 
the other fellow should be declared 
Such a step would disrupt all plans 
of action and be more advantageous to 
the marketer with the established gal- 
lonage. Instead, let us declare a per- 
manent moratorium on all deals that 
are unprofitable. With prices and com 
petition we have today, our profit is 
small at the best. A few unprofitable 
deals ean offset the profit on many 
more profitable ones 

Let us hope that some sort of cleat 
ing house is set up or some action taken 
that will restore the confidence of one 
oil man to another. Facts and figures 
can then be presented to the govern- 
ment and public opinion that will bring 
about the elimination of the marketer 
who does nothing for himself and ruins 
the other fellow’s business. 


By M. L. Long, Secretary Iowa 
Petroleum Association Des 
Moines, towa 
N THE main, the jobbers of Iowa, 
whom I have contacted, are much 


encouraged over the proposed revi- 
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sion of marketing practices, as set 
forth in the article by Allan Jackson 
in your May 24 issue. 

I wish to personally congratulate 
Mr. Jackson on his stand in this mat- 
ter and if this could be uniformly 
adopted by the major companies, we 
believe it would go far in straighten- 
ing out our marketing difficulties. 

I believe the greatest majority of 
the small jobbers throughout Iowa 
would welcome a stabilized condition 
in the marketing of petroleum prod- 
ucts, and we feel confident they would 
live up to such a policy. 

Due to the service station Q.D.A. 
the small marketers of lowa have been 
forced to give concessions through 
their stations, which otherwise they 
would not have done, however, as this 
is now eliminated it is our honest 
opinion that they not only will wel- 
come this but will be glad to follow 
a policy of this kind. 

Had we any criticism to make or 
any constructive suggestions, they 
would be as follows: 

On Number 5, would suggest that 
this be extended to the tank drivers 
as well, and that he should stand his 
share of any price cut, which he many 
times is instrumental in spreading to 
outlying territories. 

With regard to Number 7, this pol- 
icy is not quite clear. Does this mean 
that existing equipment may be re- 
placed by a competing company ob- 
taining the lease contract? We feel 
that the policy on equipment should 
be very definite. 

On Number 9, I believe this could 
go a little further by making it com 
pulsory that price reductions be made 
only with the positive proof of sales 
tickets, rather than is now done many 
times through the filing of an affida 
vit of purchase. 

There is little trouble with regard 
to split accounts in the state of Iowa, 
but this should have due considera 
tion in order to avoid a wide spread 
practice of this kind. 

I would also suggest the elimina 
tion of the giving of original stock t¢ 
resellers on consignment. 


Oil Companies Join in Highway 
Safety 


NEW YORK—A highway §satets 
campaign, to extend through the 
spring and summer, has been start 
ed by seven major oil companies in 
co-operation with the motor vehicl 
departments of 14 states, the Dis 
trict of Columbia and the National 
Bureau of Casualty and Surety | 
derwriters. Posters picturing com 
mon driving errors will be displayed 
in some 10,000 service stations. 

The oil companies participating are: 
The Texas Co., the Standards of New 
Jersey, New York, Louisiana and Pen: 
sylvania; Gulf Refining Co., Colonial 
Beacon Oil Co., and Warner-Quinlan 
Co. 


THE 


OIL INDUSTRY 
EXCHANGE 


Positions Wanted 


CHEMICAL ENGINEERING graduate (1931) 
from midwestern college. Semester of graduate 
work in organic chemistry. Two years expe- 
rience analytical and control work at oil re- 
finery. Laboratory or plant work with refinery 
in any locality acceptable. Address Box 993 


J 
Equipment Wanted 
USED 48” WAX FILTER PRESS WANTED, 
in good condition. Complete refinery laboratory 
equipment. Address Box 992. 





WANTED TO BUY TRUCK AND 
TRAILER TRAIN 


An old established and responsible oil 
company desires for immediate delivery a 
truck and trailer train, consisting of trac- 
tor, semi-trailer and trailer complete with 


tanks of about 5000-gallon capacity. 


Write or wire giving brief specifications 
including size and make of each unit, price 
of complete train and present location 

Address Box $94 


Care of National Petroleum News 











kor Sale 


GASOLINE PUMPS FOR SALE, used 5-gallon 
hand driven curb pumps. Gilbert & Barker T78, 
3owser 97, Wayne 276 In good mechanical 
condition. $15.00 each FOB Boston. United 
Tank & Installation Co., 29 Line St., Cam- 
bridge, Mass 





GASOLINE SUPPLY DELIVERY BOAT 


10 x 13 x 4, Grey heavy duty, Kohler 


electric plant, conduit, lead cable, vapor 
proof fittings, three 550 heavy steel under- 
writers tank 300 fresh water tank, fully 
nutfitted, in commission, condition first 
‘lass, might lease 

Write Agent, Sinclair Refining Company 


Ft. Lauderdale, Florida 





Professional Services 


ANTI KNOCK VALUB 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 


Telephone Terrace 38-4020 











ROYAL E. BURNHAM 
Attorney-At-Law 


Patent and Trade Mark Practice 
Exclusively 


Cortinental Trust Building 


Washington, D. C 











Miscellaneous 





Advertisers having box numbers 
should be addressed in care ot 
National Petroleum News, 1213 
West 3rd Street, Cleveland 
Ohio, unless otherwise specified 














Transactions in Oil Stocks on New York Stock Exchange 





Div. Last Transactions Week Ended June 3 
1932 1933 Listed Par Rate Div. Sales Week's 
High Low High Low Shares Value Company Period Paid Shares High Low Last Change 
22 12 393 ) 122,070 h nerada rp 50cQ Apr. 29 ,100 #3936 368 37 
20 : 240,000 $ j 1 Oj] 25cQ Mar. 31, 20 
q »,652 tlanti ‘fining 25cQ Mar. 15, 33 500 
779 urnsdall Cory . May 11 
70 
"835 
36,012 
432 
3 333 
15.841 
234 
‘082 
309,060 
000 
30,000 
9.083 
912 
052 
£000,000 
2,474,886 
199,370 
25.666 
236,944 41,900 
433,801 troleum an . 107,800 
184,817 $25 ierce ‘or en 25,900 
150,000 do pf 2,600 
500,000 36,200 
050,000 84,600 
441,432 
050,000 
749,017 
28,310 
2,038,370 1 Co 
180,000 $ d > pid 50cQ 
2,126,250 fort 
433,814 $13. oyal Dutct shares 80 Vox 
244,383 h Seaboard Oil f r710cQ 
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31027900 alifor1 S0cQ ul 5, 33 3,100 
320,000 $ al ar. 16, 3 100 
,740,965 25 : V rse ScQ r, 15,33 ,700 
590,406 Sur 5 ar. 15, 33 100 
100,000 s j pid $1.50C il ae 40 
770 7 iperior ; : ,000 
851,236 $25 e I ScQ pl 33 3, 200 
: : 39,200 

400 
300 
300 
200 
58,000 
,100 
13,000 
23.400 
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Standard Oil Stocks on New York Curb Market 








Div. Last Transactions Week Ended June 3 
Shares Par Rate Div. Sales Week's 
Low High _ Issued Value Company Period Paid Shares High Low Last Change 





40,000 5 Borne Scrymser Co = Oct. 15, 30 200 
200,000 . Buckeye Pipe Line Co Q Mar. 15, 33 300 
120,000 Chesebrough Mfg. Co Mar. 31, 33 

5,977,873 N.P. Creole Petroleum Co sees 28,000 

50,000 Eureka Pipe Line Co 

2,974,645 5 Humble Oil & Refg. Co 
26,742,792 a. Imperial Oil Corp. coup 
+ do registered.. — 
300,000 Indiana Pipe Line Co... 
14,247,088 N.P. International Petroleum Co 
509,000 5 National Transit Co 
100,000 5 New York Transit Co 
120,000 Northern Pipe Line Co 
580,749 Ohio Oil Co. pfd. 
400,000 Penn Mex. Fuel Co 
Southern Pipe Line Co.......... 
South Penn Oil Co 
South West Pa. Pipe Lines...... 
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36,000 
2,200 
2,000 
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34,300 
16,500 
700 
2,300 
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120,000 ‘do 5% p 
1% 34,158 . Swan Fiack Oil Corp.. 
*New high. tNew low. ttAlso extra—Chesebrough 50 
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New Jobber Enters Ozarks Osage Oil Co., with headquarters at ‘Hello, World,” radio station KWKH, 
Warsaw. An Indian head serves as Shreveport, has been purchased by the 


WARSAW, Mo.--W. W. Clemons, jhe company’s trade mark. International Radio Corp., headed 


with the Phillips Petroleum Co. for 
the past seven years, resigned recent- ; —- 
ly to enter the oil jobbing business for Oil Man Buys KWKH erator, The station was owned and 
himself. He is now president of the SHREVEPORT The well-known operated by W. K. Henderson, 


by Sam D. Hunter, Shreveport oil op- 
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Oil and Royalty Stocks on New York Curb 


Transactions Week Ended June 3 





Maw 
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1932 193 
High Low High 
WA }1 
sf 544 
~ 3” 
1% 4% 
1g ‘a 
“ 2 
6% 113% 
% 1 
1% 6Mé 
10 30 
l 334 
9 25 
% 2% 
% 15% 
me 2% 
y% 5% 
1% 9 
OY 
1% 61% 
1 234 
19% 25% 
23 56 
34 534 
1% 5% 
ef 
7 #868 
% ue 
% 4% 
3% 9384 


1% 


mm 
ORS 
‘ 


43% 
1% 
Ys 
2% 6%9 
8 20 
% «1% 
% 2% 
ss 
« 60% 
" 6% 
vw 14% 
40 45 
Mg V% 
“8 
1% 
Wy 4% 
a mF 
&% 314 
: ae 
“8 Tes 
ee, 
+ 272 
My K% 
435 13° 
% K% 
1% 3 
be % 


ys NLP. 


lg N-P. 
1 N.P. 
2 $10 

N.P. 

3% &$50 
6% N.P 
yw $% 
2 N.P. 

10144 $100 
1 10 
a 100 

1 N.P 
&% NP. 
1 $1 
1% N.P. 
2% $100 
&% N.P. 
2% N.P. 
% N.P 

25 N.P 

24 $25 
1\% N.P 
1% N.P 

*% $5 
be ON~.P. 
ey 25 
1% NP. 
4% N.P. 
= $1 
4 N.P. 
y N.P. 
1 N.P. 
“u% NP. 
4 NF. 
4 $1 
2% 10 
10 N.P. 
le $5 
lg N.P. 
*& NP. 
3 N.P. 
3 N.P. 
*e NP. 
% N.P. 
21 $100 
3% N.P. 
Ye N.P. 
$25 

3 N.P. 
a $10 
& N.P. 
% $10 
3% 10 
% 25 
3% N.P. 
ZA $5 
6% N.P. 
le $5 
1% 1 
le N.P 


*New high. tNew low. 


American Maracaibo.. 
Arkansas Nat. Gas.... 


Carib Syndicate....... 
Cities Service......... 
do pfd 
SS eae 
do | 
Colon Oil Corp....... 
Columbia Oil & Gas vtc. 
Consolidated Royalty.. 
or a eee 
ya eee 
Crown Central Pet.... 
Darby Petroleum..... 
Derby Oil & Refg...... 
ie ee 
Guilt Cit Cote....« css. 
Indian Ter. Illg. Oil A 
Cs Mi lala iy Gian asia = 
Intercontinental Pet 
Kirby Petroleum...... 
Leonard Oil Dev....... 
Lion Oil Refg... 
Lone Star Gas........ 
Magdalena Syndicate... 
Margay Oil Co...... 
Mexico-Ohio Oil...... 
Michigan Gas & Oil.... 
Mid. States Pet. A vt 
do B vtc 
Mountain & Gulf...... 
Mountain Producers. 
National Fuel Gas.. 
New Bradford Oil. . 
North Central Texas 
North European.... 
Oil Stocks Ltd. A... 
Pacific Western.. 
Pantepec of Venezuela 
Producers Royalty.. 
Pure Oil 8% pfd 
Red Bank Oil 
Reiter-Foster Oil 
Richfield Oil pfd 
Root Refining pfd. 
Royalty Corp. pfd..... 
Ryan Consolidated 
Salt Creek Consol. 
Salt Creek Prod... 
Shrev. El Dorac 
Southland Royalty.. 
Sunray Oil. ...<.. ee 
Texon Oil & Land..... 
Venezuela Petroleum 
Woodley Petroleum 
Y Oil & Gas 





Pittsburgh Stock Exchange 


Transactions Week Ended June 2, 


Sales Week's | 
Shares High Low Last Change 
24,000 FL 1g s 1 \4 
15,000 S51 2% 43, + 23, 
79,000 5 2 33,4 + 134 
2,400 47. 314 $5, 11% 
500 F113, 1] ‘ 11}, 0 
3.300 l ' l I 
35 000 *614 414 53% 4 
3,100 *30 2¢ 26 ‘9 
1,700 3 34 134 314 114 
40 *25 19 20 
11,400 "214 114 2 3% 
6,000 154 1 3% 1 4 34 
100 2*% 2 2%, ry 
500 $15 37% M9 2 
100 ) ) ) 1s 
4.600 +u% ‘ (i mee 
3.100 Foto 414 614 + 1%, 
1,200 2 3, 15¢ 219 t+ 13% 
28.700 * 56 $61 53 61% 
400 PS ; 5 53, { 114 
S00 53, in 53, ] ‘ 
3,500 2 l!, 2 s 
2,100 5§ bg ly 0 
700 43% 3's $34 & 
6.100 y3, Nhe ) }! 
200 3 31 3 14 
2.606 436 4 t Ig 
700 ] ‘s 15¢ ] 16 
S00 t Is 
+O ® *% “% lg 
<. S00 ( $3, 61,4 15% 
4.1 01 ] ® IN14 1s 4 
2.300 l 114 | 0 
$201 ‘ ‘ 0 
15a f ( ] 
700 R 
2.10 , 4 ( 
204 le ( 
62 $5 ] 
- Ut ‘ 
1,00 ] } lg 
( $14 t t 44 
\ 4 - 2% U 
\ 5 2 lo 0 
Ti > 
8,4 2 2 1% 
1 OU ri 8 t 0 
00K ] 11% 12)5 0 
( Se ( 
7 > ) 


New York Bonds 


Week Ending June 3 





1933 





High Low Last Change 


Week's Ass Gold 6s 10314 103% 103% 4 14 
‘alee Hi aia ’ Atlantic Refg. deb. 5s 10215 101% 102% +1 
Sales High Low Last Change ‘ p : dale 8 1 2 1 
om il et. 3 »S P ; 4 
Ark. Nat. Gas S085 Me 65 +31, General Pet. 5s 10344 1025 1025 % 
do pfd : 764 5 3 4u 41% i mble O & Refg. 5s 103 103 103 l4 
tCol. Gas & Ele 2.988 20 17% 20 25, Pan Amer. Pet. of Calif. 6s 38 3 38 +1 
Devonian Oil 1,011 ) 8 8 ly Q Pan An Pet . . aia ; . 
tGulf Oil of Pa 1,000 5415 S413 541) +8), moi ee 4: ee i ee + 0 
tLeonard Oj & Pt ps Pet M4 SO % 84 ae ,/8 
Dev.... 1,300 50 50 3.20 Pure ( 5 los 8539 83}2 83 2 
tLone Star Gas 32,164 3 7 ‘ ] Pure ‘ fe rf ‘ 2%, 38! 81% 1 3% 
tdo6p.c. « » ‘ 
pfd 40 so 76 <0 ¢ 3] “/ 0 ( 
t do 61s p. c. « Ri Oil € . , - 
pfd 35 0 SO SO 0 ¢ “) L8'2 25% 3% 
Plymouth Oil 3.040 167, 1436 Le 17¢ 9 She 4 carbs rs 
West. Pub. Ser 7.273 754 7 7 ou 10014 IS % 9%, +1% 
: ; e:. )R 95% d® +214 
t Payable pret stock. $Unliste Sit 10214 101% 102 
Ske 803% 79 SO +] 
Ss. & 104 10334 103 %% 
S €) dR 7 IN 56 
Ur \ 10345 103% 10334 \4 
ew or ur onas Ur Ss ¢ 10014 10014 100%, ly 
Uni Se we 123, ”) 9214 +21 
Week Ending June 3 W 37 28 3314 +614 
High Low Last Change 
Cities Serv. 5s ’50 4515 413% 4414 +423 TULSA, June 2.—Pittsburgh offices 
Cities Serv. 5s 66. 44 40 43 +3 7 ‘ -Ruchan< . ‘ ‘a] easo- 
Cities Serv. 50°66 44 40 42% 423, 0 Hanlon-Buchanan, Inc., natural gas 
Cities Serv. G. 5 los °42 6014 57% 60% +23 line producer and distributor, will be 
4 4 4 
Cities Serv. G. P. 6s °43 78 73% 77 +-4 ; r1¢e = ' Nea. etnias . 
Cont. Oil 5\%s °37. $16 98 98 uw il 1516 Investment Bldg., afte June iF 
Empire O & R 5's ’°42.. 52} 50% 51 0 instead of 1416 in the same building, 
Gulf Oil 5s °37 100144 9814 1001¢ +13 ; ie . ° Pos : 
Gulf Oil 5s °47 14 963, 984 ; aecording to E. S. Moorhead. Head- 
Indep. Oil 6s 739 6 96 96 2 quarters are at Tulsa. Trade-name of 
Sun Oil 5198 739 10114 10014 10114 Ls Pires ete eer ; 
Tide Water 58 79... 57% 56% «57 1 the company’s product is Sta-vol-ene. 
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7, 1933 
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rate, but National Petroleum 
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fo = Imperial Nets 68.16 Cents 


COA ROIUTC ON sIMNOME ob. Chae in 1939 


An Adjunct Lubricant for Applications 
° ° TORONTO—Imperial Oil, Ltd., 
TH Vane evi VAN yite ls Inadequate. | Canadian subsidiary = the hiasimaet 


Oil Co. (N. J.) in the calendar year 
1932 had net earnings of 54.93 cents 


Valuable in spring oils in which 


lubricating qualities have been aap i fs g | per share, compared with 68.16 cents 
sacrificed for the purpose of ae per share earned the preceding year. 
promoting penetration. 


Of the earnings per share in 1932 
the sum of 16.17 cents were earned 
from business in Canada, this being 
the first time the company had segre- 
gated its Canadian earnings from for- 
eign earnings. 














The company’s operating profits in 
Canada were 29.44 per cent of the to- 
1933 tal earnings. 





1909 
Aggregate operating profits in 1932 
CODA. ’ EARS OLD” were $5,401,439 as against $10,613,- 
869 in 1931. Aggregate net profit 
$14,713,237 versus $18,226,895. Divi- 
> e dends of $13,379,836 were paid in 
Still going strong. 1932, leaving a surplus for the year of 
Still a f h ‘1 d $1,333,401, which added to the previ- 
Ot saving money tor the ou trade. ous surplus of $108,584,328 and after 
e giving effect to a surplus adjustment 
Still able to save money for you. of $41,069, left a balance carried for- 
ward to surplus of $109,958,798. 
National Current assets of $57,204,973 com- 
a ’ PET L MM pare with current liabilities of $7,- 
437 Chestnut St. : ROLEU UTUAL 894,426 giving working capital of $49,- 
PHILADELPHIA Fire Insurance Company 310,547 and a working capital ratio 
of (.24 to 1, as against 10:31 to 1 in 
1931. 











In his address to the shareholders, 
President C. A. Stillman emphasized 
three important new policies inaugu- 
rated during the year: First, the mar- 
keting of products other than petro 
leum, such as tires, batteries, oil 
burners and motor car accessories; the 
inauguration of a 5-day week to spread 
employment; and debt adjustment and 
interest reduction with payments over 
a 5-year period adjusted on the basis 
of 70-cent wheat to aid the farmer. 





There was a reduction in the con- 
sumption of petroleum products, 
President Stillman said, which was 
particularly noticeable in the prairie 





YOU 





provinees. Profit margins were con- 
| tracted, the net profit on gasoline 
ne amounting to less than nine-tenths of 
| a cent per gallon. Heavy gasoline 
s) ' | taxes, he said, had curtailed demand 
4 | and thereby decreased government 
revenue. 
National Petroleum News, 
928 Penton Bldg., Cleveland, Ohio Rockefellers Move Uptown 
Yes—I’m one that is always promising myself ‘‘my own ag 
personal copy pa ac i . a - —— 
of NATIONAL PETROLEUM NEWS each week. So here goes! Send me the _ NEW YORK, May 20.—The Rocke- 
next 52 issues for which I enclose $3.50. (Foreign $5, Canada $6, including | fellers will move their offices from 26 
tax.) 3roadway where they have been since 
NAME 1897 to the new R.-6. A. building in 
De oan ae eae Rockefeller Center early in July. 
Address tates vee nie fascia ae Whe Bi Whore voiescas tas Reports are that certain Standard 


Oil offices will be moved uptown to 
TE Pie et” pe ening aaa ie meinen 2 races aa Radio City in the future, in these are 
said to be included sales offices of 
Standard of New Jersey. 


Div. of Industry...... 


Company 





3 NATIONAL PeTROLEUM News 








